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INTRODUCTION 

It is the record of the local elites from the newly created nations which has 
constituted the traditional Latin American historiography. Until very 
recently there has existed an absence of professional historians in Latin 
America, because even today it is almost impossible to make a living as a 
historian. The writers of history have usually been people from the upper 
classes who had enough money to sustain themselves and plenty of time to 
ponder what their history was about. Members of the clergy have also 
figured as prominent historians. Despite the distinguished exceptions, 
native historical perceptions became either concoctions of the authors' 
elitist limitations or religious prejudices. Most Latin American historians 
concentrated in writing about local history of very uneven quality. Rela-
tively speaking, there has been a conspicuous absence of general historical 
surveys for the entire region. The task of writing general historical surveys 
has been undertaken by authors from Europé and the United States. The 
latter in particular have bombarded Latin America with their research 
activities and perceptions. Ironically, today most Latin American history 
is being written in the United States and in English. However, in several 
Latin American nations there is a rising group of young and talented histo
rians, few of them educated in the United States and Europé, who are 
trying to write their own history despite the limited financial resources and 
infrastructure. They deserve at least moral support for their pioneering 
struggle. 

There is still a lack of monographic research, which prevents the formu-
lation of needed comparative conclusions. The history of the Latin Ameri
can lower classes as well as women is something which remains to be 
written. This is a reality that can not be rectified overnight and it can not be 
accomplished by historians alone; itrequires an interdisciplinary approach. 
The uneven historical research and the region's labyrinthine diversity have 
the consequence that generalizations made about Latin America as a whole 
naturally contain a high level of abstraction. In principle history should 
attempt to be neutral but that is a virtue which only few historians can 
claim for themselves. It is with the awareness of the above noted limita
tions, as well as the conviction that history must be constantly re-written, 
that this author has the nerve to write a Latin American history of the post 
independence period. I also wish to thank Håkan Bengtsson, Melquiades 
Hörna, José del Carmen Marin, Marie C. Nelson and Anita Wahlgren for 
their very helpful comments on earlier drafts of this book. However, I bear 
full responsibility for the text and views expressed. 
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CHAPTERI 

THE POST INDEPENDENCE 
PERIOD OF LATIN AMERICA 

At least from mid nineteenth century all the nations and territories south of 
the United States began to be considered part of Latin America. The 
eighteen oldest and biggest Latin American countries accomplished their 
independence during the first quarter of the nineteenth century, while Cuba 
and Panama joined the neophyte community of nations in 1898 and 1903 
respectively. Latin America is not yet an economic or political unit. Only 
13 % (1991) of all trade in Latin America is among the community mem-
bers. It is an area of contrasts but the geographic nearness, cultural simi-
larities, and shared historical experience constitute its greatest bonds. 
Latin America is in essence Indian, African and European, and the bounda-
ries of the contemporary national states do not necessarily coincide with 
their ethnic and racial boundaries. 

Latin America is the region of the Third World which has the oldest 
post independence period, and yet it still remains underdeveloped and not 
completely independent. Until recently, it was noted that Latin America 
was the most economically advanced area of the Third World. But the 
South East Asian transition from an underdeveloped to a "newly industrial-
ized" region has further minimized the economic image of Latin Amer
ica.1 With the exception of Haiti Latin America is classified by econo-
mists as consisting of "middle income countries." Moreover, the three 
largest and most industrialized nations—Argentina, Brazil and Mexico— 
account for approximately two thirds of the region's total production. 
Brazil alone has the tenth largest GNP in the world (1993). Likewise, 
Latin America has the biggest foreign debt of the Third World. 

Latin America presents the classic ills of underdevelopment, that is, 
extreme poverty of the masses and the utmost affluence of socio-economic 
elites. In several countries 5 % of the population owns over 50 % of the 
national income, while there are at least 20 million children without homes 
throughout Latin America. The abduction of children for extracting their 
organs is not literary "magic realism," but one of the latest Latin American 
plagues in times of cholera. Along with the imaginative novelists and 
Nobel laureates exist 45 million illiterates (1990). 

* Pablo Bustelo, "La industrializaciön en América Latina y Asia Oriental," COMERCIO 

EXTERIÖR, Vol. 42, No. 12 (December, 1992), pp. 1111-19. 
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The birth of Latin American nations like that of African and Asian 
states during the twentieth century was the result of forced European 
retreat. In an analogical manner, new nations and leaders came to the 
attention of the European cognocenti. Their knowledge about the neo-
phyte nations was expanded. New peoples and cultures left the oblivion of 
anonimity. However, the majority of the twenty million inhabitants of the 
former Spanish, Portuguese and French empires continued to live with the 
same daily routines of colonial days. During the emancipatory wars, the 
Indians and dark-skinned masses had been forcefully drafted by both 
Royalist and patriot armies to do the killing and dying in elitist projects. In 
fact at the battle of Ayacucho (December 9, 1824) which has come to 
symbolize the final victory of the emancipatory forces over the Royalist 
armies there were more Indians fighting on the side of the colonizers than 
for the Liberators! Moreover, the leaders of the "new societies," both 
Conservatives and Liberals, did not en vision any social re-structuralization 
that would relieve the downtrodden masses from the miseries of colonial 
oppression and exploitation. 

With the exception of Haiti, independence did not fall within the 
dimensions of a mass movement. The Haitian independence movement 
was the first and only slave revolution in world history. As the distin-
guished Colombian sociologist Orlando Fals Börda has noted, from inde
pendence onwards the Latin American revolutions were led by the "anti-
elites," that is,, by socio-economic elites that were on the margins of 
political authority and/or military power. The elitist background of revolu-
tionaries also limited their efforts to re-structure and improve their socie
ties. The guidelines of reform were colored by what those elites consid-
ered to be the most appropriate to their countries and themselves. 
Certainly, they did not attempt to destroy themselves or their own social 
class. 

The central issue is then—what did Latin Americans inherit from 
defeated Iberia and France? Agriculture and mining were in shambles, 
especially in countries where the struggles for independence had been 
more protracted. Although by 1800, the Spanish American colonies no 
longer had the virtual monopoly in the production of precious metals of 
earlier colonial days, Latin America still produced 90% of the world's 
silver. Moreover, the agricultural production for export which had 
bloomed during the eighteenth century in the peripherial areas of the Span
ish American empire had also been de-stabilized. In many areas, the 
decline in production had come about before the emancipatory wars had 
even began. Much of this decline in production was caused by the Napo-
leonic wars which had disturbed the traditional trade routes. In addition, 
during the Napoleonic wars both civilians and the Church were forced by 
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the Crown to grant loans that were never repaid. The revolutionary 
campaigns brought even more forced loans, and confiscations by Royalists 
and Patriots of property owned by civilians and the Church. Public works, 
projects and services were either abandoned or deteriorated for lack of 
funds. Fearing further losses the ranks of the affluent hid their liquid assets 
or smuggled their money to Cuba, Spain and Europé.2 The amount of 
specie and bullion that escaped Latin America during the emancipatory 
struggle is a very important question to consider but unfortunately very 
difficult to calculate. Scattered sources do reveal that the local "money 
märkets" were virtually eliminated. For example, it has been reported that 
before revolutionary agitation started in Lima, "commercial" capital sur
passed fifteen million dollars while immediately after independence it was 
less than a million.3 Likewise, the British Consul in Lima Charles Ricketts 
reported that between 1819 and 1825, British "men-of-war" alone had 
carried out from the city about 27 million pesos in gold and silver.4 It is 
estimated that at least 100 million dollars in cash were smuggled out by 
Spanish merchants before they left Mexico.5 The Peruvian and Mexican 
decapitalizations were the prototypes of other experiences throughout 
Latin America in the wake of independence. Moreover, from the perspec-
tive of the external debt it is important to remember that the outflow of 
local capital began before "foreign investments" came in. Thus, the min
eral rich colonies which once inundated the world with bullion were 
suddenly in need of metallic currencies and foreign credits. 

The European economy of the early nineteenth century was faced with 
a great shortage of precious metals for business transactions. In fact, 
Europé had been operating on paper money for two decades after the out-
break of the Napoleonic wars. Even before Latin American independence 
was consummated, foreign entrepreneurs had rushed into the region to 
speculate in land, mining, revolutionary campaigns and loans to the new 
governments. In the illusory golden bonanza, it was the British who took 
the speculating lead to the point that during the 1820s Latin America 
became the biggest recipient of British capital overseas. However, most of 
that capital was lost in heavy discount råtes, commissions and embezzle-

2 Romeo Flores Caballero, COUNTERREVOLUTION: THE ROLE OF THE SPANIARDS IN 
THE INDEPENDENCE OF MEXICO, 1804-38 (Lincoln, Nebraska, 1974), pp. 8-9, 15-26, 
68,129-136. 
3 Tulio Halperin-Donghi, THE AFTERMATH OF REVOLUTION IN LATIN AMERICA (New 
York, 1973), p. 53. 
4 Carlos Marichal, HISTORIA DE LA DEUDA EXTERNA DE AMERICA LATINA (México, 
D.F., 1988), pp. 30-31. 
5 Leland Hamilton Jenks, THE MIGRATION OF BRITISH CAPITAL TO 1875 (London, 
1963), p. 109. 
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ments. Finally by 1825, the bubble burst and Latin American governments 
defaulted payment on their loans and obligations. The Latin American 
nations defaulted when they were unable to pay in cash or bullion. The 
defaulted debts were låter refinanced at very unfavorable interest råtes for 
Latin America. Only Brazil and Chile had a good credit rating in the inter-
national money märkets right after the emancipatory period. Some of the 
defaulted obligations were eventually paid off when a bonanza resulting 
from the export of some natural resource occurred in a particular Latin 
American country. Most foreign claims against the Latin American 
nations were constantly refinanced by the technique of acquiring new loans 
to pay for old ones. Thus, we see the pathetic example of the Ecuadorian 
independence debt which could not be paid until 1974 when Ecuador's oil 
boom provided sufficient revenues to the government.6 Certainly, it took 
Ecuador about 150 years to cancel its debt but this nation also paid interest 
throughout those years. 

It was a mortgaged and debilitated fatherland that Latin Americans 
inherited along with independence. Several historians and economists 
have considered the British investments of the 1820s as a fiasco for British 
investors. It should be clarified that only in the "short run" those invest
ments can be qualified as negative but on the "long run" they allowed 
England to become the most powerful foreign economic force in Latin 
America until World War I. Despite the fact that individual British and 
foreign investors lost money or went broke by the Latin American default, 
England's nineteenth century investments in the region were built on the 
basis and terms of those first claims. 

As of December, 1989, Latin America had a foreign debt of about 400 
billion dollars, and Brazil was the biggest debtor. The Brazilian foreign 
debt amounted to 118 billion dollars; the debt had increased by 25% 
because of interest råtes since 1985. Moreover, during the same period 
Brazil paid 69.7 billion dollars in interest råtes and mortgage payments 
while receiving only 28.5 billion dollars in new loans and investments. 
Likewise, Latin America as a whole was paying about 50 billion dollars 
per annum, for the servicing of the foreign debt. The fact that Latin Amer
ica exports more capital than it receives in new investments and fresh loans 
has led many observers to assert that the "foreign" debt is unpayable. That 
the foreign debt is unpayable has been argued by Fidel Castro as well as the 
right-wing ideologists of the Santa Fe Committee in the United States. 
While the former has suggested its outright abrogation, the latter feels that 
the foreign debt provides an opportunity to promote more free enterprise 

6 "Ecuador Uses Oil Money...," JOURNAL ST AR (Peoria, Illinois), May 30, 1974, 
p. A-9. 

6 



through "debt equity."7 Debt equity allows investors to buy "foreign-
held" claims at a discount from creditors and then swap them at face value 
for national currency for investment in local enterprises. Recent American 
economic policy towards Latin America has supported debt equity conver-
sion programs like the Brady plan and the "Initiative for the Americas." In 
Castro's words, "The foreign debt is the most perfected mechanism for the 
exploitation of our economies, and without doubt it remains as the 
fundamental obstacle for solving our crisis."8 

After the stagnant 1980s, Neoliberal opinion-makers are predicting a 
very rosy picture for the last decade of the second millenium in Latin 
America.9 Such optimism is based on the return of Latin American "flight 
capital" which has been buying privatized and prize-catch public proper-
ties from nearly bankrupt governments. Statistically, the Latin American 
"Booming Decade" has registered an initial "plus" for the balance of pay-
ments.10 Unfortunately, most return capital is in "portfolio investments" 
instead of entrepreneurial efforts designed to create sustainable develop-
ment. The Latin American financial elites have traditionally benefited 
from such economic opportunities. Unlike the contemporary Southeast 
Asian elites, the Latin American ones have not undertaken nationalist 
projects for the modernization and industrialization of their economies. 
Nevertheless, Latin American officials have long-complained that even if 
their economies should industrialize, the industrial nations are reluctant to 
open their märkets. In their view, Neoliberals from the North have 
preached free-trade for Latin America and the Third World while curtail-
ing competitor textiles, steel, foodstuffs and "non-traditional" products 
from the South.11 Perhaps if the United States had perceived a real Com-
munist threat as in Southeast Asia, the "free-trade laws" would have been 
"favorably inclined" to promote an authoritarian capitalist modernization 
in Latin America. 

Officially, the United States has emerged as the biggest foreign source 
of credit and financing, thus replacing England's role during the previous 
century. The role of native capital which has acted as foreign investment 

7 The Committee of Santa Fe, SANTA FE n: A STRATEGY FOR LATIN AMERICA IN THE 
NINETIES (Washington, D.C., 1989), pp. 15-16. 
8 Letter from Fidel Castro to the Ibero-American presidents, July, 1991, Guadalajara, 
México. 
9 "Busca laCEaLatinoamérica...," EXCELSIOR (México, D.F.), July 8, 1993, p. 2 F. 
10 Abraham F. Lowenthal, "Latin America: Ready for Partnership?," FOREIGN 
AFFAIRS, Vol. 72, No. 1 (1993), pp. 74-92. See also: "Euromarché," L'ECHO (Brus
sels), June 21, 1993, p. 18. 
11 "Region: Energy," LATIN AMERICAN WEEKLY REPORT (London), July 22, 1993, 
p. 335. 
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under the neocolonial protection should be a top priority of Latinameri-
canist research. Such a capital has been highly speculative, and it has gone 
in-and-out according to profitable cycles. The president of Boston's Inter
national Bank has noted: "Latin American flight capital has an active of 
over 250 billion dollars...It is bigger than the Citibank."12 From inde-
pendence onwards, most of Latin America became "a high credit risk" area 
for international creditors. Such a status meant high interest råtes and 
outrageous cover-charges. A cumulative spiral of indebtness has been 
unleashed which strikingly resembles the old system of debt peonage with 
all its trappings. Credits are granted on the terms of the rich. With a few 
exceptions, the native elites have been enthusiastic collaborators of foreign 
projects which did not give priority to local self-sustainable development. 

During World War II, Honduras, following the "advice" of the United 
States, declared war on Nazi Germany. While Honduras' contribution to 
the war effort was negligible, it did confiscate German investments and as 
a victorious nation became a charter-member of the United Nations. The 
defeated German Federal Republic was able to collect reparations from the 
victorious Honduras 34 years after the war had been concluded. The pay-
ment of 1.5 million dollars was a pre-requisite for further credits from 
West Germany. In addition, West Germany loaned the money to Honduras 
so that the debt could be paid! The Hondurian experience is not without 
parallels in the history of the Latin American foreign debt. 

During colonial times the colonies constantly had evaded Iberian limi-
tations on trade with other nations. Independence meant even freer trade 
which resulted in expanding purchases of industrial products, mostly from 
England. The Latin American fascination with British goods even led 
many to import fancy coffins for their own burials. The availability of 
cheap machine-made goods brought a rapid destruction of the local cottage 
industries and in particular the manufacture of textiles. Throughout the 
nineteenth century, the most significant neocolonial pressure was tariff 
policy, and England used its power to push for free trade policies in Latin 
America. "Dumping" made it cheaper to buy British textiles in Monte-
video than in London. The English historian Eric J. Hobsbawm has noted 
that his country's cotton industry was saved by Latin American imports 
during the first half of the nineteenth century because that region became 
its first great märket abroad.13 Despite some occasional efforts to shield 
local industries with protective tariffs, the competition was too over-
whelming to stop the influx of industrial products. 

12 "Entrevista...," CARETAS(Lima), February 3, 1992,p. 91. 
13 Eric J. Hobsbawm, INDUSTRY AND EMPIRE: AN ECONOMIC HISTORY OF BRITAIN 
SINCE 1750 (London, 1968), pp. 59-60. 
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The oldest and most successful effort by a Latin American nation in 
industrialization through "import-substitution" occurred in Paraguay dur-
ing the dictatorship of Dr. José de Francia (1813-1840). There were other 
abortive attempts in import-substitution in Latin America during the nine-
teenth century but the region was overexposed to European trade. The 
only way the Paraguayan experiment survived was by hermetically closing 
the frontiers of this land-locked nation located in the heart of South Amer
ica. No other Latin American country had the natural protection and 
determination which shielded Paraguay from the onslaught of Westerni-
zation. Protective tariffs enacted by Latin American nations were easily 
avoided through their extensive borders and with the connivance of corrupt 
officials. Smuggling has been an inrooted way of life from the earliest 
colonial days. Even today, there are Latin American countries where 
international smuggling plays a more significant role than international 
legal trade. Industrialization through import-substitution is something that 
gains its greatest historical momentum during the two world wars and the 
Great Depression when the North Atlantic economies were in crisis. 
Moreover, import-substitution industrialization has been based on a 
limited märket for the consuming elites. The industrial growth in the post 
World War II period has been reinvigorated by the production of compo-
nents and parts for foreign märkets instead of local mass consumption. 
Unfortunately, dependent industrialization has not emphasized research 
development and technological transfers for a more independent moderni-
zation. 

During colonial times the Spanish colonies paid for their contraband 
mostly with specie or bullion but with the increasing influx of foreign 
goods and the paralyzation of mining, much of Latin America became 
further indebted. Due to the emancipatory upheaval, the annual Latin 
American production of precious metals was reduced to less than half from 
1810 to 1830. It is only in Chile where the mining industry grew remark
ably after the emancipatory wars. The gold production of New Granada or 
Colombia did not recover pre-emancipatory levels until the 1850s. A 
similar situation is observed in Mexico, Peru and Bolivia where silver 
production did not reach pre-emancipatory levels until the 1870s. Never-
theless, Latin America continued to produce more than 50 % of the world's 
precious metals until the late 1840s.14 

Paradoxically, the Latin American nations which best survived the 
onslaught of European imports, credits and loans were the former peri-
pheral areas of the Iberian empires. Unlike the former centers of Ibero-

14 Irving Stone, "Brittiska långtidsinvesteringar i Latinamerika 1865-1913," in 
PROBLEM i VÄRLDSEKONOMINS HISTORIA, Edited by Rune Bunte and Lennart Jörberg 

(Lund, Sweden, 1969), p. 297. 
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American colonization their success was not based in the export of 
precious metals but on the export of agricultural products, grains, meats 
and hides. These were products which were in demand by the contempo-
rary European economies. The massive foreign and local investments in 
the production of minerals, non-precious metals and export agriculture 
came about only during the last third of the nineteenth century. Large scale 
production required transport modernization, especially rail construction. 
A new wave of British and other foreign speculations and investments 
rushed into the region. Although railroads in the majority of Latin Ameri
can nations, were started by local capital, they were rapidly expanded and 
modernized by foreign credits. The "iron horse" soon became the most 
expensive technological import as well as the greatest cause of the foreign 
debt during the nineteenth century. Railroad construction produced the 
second wave of foreign indebtness after the first crisis in the 1820s. 

The Latin American economic development of the post-independence 
period further reinforced the socio-economic power of the landed estate 
whose production was directed to foreign märkets. Such circumstances 
also hindered the growth of a rural middle class. The growth of urban 
middle sectors has been a spotty development which was mainly limited to 
the Europeanized regions of Latin America. But despite the growth of 
urban centers, Latin America has been controlled by the landholding aris-
tocracy in alliance with entrepreneurial groups and foreign interests. The 
main challenger to England's economic influence was the United States, 
especially in Mexico, the Caribbean and Central America. By the early 
twentieth century, the United States had acquired virtual hegemony in the 
area north of Panama. 

The Latin American ruling elites who emerged as the successors of 
Iberian bureaucrats proved to be inexperienced in re-structuring the colo-
nial institutions that hindered the modernization of their countries as 
sovereign states. Over 190 constitutions have been written since indepen-
dence in an effort to promote a democratic, legal and orderly functioning 
of society. However, Latin American history has been noted for its dic-
tatorships, corruption, and anarchy. The spinal problem has been that, in 
addition to the region's extreme socio-economic inequalities, its consti
tutions, laws and decrees have been inspired in foreign realities. The first 
Latin American constitutions were almost verbatim replicas to the magna 
cartas of France's First Republic and that of the United States. Several 
statutes and agrarian reform laws have provided for land divisions, univer
sal education, and exempted soldiers from voting. Land divisions had the 
principle of creating a society of small farmers rather than latifundists. 
Excusing soldiers from voting was supposed to prevent their meddling in 
politics. But these laws, like the ones providing universal education with-
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out schools, were at best unrealistic and at worst deceitful. Thus, Latin 
America is still the land of the latifundia, the home of illiterates, and 
despite a general transition from military to civilian rule during the 1980s, 
the region is not free of emergency decrees, martial laws, incognito 
imprisonment and "extra-judicial executions" as well as para-military and 
terrorist violence. 

In the wake of independence numerous political bosses known as cau-
dillos emerged to fill the vacuum left by the demise of the colonial 
bureaucracy in all its ranks. The first guardians of "law and order" were 
former veterans of the emancipatory wars. Many of them had even served 
as officers of the royalist armies, both in Europé and the Americas. 
Regardless of whether the caudillos came from military or civilian back-
grounds, ultimately both of them came to defend their positions by armed 
means. Thus, from the outset of independence, governmental duties and 
the success of political cliques were safeguarded by armies. The caudillos' 
armies counted ballots and defeated their enemies. The birth and evolution 
of Latin American political parties are intimately connected with the emer-
gence of permanent standing armies. A practical way for a politician to 
reach the rank of general was by revolting. Likewise, if a general wanted 
to enter politics he could revolt or run for political office. The pragmatic 
outcome was a symbiosis of politicians and soldiers who with the passing 
of time created the Latin American military heritage. 

During the late nineteenth century there was a feeling among the Latin 
American elites that the region's propensity to revolt could be eliminated if 
soldiers were promoted only for their professional merits, and were kept in 
the barracks mastering their military skills to defend thQ fatherland. Thus, 
Chile's hiring of German officers to train its army in 1885, was promptly 
imitated by Argentina and Bolivia while Brazil, Ecuador, Paraguay and 
Peru opted for French advisors. By the beginning of the twentieth century, 
United States military officers were performing similar tasks in the Carib-
bean and Central America. Unfortunately, the professionalization of sol
diers neither stopped anarchy nor eliminated dictatorship. Moreover, 
military dictatorships became more efficient in repressing their opponents. 
Furthermore, the army's bargaining power as a politically competing 
group and patriotic protector of the fatherland's integrity was increased. 
The theory that the army's professionalization would safeguard the growth 
of democracy is something that has never been proven in Latin America. 
On the contrary, it has reinforced the unjust control of society by the domi-
nating elites and reactionary groups. Even more tragic is the fact that in 
recent times the Latin American armies have had better contacts with 
foreign powers than their own legal governments. For instance, when the 
democratically-elected Marxist government of Salvador Allende (1970-

11 



73) was cut off from American economic aid, the Chilean army continued 
to receive it. The American support for a non-democratic project is related 
by the then Secretary of State Henry Kissinger in the following terms: "I 
don't see why we have to let a country go Marxist just because its people 
are irresponsible." 

The heroes of the emancipatory struggles were the first caudillos to lead 
their infant countries, provinces and regions through dictatorship. As the 
first caudillos died, were assassinated or exiled a new breed of political 
bosses came to lead their homelands. The new generation of caudillos 
included "doctores" and "generals" among their members; they could be 
corrupt or impeccably honest, benevolent or brutal, and clerical or anti-
clerical. Their success depended on an alliance or intimidation of minor 
provincial caudillos and their defense of the landed aristocracy and privi-
leged groups. Caudillismo with all its defects by the end of the nineteenth 
century had succeeded in centralizing the power of the Latin American 
republics, in diminishing the power of the provincial caudillos and that of 
the Church itself. Moreover, caudillismo in its greater dimension was 
deeply inter-related with the emergence of the national state in Latin 
America. 

In Chile and Brazil of the nineteenth century, the rise of caudillos at the 
national level was eluded by the landholding aristocracies' support for a 
parliament in the first, and a European monarch in the latter. Both systems 
were successfully manipulated to the benefit of the elites, and when the 
Brazilian monarchy no longer served all the interests of the landed aristo-
crats they corresponded in a quid pro quo by refusing to lift a finger to 
prevent its overthrow by the army. The Brazilian landholding classes in 
alliance with the emerging upper sectors of the urban centers supported the 
military, and, when they found the military unsympathetic to their 
demands, a civilian presidency was welcomed. At any rate, whatever 
representative devices were created throughout Latin America, the landed 
aristocracy and its elitist allies used the electoral system to their own 
advantage. Thus, whether one scrutinizes the dictatorial Mexican system 
where Porfirio Diaz enjoyed the delicacies of being permanently re-elected 
by overwhelming numbers or the Chilean parliamentary elections, one 
comes to the conclusion that to the socio-economic elite those differences 
in politics were differences that made no difference in its control of 
national life. The rise of the local oligarchies is intertwined with the evolu
tion of the "soft" state. Although the "soft" state could acquire authori-
tarian political controls it was not allowed to develop an independent 
economic source of power. It has been kept on the edge of bankruptcy by 
the ruling classes. 

The first major internal struggle of independent Latin America came 
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about because of the political efforts by secular leaders to regulate the 
Church's power. By the end of the colonial period, the Church had 
emerged as the biggest landholder and banking institution. In addition, the 
Church controlled education, public charity and most social services. 
During colonial times, the "royal patronage" had theoretically subordi-
nated the Church to the Crown but in reality their similarity of interests 
permitted them to rule jointly as partners. After independence, the new 
governments claimed the right to the patronage whereas the Church 
claimed that the patronage had expired with the advent of independence. 
The Church had reluctantly endorsed the emancipatory struggle—mostly 
because it could do nothing to stop it. In fact, the Vatican refused to recog-
nize the Spanish American independence until after the death of Ferdinand 
VII in 1834. Nevertheless, there were many members of the lower clergy 
who fought and died in the emancipatory struggles. The intensity of the 
conflict between Church and state was avoided in Portuguese America, 
where the Church acknowledged its loyalty to the Braganza dynasty, then 
ruling Portugal and Brazil alike. 

It was the Liberals who led the campaign to secularize society. This 
was a process which originated in the eighteenth century. From the very 
beginnings of party formation the issue that more clearly differentiated 
Liberals and Conservatives throughout Latin America was the Liberal 
opposition to Church power. Naturally, there were other issues that sepa
rated Conservatives and Liberals such as federalism versus centralism, and 
lower versus higher tariffs but those were controversies that were negoti-
able or inconsistently defended. By the outset of the twentieth century, the 
Conservative and Liberal rulers had come to compromise on most of their 
differences about the status of the Church in the post colonial society. 
Surely, the settlement of the religious question allowed the socio-economic 
elites and "anti-elites" to confront more effectively the revolutionary 
challenges from the lower classes, dark-skinned masses, ethnic and 
regional groups. 

Occasionally it has been noted that in Latin America the Liberals were 
more sensitive to the plight of the Indians and the dark races, while 
Conservatives often favored monarchies in order to maintain the unjust 
status quo. By common sense, it can be accepted that there can be liberal 
monarchies and conservative republics but the record indicates that the 
Latin American monarchical systems were the last to abolish slavery: 
Puerto Rico (1873), Cuba (1886), and Brazil (1888). The republics of 
Mexico, Central America and Uruguay abolished slavery in their first 
decade of independence while the rest of Latin America did so by mid-
nineteenth century. Ironically, it was the English monarchy which became 
the most responsible outside force in the termination of slave imports from 
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Africa. With the exception of Haiti, slavery lasted longer in the countries 
where slaves were more numerous and deemed vital for production in the 
local economies. Moreover, in countries like Peru and Cuba, the liberation 
of slaves was substituted with indentured Chinese coolies. By the close of 
the nineteenth century, caudillos and elites who claimed adherence to 
liberal ideology were on the rise but such a trend did not ameliorate the 
socio-economic conditions of the non-white masses. The legal termination 
of colonial bondages did not mean freedom from hard work with low pay 
for the lower classes. 

Much of the bloodshed which was brought by Spanish American 
anarchy came as the result of religious conflicts, particularly in Mexico, 
Colombia, Ecuador and Central America. By the end of the nineteenth 
century, the Church throughout Latin America had lost part of its prop-
erties, control of the cemeteries, monopoly o ver education, and the right of 
clergymen to be tried by religious courts for common crimes. In addition, 
several nations had legalized civil marriages and freedom of religion. 
However, the Catholic church survived as a very powerful institution into 
the twentieth century, and contemporary Latin America. By the close of 
the nineteenth century, Latin American society was more secularized than 
at its outset but the struggle for secularization had its ups and downs with 
much bloodshed among the contendants, and the exiling of prelates as well 
as the excommunication of politicians and rulers. Reconciliation and 
restoration of peace usually ocurred when the Church accepted its 
diminished role, and the troubled nation signed a Concordat with the 
Vatican or officially dedicated the fatherland to the Sacred Heart of Jesus. 
But as late as 1955, the Church still had the audacity of ex-communicating 
the Argentinean president Juan D. Perön and his government. 

The anarchy engendered by religious conflicts was intensified by the 
latent regionalism and ethnicity which were awaken by independence. 
Without the unifying symbol of the Crown, each region and province 
drifted apart. Influenced by the example of the United States, federalism 
became a much sought-out-solution by many Latin American leaders and 
interest groups. Bolfvar's attempts to create first, Gran Colombia com-
posed of Venezuela, Colombia, Panama and Ecuador was one of the most 
realistic efforts. In addition to Gran Colombia, Bolfvar also wanted to 
form a Federation of the Andes by adding Peru and Bolivia to Gran 
Colombia. Prophetically, Bolfvar felt that a divided Latin America would 
fall prey to the meddlings of foreign powers. It was such preoccupation 
that led him to sponsor the first Pan American Congress which met in 
Panama in 1826. In spite of Bolfvar's untiring efforts to promote Latin 
American unity, he failed miserably. There were other abortive efforts by 
Latin American leaders such as Francisco Morazån's Federation of Central 
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America and Andrés de Santa Cruz's Peruvian-Bolivian Confederation. 
But why such failures? The basic reason was the inrooted regionalism 
fostered by the geographic separation of each region, province, nation and 
ethnic group. Perhaps one of the most difficult problems faced by the 
Latin American peoples throughout their history has been their struggle 
with their geographic diversity and ethnic differences. Latin America 
includes gigantic mountain ranges with permanently frozen tops, pleasant 
lowlands, tropical jungles, extensive deserts as well as swamps. Often, 
such geographic contrasts can be found within the boundaries of one single 
nation. According to geographers and others, Latin America is a "geo
graphic problem area." 

With very few exceptions during the nineteenth century, the concern of 
the Latin American elites for the indigenous cultures was limited to the 
literary writers. The Mestizo and Pardo cult of whitening suffocated any 
effort to articulate an indigenous consciousness. Paradoxically, it is in 
Paraguay, one of the most backward countries of the hemisphere, that 
Indian traditions were afforded the greatest respect. Although Paraguay 
was a Mestizo country, it was more Indian than white in its mentalité and 
soul. It is in this isolated corner of the world that Indian culture survived 
best the onslaught of Western civilization. Paraguay is perhaps the only 
truly bilingual and bicultural country of the Americas where Guaranf and 
Spanish are spöken with almost equal fluency. During the nineteenth 
century, the long struggle to obliterate the Indian cultures begun by the 
"Conquista" was pursued with a new tempo. Positivism and Social Dar
winism provided further impetus to the historical tide of making the 
Americas a white man's country. The Indigenista and the ongoing "India-
nist" movement throughout Indian America or Indo-America is something 
that does not gain momentum until the advent of the Mexican revolution of 
1910. It is a process that has been nourished by the misery of the dark-
skinned lower classes. Indeed, the Indianist movement has a great 
potential for growth because the Latin American masses are basically non-
white. 

Despite the fact that at the time of independence no more than one fifth 
of the Latin American population was white or nearly white they strove to 
identify with the values of Western civilization and the white man. Prog-
ress and virtue were not to find inspiration in Indian or African traditions. 
All efforts to encourage European immigration carried the conviction that 
the whitening of Latin America meant progress. But paradoxically, in 
spite of the Latin American elite's efforts to further the values of Western 
civilization there has always existed an undercurrent mistrust of the Anglo-
Saxon world. The mildly despective term "gringo" used in Mexico and 
north of Panama to identify white United States citizens is usually applied 
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to all white foreigners in South America. Latin American hostility or per-
haps frustration with the material "progress" of the non-Latin countries has 
naturally been directed against the powerful Yankee neighbor. The over-
whelming presence of the United States has always been a reality that Latin 
Americans had to confront throughout their modern history. 

Latin Americans have long-understood what the United States can do 
against its enemies and allies as well. It should not surprise anyone that 
underneath the "good relations" between hemispheric allies there is a Latin 
American anti-Yankee feeling at the first scratch. Even Simon Bolfvar had 
very strong suspicions of the United States. He noted: "The United States 
seemed to be destined by providence to plague the Americas with miseries 
in the name of liberty." Following that perceptive suspicion, the Latin 
American intellectuals of succeeding generations such as the Uruguayan 
José Rodö, the Argentinean Manuel Ugarte, the Brazilian Eduardo Prado, 
the Venezuelan Blanco Fombona, the Cuban José Martf and the Peruvian 
Ricardo Palma openly criticized Yankee materialism and its so-called 
liberal democratic way of life. American historians have been correct in 
attributing to Bolfvar the primacy for Pan Americanism. But Bolfvar's 
intentions were to exclude the United States from the Pan Americanist 
movement. The generous comments by the British historian John Lynch 
have sanctioned that Bolfvar "admired, though not uncritically the progress 
of the United States."15 It is more correct to say that Bolfvar actually dis
liked the United States, though not uncritically. 

The early aversion between Americans and Latin Americans was 
mutual. The American president John Adams (1797-1801), observed that 
to expect free governments in South America was as ridiculous as "to 
establish democracies among the birds, beasts and fishes." Racism and 
prejudices have been significant ingredients in the history of inter-Ameri
can relations. Despite recent American adulatory rhetoric of fraternal 
intentions towards its Latin American neighbors, the latter still wait for the 
more dignified treatment accorded to Europeans and other nations. It is a 
public secret that even some Latin American right-wingers admire Fidel 
Castro for defying the United States. 

If England and the United States had economic predominance in nine-
teenth century Latin America, culturally France fascinated the local elites 
with gusto. The Latin American elites reacted against the former Iberian 
obscurantism and the polarization of the emancipatory struggles by assimi-
lating French culture and Parisian tastes. Thus, we see that despite the long 
distances, not infrequently French cultural trends reached Latin America 

15 John Lynch, "The Origins of Spanish American Independence," in THE INDE-

PENDENCE OF LATIN AMERICA, Edited by Leslie Bethell (Cambridge, England, 1989), 
p. 44. 
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before Spain or Portugal. If Latin American erudites of colonial times 
were fond of writing poetry and prose in Latin, those of the nineteenth 
century wrote in French. There was always a permanent Latin American 
contingent of aspiring intellectuals, artists, and upper-class vagabonds 
living in the Parisian "Latin Quarter." Even though the Colombian publi
cist José M. Torres Caicedo is supposed to be the first to speak of "Latin 
America" in 1856, it was in France of the nineteenth century that the for
mer Ibero-American colonies, and French-speaking peoples of the Western 
hemisphere were christened "Latin American." Indeed, it has been sarcas-
tically noted that the Latin American elites preferred to talk Spanish or 
Portuguese with French accents instead of using their correct local intona-
tions. Even the precursors and leaders of independence had been deeply 
impregnated by the French cultural and political currents of the eighteenth 
and nineteenth centuries. They were among the best of the best interpreters 
of European, and particualarly French scholarship that the contemporary 
Latin American society had. 

In spite of some outstanding contributions, Latin American economic 
and political thought, like its literature, in the final analysis imitated Euro
pean trends. Even the Venezuelan erudite Andrés Bello (1781-1865) who 
was one of the first to advocate independent Latin American intellectual 
thought, reorganized and directed the University of Chile on the French 
model. Certainly, much of this imitative process was not conscious and 
represented the struggles and frustrations for a peculiar modernization by 
an underdeveloped region surviving on the margins of Western civili-
zation. It was a melodramatic confusion of an infant elite in search of 
identity in Europé and away from its own roots. The Latin American elites 
representing an underdeveloped region located far away from the power 
centers which directed the main course of world history tried to imitate in 
the hope of achieving the economic success of the North Atlantic societies. 
By providence or design, Latin Americans always had the younger and 
former English colonies as permanent neighbors to remind themselves that 
perhaps their way of life, if not their race, had made them backward. The 
Latin American elites looked to France in psychological despair or as a 
source of inspiration to counteract the obvious modernization of the 
Anglo-Saxon world. 

The most decisive external force in the evolution of Latin American 
events during the twentieth century has been the presence of a powerful 
Yankee neighbor. In Mexico, the Caribbean and Central America, the 
United States intrusions began much earlier and in some cases even before 
those countries had liberated themselves from European colonialism. In 
1823, the American president James Monroe announced that the Americas 
were closed to colonization by European powers. This proclamation came 
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at a time when there was a rumor that France was attempting to help her 
Spanish ally to reconquer her former American colonies. The proclama-
tion by Monroe was generally ignored by the European powers for in those 
days the United States did not have the military capacity to prevent a mas-
sive invasion of the Americas. However, as American power expanded, 
the so-called "Monroe Doctrine" came to be used as a legal and ideological 
justification for Yankee interventionism in the Americas. In 1904, Presi
dent Theodore Roosevelt added an additional corollary to the "Monroe 
Doctrine" which self-imposed upon the United States a duty to intervene 
militarily in Latin America in order to forestall the intervention of Euro
pean powers. But this corollary aroused a virulent Latin American nation
alism which even included governmental leaders. A United States con-
gressional report has noted that from 1806 to 1933, Latin America had 
been subjected to military intervention by the United States 84 times.16 

During the 1930s, the United States in the spirit of the "Good Neighbor" 
policy renounced to its military interventionism in Latin America. But the 
United States has continued to intervene through "undercover" operations, 
or openly when considered necessary, to "protect American lives" as was 
the case in the invasion of the Dominican Republic (April 1965). In a 
bizarre excercise of diplomacy, the United States asked the Organization of 
American States (OAS) for a postfactum approval of such an invasion. In 
a senario resembling a charade, the OAS granted permission. 

At a moment when the Soviet Union was renouncing to military inter
vention in Eastern Europé and former satellites, American troops invaded 
Panama in December 1989, in order to capture General Manuel Antonio 
Noriega who in reality had been invented by Yankee foreign policy itself. 
The invasion took place only twelve days before the canal's administration 
was to go under Panamanian control. Despite the swift condemnation of 
the UN General Assembly noting that the invasion under code name "Just 
Cause" was a "flagrant violation of international law" the American action 
prevailed. The desintegration of the "Soviet threat" to Latin American 
"democracy" has encouraged the United States to search for another myth 
in order to maintain its hegemony in the region. The consequences of the 
American struggle against "narcotics" in foreign soil still awaits for an 
honest and thorough analysis by journalists and scholars. But much of it is 
a mockery with very little relationship to drug traffic. In the North Atlantic 
world, the crusades against Communism are loosing their mobilizing 
strength. Wars against all kinds of terrorism, fanatic nationalisms and drug 
traffic have no apparent end in sight. The "Cold War" continues in Latin 

16 C. Neale Ronning (Editor), INTERVENTION IN LATIN AMERICA (New York, 1970), 
pp. 25-32. 
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America, and the war on drugs is the only one available for the American 
army to fight at the moment. 

As the Pax Americana unfolded in the twentieth century, Yankee eco-
nomic and cultural penetration in Latin America became more overbear-
ing. Latin America developed as a caricature or poor imitation of its omni-
present neighbor. When the United States entered World War I, most of 
the Latin American nations either severed diplomatic relations or declared 
war against Germany. Only Argentina, El Salvador and Mexico remained 
officially neutral. During World War II, all the Latin American nations 
eventually declared war against the Axis powers. Even Argentina which 
had tried to remain neutral succumbed to American pressure and declared 
war in March 1945. In both wars none of the Latin American nations dared 
to take the side of Germany. In both wars the Brazilians became the most 
active participants. During World War II, Brazil sent more than twenty-
five thousand troops to the Mediterranean front. In the last war, Mexico 
also sent an air squadroon to the Far East. In both wars, the Latin Ameri
can nations provided air and naval bases for the "Allies," confiscated 
"enemy" properties, and handed over alleged agents to the United States. 
However, the greatest Latin American contribution to the "war strategy" 
was made by providing vital raw materials, and agricultural products. The 
Latin American elites actually benefited from the high prices for their 
nations' exports. Moreover, the collaboration of the Latin American elites 
was rewarded with economic, military and technical aid from the United 
States. When the Cold War began, most of Latin America broke diplo
matic relations with the Communist countries and persecuted local Com-
munists. After the United States broke diplomatic relations with Commu
nist Cuba all the Latin American nations, with exception of Mexico, 
followed the American example. By 1964, the United States had forced 
the Latin American governments to throw out Cuba from the OAS and all 
hemispheric organizations. 

The doctrine of national security, the fear of "another Cuba," and the 
absurdity that the only foreign doctrines that are not foreign are those 
originating in the United States, have constituted venerated cults of Latin 
American Marxophobia. In a region where more than 50 % of the popu-
lation live in poverty, and at least 84 million are indigent,17 the collapse of 
the "Evil Empire" makes no difference in the need to redistribute wealth. 
Capitalism and neocolonialism have constituted neither affluent nor demo-
cratic alternatives to a continent that exports cheap raw materials (60 %) 
and the products of cheap labor. The märket economy with its unequal 

17 At the II Congress on Latin American Poverty (Quito, November, 1990), it was 
estimated that there were 270 million (62 %) poor in Latin America. See also: "El 
perfil de la pobreza en América Latina..CEPAL, No. 536 (November, 1992), pp. 1-4. 
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exchange has worked to the advantage of the Industrial World leaving 
most Latin Americans only with the illusions of theories that came from 
abroad. Latin American history has shown that the region was oppressed 
and exploited before Marxism was even dreamed. The broadcasting of the 
East-West conflict löses relevance with the "Communist" collapse but 
there is no guarantee that the North-South debate will find powerful and 
enthusiastic sponsors. 

Right after independence, the movement of social protest came from 
the ranks of the Liberal party despite its elitist nature. Even before the 
middle of the nineteenth century, the utopian socialist theories of Saint 
Simon, Fourier and Proudhon were current among Latin American intel-
lectuals. From the late nineteenth century to the post World War I period 
anarcho-syndicalism was fairly widespread among the working classes of 
several Latin American nations. As in Europé, Latin American anarcho-
syndicalism was opposed to Marxist socialism but in the post World War I 
period, it lost ground to Marxist socialism. In recent times, "historical 
materialist" social analysis has even reached sectors within the clergy and 
the army. But that is, of course, a minoritarian trend. 

With the advent of the twentieth century the traditional oligarchy con-
fronted not only bourgeois demands to share power but growing prole-
tarian assaults which regard social justice as an indispensable quality of 
democracy. Coextensive and as a consequence of the Mexican revolution 
of 1910, Latin American novelists and literary figures launched a virulent 
attack against the exploitation of the Indians and downtrodden masses. 
The most outstanding among them are the Bolivian Alcides Arguedas, the 
Ecuadorian Jorge Icaza, the Mexicans Gregorio Löpez y Fuentes and 
Mariano Azuela, and the Peruvian Ciro Alegrfa. More recently, the most 
prominent literary works from Latin America contain a profound cry of 
social protest. The vanguard of this tide has been led by the Cubans Alejo 
Carpentier and Nicolås Guillén, the Uruguayan Mario Benedetti, the 
Chilean Pablo Neruda, the Guatemalan Miguel Ängel Asturias, the 
Colombian Gabriel Garcfa Mårquez, the Brazilian Drumon de Ändrade, 
the Peruvian Manuel Scorza and, even his compatriot Mario Vargas Llosa 
before he became an unsuccessful right-wing politician and ideologist. 
Social protest by intellectuals has not been without risks. As a recent 
report by the Pen Club (1992) has noted, the world's largest number of 
"disappearances" among writers is taking place in Latin America.18 

Not surprisingly, leftists and right-wingers alike have had an uncritical 
cult for the growth of industrial capacity. Although the Latin American 

18 "Författare lever farligt," DAGENS NYHETER (Stockholm), December 7, 1992, p. A8. 
Between March and September, 1992, fifty-five writers have "disappeared" in the 
world, and 70 % of them in Latin America. 
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economy needs to modernize, it should not be just for the benefit of naked 
elitism. The prevailing Latin American social relations contradict the 
philosophy of progress and human dignity. Likewise, we all need to assess 
very critically and very urgently the consequeces of increasing productive 
capacity upon the enviroment and ecology. 
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CHAPTER II 

LATIN AMERICAN WARS OF THE POST 
INDEPENDENCE PERIOD 

The Latin American wars of the post independence period have a double-
sided and inter-related nature with internal and external causants. These 
wars can be classified as external or internal wars even though they are not 
completely one or the other. It is a question of degree rather than quality. 
As Latin America moves into the end of the second millenium, the primary 
concern of the Latin American countries is the question of internal wars. 
The military confrontations among countries or national states have been 
virtually eliminated, even though in 1969 there was a so-called "Football 
War" between El Salvador and Honduras, and thirteen years låter in the 
"War of the Malvinas" Argentina was defeated by Great Britain. In the 
post World War II period Latin American societies were faced with a new 
ideological reason for militarization, that is, the doctrine of national secu-
rity came to play a greater role than the doctrine of hemispheric defense. 
After Fidel Castro gained control of the state in Cuba, the United States 
created dreadful military counterinsurgency programs, CIA covert opera
tions as well as the "Alliance for Progress." The outcome of such develop-
ment is that internal wars have become a greater source of violence for the 
Latin American peoples. 

As the British victory over Argentina and the American invasions of the 
Dominican Republic (1965), Grenada (1983), and Panama (1989) have 
demonstrated, the Latin American armies, with the exception of Cuba, are 
not prepared to fight external wars. When the problem of internal wars is 
discussed, it is important to differentiate between "guerrilla" warfare and 
terrorism. According to the historian Simon Schama, the term "guerrilla" 
is a translation of "petit guerre" which originated in France (1793), when 
the armies of the "national state" were attacked by small peasant groups. 
Hit-and-run tactics, safe areas, and local sustenance are important parts of 
the framework. It follows that in order to call armed operations "guerrilla" 
activity instead of "terrorism" it is vital for their legitimacy that said 
actions enjoy populär support. However, as recent history has shown, 
ideological factors often make the difference between terrorists and 
"Freedom Fighters." Despite the collapse of the so-called "Evil Empire" 
there is not guarantee that the paranoic search for a "Fith Column" will 
stop. 
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THE STRUGGLE FOR STABILITY AND PROGRESS IN MEXICO 

When the Viceroyalty of New Spain seceded from the Spanish empire in 
1822, it did so in the midst of wretched economic conditions. Like in most 
of Latin America, the emancipatory and Napoleonic wars had either dislo-
cated or immobilized production not only for internal consumption but for 
export as well. It is in Mexico like Brazil and Peru where the monarchical 
sentiments were more prominent during the emancipatory period. In the 
cases of Brazil and Mexico, independence came about more as a protest 
against the liberalism of the Iberian Cortes (parliaments) than their mon-
archs.1 Although Mexico had been one of the first Spanish American 
colonies to experience the turbulence arising from Napoleon's Iberian 
invasion, by 1822 the revolts began more than a decade earlier had been 
suffocated. The guerrillas operating in the southern and western regions 
were a problem, but they did not have the support of the social elite. 
Augustin de Iturbide, a Creole aristocrat and military officer, was chosen 
to eliminate the guerrillas as well as bring about a conciliation among 
Spanish and Mexican elites. With the support of the Conservative ele
ments and the army, Iturbide was installed as Augustin I, Emperor of Mex
ico and the Central American provinces. The first Mexican empire of the 
post colonial period lasted about a year. Iturbide's failure to find a "modus 
vivendi" with the emerging provincial caudillos, and to share power with 
the local elites brought the collapse of his empire which included within its 
borders California and Texas in the north as well as Costa Rica in the 
south. Iturbide had inherited an empty treasury, and diminishing gov-
ernment revenues. The monarchy's expensive extravagance lacked the 
funds for its operation, and it did not have the symbolic loyalty given to the 
Braganza dynasty in Brazil. The ineffectiveness of the state created oppor-
tunities for the elites who called themselves Liberals and Republicans to 
conspire with the army and overthrow the monarchy. 

At this stage of Mexican and Latin American history, there were not yet 
full-fledged political parties but mere neophyte aggregations of elites. 
Many of them were intellectuals who had studied or lived in Europé. The 
Conservative forces from the elite comprised basically a negative pressure 
group which proposed to maintain the status quo. They allied themselves 

1 Because several liberal laws originating in the Spanish Constitution of 1812 were 
incorporated in the Mexican legal system, the American historian Timothy Anna has 
argued that there was not a counterrevolution in the independence movement. The 
Mexican historian Romeo Flores Caballero is of the opposite view. See: Timothy 
Anna, "The Independence of Mexico and Central America," in THE INDEPENDENCE OF 
LATIN AMERICA, Edited by Leslie Bethel (Cambridge, England, 1989), p. 82; and 
Romeo Flores Caballero, COUNTERREVOLUTION (Lincoln, Nebraska, 1974). 
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with the Church, and constantly toyed with monarchical solutions in order 
to preserve their declining interests as well as "law and order." The most 
influential and perhaps the most liberal of the Conservatives, Lucas 
Alamån (1792-1853) proposed a constitutional monarchy like that of 
England but with Catholicism as the official religion. He wanted to 
"modernize" the nation, and populate the northern frontier with white 
Catholics. When Alamån died in 1853, he was on the brink of creating a 
monarchy with the ubiquitous dictator Antonio de Santa Anna as an intro-
ductory transition. But it is not until Maximilian's execution in 1867 that 
Mexican Conservatives stopped dallying with monarchical schemes. The 
Conservatives wanted to keep the centralism of the colonial period in the 
hope of avoiding the emerging provincial Caudillism. The Crown and the 
Church were to be united in the preservation of a harmonious and orderly 
world. The idea that only God and King could stop the anarchism of the 
turbulent masses, Liberals, Republicans, and even socialists was behind 
such reasoning. 

It is within the ranks of the Mexican Liberal elites that we find the intel-
lectuals who were most concerned with societal re-structuralization in 
order to modernize it. They advocated for the Church's subordination to 
the state, the abolition of corporate privileges, freedom of religion, and the 
alienation of lands in mortmain. 

In the aftermath of Iturbide's downfall, internal conflicts brought much 
instability, and bloody confrontations. Likewise, the foreign debt acquired 
in order to finance the establishment of the neophyte independent national 
state was defaulted. Like in most of Latin America, the credit claims were 
held by the British. In addition, the American and British legations pro-
moted further antagonism between the local political groupings by search-
ing to advance their interests with the Liberals the former, and the Conser
vatives the latter. Nowhere in Latin America was the competition between 
the British and the Americans so intense, and so early as in Mexico. 

Behind the Liberal-Conservative confrontations was the shadow of 
General Santa Anna and his army. From 1829 to 1855, no other individual 
dominated Mexican politics as he did. Santa Anna was an opportunist 
aristocrat without many political convictions who became bored by the 
intricacies of governmental administration. He preferred to exert his influ-
ence through his appointees or allies. Between 1832 and 1855, he served 
eleven times as president mostly on the banners of Conservativism and in 
absentia. The dictator lived in semi-retirement with his worldly pleasures 
in his hacienda, and occasionally returned with his soldiers to impose "law 
and order" whenever the fatherland was thought to be in crisis. During the 
age of Santa Anna, Mexico lost o ver one half of its territory to American 
expansionism through the independence of Texas (1836), the Mexican 
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War (1846-48) or the War of the North American Invasion, and the unre-
fusable sale of La Mesilla Valley (1854). The United States used the "stick 
and carrot" towards Mexico, but Santa Anna and his coterie did obtain at 
least pocket-money from such a relationship. Likewise, California's "gold 
rush" had "escaped" to the United States. Moreover, the autocratic Santa 
Anna frustrated the Liberal efforts to re-structure the colonial institutions 
thatretarded the nation's "modernization." 

In the aftermath of the Mexican defeats by the powerful English-speak-
ing neighbor, a new generation of militant and nationalist Liberals had 
emerged to challenge the power of Santa Anna and his corrupt coterie. The 
young Liberals constituted an internal developmentalist movement with 
grass-roots support that was known as the Reforma (reform). The Reforma 
leaders were determined to crush the political and economic power of the 
Church. In due course all corporate courts were abolished. A set of new 
laws provided that corporate lands were to be sold. Such laws were aimed 
against the Church, for it possessed about a third of the nation's cultivated 
lands. Those laws were intended to create a peasantry of small and free 
farmers but like contemporary and analogous laws in Latin America, such 
legislation was låter distorted for the benefit of land speculators and politi
cal opportunists, and at the disadvantage of Indian communal lands which 
were parcelled out for sale. In addition, the Reforma laws provided for 
religious freedom, and the separation of Church and state. Such laws 
became part of the Liberal constitution of 1857 which in theory persisted 
for the next sixty years. The immediate impact of the new magna carta 
consisted in opening a military confrontation between the government and 
the Church in alliance with its local, and international supporters. The 
pope Pius IX, in a typical response which characterized the Vatican's 
policy towards the secularization of Latin American societies, condemned 
the Reforma laws, and excommunicated the most important members of 
the Mexican government. By January of 1859, a bloody civil war had 
begun with two governments in power, one Conservative in Mexico City, 
and the Liberal on-the-run under the leadership of Benito Juarez. Juarez 
was a full-blooded Indian lawyer with a mystical revolutionary zeal. When 
the Conservatives and the Church were defeated in 1861, they searched for 
support in Europé and the Vatican. Juarez who had the sympathy of the 
United States government could not expect too much since the giant to the 
north itself was trying to survive its own civil war. 

The Mexican government was bankrupt but foreigners demanded pay-
ment of debts, and interests. Many of those obligations had originated 
during the wars of independence. In December 1861, the Spanish, British 
and French navies blockaded the eastern sea ports. The Spanish and Brit
ish agreed to depart after the Mexican government promised payment "as 
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soon as possible" but the French rejected Juarez's promises, and proceeded 
to invade Mexico. Thus, began the biggest European military intervention 
of a Latin American nation during the nineteenth century. After some 
internal and heroic resistance, the French army of over thirty thousand 
soldiers captured the capital by June 1863, and set up a native Conservative 
puppet regime. Such government immediately invited Napoleon III to 
nominate an emperor for Mexico. In many ways, the Mexican conflict 
between Church and state is symptomatic of the struggle for secularization 
which occurred throughout Latin America during the nineteenth century. 
But nowhere did religion play such prominent role as a causant of internal 
and external wars as in Mexico. 

France's foreign policy during this period was directed to lead a Latin 
world which included the underdeveloped "Latin American sisters." 
Napoleon chose the Archduke Maximilian of Austria, brother of Emperor 
Franz Josef. At the insistence of the imperial candidate some sort of plebi-
scite was conducted among the Mexicans by which the natives "unani-
mously" invited Maximilian to become their monarch. After receiving the 
Pope's blessing, Maximilian and his flamboyant wife Carlota departed for 
their new homeland. The royal couple immediately fell in love with this 
exotic country, and in a quixotic approach decided to impose a dreamland 
of stability and "progress." Railroads, factories, public works were plan-
ned. Maximilian wanted to rehabilitate the mining industry, and develop 
export agriculture. Foreign capital was encouraged "but only on terms that 
should be mutually beneficial to both Mexicans and foreigners." Indeed, 
the emperor intended to "modernize" his newly adopted fatherland. From 
1864 to 1865, it appeared as if the nation's second monarchical experiment 
would succeed but Maximilian's dreams were operating out of context. 
The Church wanted to recuperate all its properties and privileges. The 
heart of the problem was that Maximilian came from a nation where the 
Crown did not tolerate the Church's domination of secular life. To the 
dismay of Conservatives and Clericals alike the emperor favored some of 
the most disliked Liberal laws. Furthermore, Maximilian wanted to bring 
some Liberals into his government. By European standards Mexican Con-
servativism was reactionary. Then, the French intended to recover all their 
financial claims, and grabbed whatever valuable resources they could find. 
On the other hand, after the conclusion of the American Civil War, military 
equipment and supplies began to reach Juarez's internal resistance move-
ment. The warfare between the Liberals and Maximilian's forces was 
intensified with horrendous destruction and cruelty. Moreover, the grow-
ing Prussian menance to France's borders forced Napoleon to pull his 
troops from Mexico. Napoleon also invited Maximilian to depart from 
Mexico but the Austrian emperor took himself most seriously, and re-
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mained to lead Conservatives and Clericals. True to his promises, courage, 
and foolishness Maximilian was captured in battle, and then shot with all 
the ceremonies of his monarchical rank in June 1867. Juarez like the 
leaders of the triumphant Liberalism felt that in order to stop the recurrent 
Conservative and Clerical support for monarchism, the second Mexican 
emperor like the first one had to be executed. Contemporary Latin Amer
ica like Europé fought the battles between monarchism and republicanism, 
and the Liberals were the biggest defenders of the latter. 

In the midst of economic crisis the victorious Reforma congress reas-
sembled, and elected Juarez to a third presidential term. Revolutionary 
circumstances permitted the patriotic and peaceful dismissal of two thirds 
of the standing army without remuneration. Fiscal order was a major pre-
occupation of Juarez's administration. In addition, Mexico was faced by a 
virtual boycott from foreign investors and creditors. As the end of Juarez's 
term approached in 1871, his assistants Sebastian Lerdo de Tejada and 
Porfirio Diaz aspired to become the inheritors, but Juarez regarded himself 
indispensable. The congress complied with his wishes by re-electing him. 
Diaz attempted a coup d'etat but the majority of the army supported Juarez, 
and the revolt was quickly stopped. However, less than a year after 
Juarez's re-election he died. Juarez was succeeded by Lerdo de Tejada 
who remained in power until 1876, and, when he tried to get himself re-
elected a nationwide revolt led by Diaz forced him to flee to the United 
States. Diaz had successfully revolted on the slogan of "no immediate re-
election." Ironically, afterwards, he inaugurated the longest individual 
dictatorship of post independent Mexico. Only once did the presidential 
office avoid him. 

Porfirio Diaz was born in 1830 in the state of Oaxaca. Don Porfirio was 
a Mestizo who distinguished himself as a brilliant officer in the struggle 
against the French invasion. After Juarez's death, Diaz fervently pro-
claimed himself the heir to the ideals of the great hero. Diaz was at heart a 
Conservative but conveniently chose to use the glories of liberalism, and 
the memory of Juarez for advancing his ambitions and the so-called 
modernization of the nation. Diaz skillfully constructed a dictatorial appa-
ratus which theoretically was based on the constitution of 1857. In each 
state, the Liberal party had a political machine which was directly answer-
able to Diaz himself. The congress became filled with obedient legislators 
who depended upon Diaz for their economic well-being, and often their 
lives and liberty. Diaz spied upon anybody who was worth spying upon, 
and encouraged informers by doling out handsome rewards and positions. 
Diaz was very astute in appointing military and police officers whom he 
could dominate. They were often allowed to persecute their own personal 
enemies, and enrich themselves in exchange for their loyalty to Porfirismo. 
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Corruption and prostitution flourished along with capitalist modernization. 
The system rewarded loyalty above all. It was built upon the slogan of 
"pan o palo" (the bread or the stick). Anyone who became too challenging 
could be eliminated by the Ley Fuga, that is, shot while trying to escape 
arrest or prison. 

Porfirism's economic policy was geared to promote industrial devel-
opment through "law and order." This project was led by the Minister of 
Finance José Limantour who was also the ideologist of an insider clique 
known as Cientificos. They took as their intellectual mentor the French 
positivist philospher Auguste Comte (1798-1857). This very select group 
envisioned progress as the leadership of the white and nearly white elite 
o ver the Indian and Mestizo masses. Likewise, European culture and 
American technology must be imitated. They had a faith that science 
would solve all problems of society, and that it would civilize mankind. 
The elitist movement included Conservatives and Liberals. Moreover, 
such kind of positivist alliance was the prototype of similar alliances 
among the modernizing Latin American elites of the late nineteenth cen-
tury. However, the religious factor was a deterrent to the collaboration 
among "elites" and "anti-elites" in the modernization of society, but the 
bloodiest battle fields were in Mexico and Colombia. 

Prosperity and a peculiar modernization did come about but only for the 
benefit of the local elites and their foreign allies. In seignorial extrava-
ganza, the dictator celebrated his last birthday in power by spending more 
than the nation's annual budget for education.2 In a still agricultural econ-
omy by 1910, one half of all the rural population was controlled by the 
hacienda, and only 3 % of them owned any land. Fifteen oligarchical 
families owned more than 300 thousand acres of land each. Furthermore, 
90 % of all the villages in the Mexican central plateau had lost their lands 
to speculators. By the turn of the century, the national budget was 
balanced, foreign and native investors were buying haciendas, mines, and 
were building railroads, telegraph and telephone lines. Finally, in 1900, 
when some of the world's richest oil pools were "discovered" within 
Mexican territory, Americans and Englishmen rushed to buy the subsoil 
rights of the republic. By then, the Church had also regained some of its 
power, although never to the extent of pr&-Reforma days. 

As Mexico moved from the nineteenth into the twentieth century, noth-
ing seemed to have preoccupied the ruling elites in regard to the collapse of 
the system that had increased their power and affluence. The Diaz regime 
meant a "golden era" for foreign capitalism, especially American and 

2 Michael C. Meyer and William L. Sherman, THE COURSE OF MEXICAN HISTORY 
(Oxford, 1983), p. 496. 
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British. Diaz became the "darling" of American investors despite their 
initial conflicts with the dictator. President Theodore Roosevelt politely 
acknowledged Diaz's goodwill by referring to him as "the greatest living 
statesman." But sardonically Don Porfirio was prone to lament his rela
tions with his northern neighbor in the following terms: "Poor Mexico so 
far from God and yet so close to the United States." 

The basic preoccupation of Diaz's biggest beneficiaries was how to 
continue their bonanza without Diaz. Everything seemed to be well in all 
fronts until 1908 when Don Porfirio granted an interview to the American 
journalist James Creelman in which Diaz addressed himself to a United 
States audience, and inadvertently stated that he hoped that in due time 
Mexico would develop a two-party system, and that he considered not 
running in the election of 1910. Creelman went back to the United States, 
and wrote a praising article about "the greatest man of the hemisphere," 
Porfirio Diaz. However, the contents of the interview filtered into Mexico 
triggering a political storm. 

The decisive figure who synthesized the explosive discontent against 
Porfirismo was a man from the whitest landed elite, Francisco I. Madero. 
He was born in 1873, in Coahuila, and had been educated in France and the 
United States. Madero was an engineer by profession but a mystic spiri-
tualist and vegetarian in his daily life. Underrated by Diaz, Madero candi-
dated for president. He travelled virtually undisturbed throughout the 
country creating surprising excitement and agitation. When the votes were 
counted by Diaz's political machine, the Dictator received over a million 
votes whilé Madero obtained less than two hundred. 

Crying fraud, Madero escaped to the United States börder where he 
organized a revolt. Madero's platform was mainly concerned with politi
cal reform, and a few vague references to social justice. In the meantime, 
in southern Mexico a charismatic peasant Emiliano Zapata led the discon-
tented peons against the hacienda owners under the slogan of "Land and 
Liberty." In the state of Chihuahua, the intrepid Mestizo Pancho Villa led 
an army of revolutionaries, cowboys and bandits. With everything going 
down the drain, Diaz fled for Europé on May 1911. This is the beginning 
of the first, and bloodiest Latin American revolution of the twentieth cen-
tury. 

With the departure of Diaz, a national euphoria was unleashed which 
culminated in the election of Madero to the presidency five months låter in 
the freest elections of the nation's history. Madero's reluctance to under-
take agrarian and labor reforms had brought unrest in many sectors of the 
lower classes. The biggest sources of instability were the continuance of 
armed campaigns by his former allies, Villa and Zapata. In addition, the 
professional army, and Diaz's followers conspired to prevent the disrup-
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tion of the socio-economic order created by Porfirismo. Madero's in-
discreet comments against American and foreign imperialism put the 
American ambassadör Henry Lane Wilson on the war-path. The conflu-
ence of those internal and external conflicts engulfed the nation in a decade 
of violence, bloodshed, famine and disease that diminished the Mexican 
population of fifteen million by at least one million. 

Madero's inability to quell the revolutionary unrest brought the feeling 
among the endangered elites and their foreign allies that Madero had to be 
replaced. A conspiracy of the army and the American ambassadör resulted 
in a coup d'etat and the cold-blooded assassination of the president and 
vice president in February 1913. The emergence of the sinister figure of 
General Victoriano Huerta, as the head of state was more than the United 
States had bargained for. Moreover, Huerta began to favör British interests 
over those of the United States. The American search of a replacement for 
Huerta brought aid to Huerta's enemies, and the invasion of Veracruz by 
the American marines. Huerta finally fled to Europé in July 1914. 

Huerta's departure brought another round of civil war in which Villa 
and Zapata fought the American favorite Venustiano Carranza. Carranza's 
pledge to build a constitutional government brought a wide fauna of fol-
lowers who became known as Constitutionalistas. It is Carranza's com-
mitment to a constitution that attracted leftist intellectuals who tagged 
along with his armies. The creators of the "socialist" constitution of 1917 
sanctioned measures for the abolition of the latifundia, and the elimination 
of Clerical and foreign domination of the "national state." In the final 
analysis, all property belonged to the state, including subsoil rights such as 
mineral and oil deposits. The protection of the urban and rural proletariat 
was guaranteed by the right of workers to organize themselves. Limits on 
working hours were proclaimed as well as the abolition of debt peonage. 
Provisions for the preservation and enlargement of the Indian communal 
lands were passed. The neo-feudal relations which had bound hacendados 
and peons for centuries were to be gradually ended afterwards. It was a 
revolutionary effort from above. The Mexican nation was also comprised 
of significant reactionary forces who enjoyed the encouragement of the 
neighboring Yankee colossus. The aristocrat Carranza represented the 
forces of reaction, and he did not intend to enforce the radicalism of the 
new magna carta. A revolt was led by one of Carranza's former support
ers, General Alvaro Obregön. When Carranza attempted to flee with the 
national treasury he was caught and executed. Obregön was a former 
revolutionary hero who called himself a socialist. The revolutionary pro-
ject of confiscating oil and mining interests brought a most reactionary 
alliance between the Church, Clericals, and American companies against 
what was referred as the "Bolshevist" government. The United States 
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withheld recognition of Obregön's adminstration until he informally prom-
ised to spare American investments from confiscation. The treatment of 
the Church as an enemy of the revolution brought a polarization of society 
on religious grounds. Thus, a populär and armed movement known as the 
Cristero revolt (the revolt for Jesus Christ) engulfed the nation in another 
bloodbath during the 1920s. Through terrorist actions, the Cristeros killed 
innocent civilians, teachers, women and children. 

Obregön himself was assassinated by a Catholic fanatic in 1928. With 
the death of Obregön, Mexico gradually made the transition from indi
vidualist to institutionalized authoritarianism in which the emergent bour
geoisie has played the most prominent role. In 1929, the National Revolu-
tionary Party (PNR) was created. The political establishment that evolved 
from this "revolutionary" elite has had the suspected virtue of never loos-
ing an election. Originally, the neophyte party was a coalition of "revo
lutionary generals" and organized labor. The party has changed name on 
two occasions, and from 1946, it became known as the Institutional Revo
lutionary Party (PRI). The name alterations reflected not only leadership 
changes but institutional ef forts to increase the grass-roots support for the 
Mexican revolution. 

The election of Låzaro Cårdenas to the presidency (1934-40) brings a 
new tempo in revolutionary change. Cårdenas, a charismatic leader from 
the revolution's military campaigns represented the advent of young activ-
ists who were repulsed by the corruption of the old "revolutionary gener
als." Many of Cårdenas' followers and protégés openly claimed to be 
Marxists. The Great Depression had brought economic chaos in Mexico as 
well as an upsurge of Mexican socialism. Moreover, the Mexican experi
ment managed to captivate not only local but Latin American leftists as 
well. During the Cårdenas administration, Latin American and European 
leftists of every shade flocked into Mexico. About half a million Spanish 
Republicans were to find sanctuary in Mexico thenceforth. 

Cårdenas set out to revolutionize the nation by his commitment to 
enforce the constitution of 1917. With militant zeal, there was a search for 
the creation of a "new society" and a "new revolutionary citizen." Cårde
nas felt that the factories should be controlled by the workers, and whole-
heartly supported them in their struggle against their employers. The Con-
federation of Mexican Workers (CTM) and the National Confederation of 
Peasants (CNC) became the official recipients of governmental patronage, 
and the anointed organizers of the industrial and rural proletariat. More 
than 49 million acres of land were distributed to the peasants and the com-
munal ejidos. It represented more than twice the amount of land dis
tributed by all previous "revolutionary" presidents. The workers were 
given the management of the nation's railroads. A protracted dispute 
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between the CTM and the oil companies (owned mostly by British and 
American interests) gave Cårdenas the excuse to nationalize the oil indus-
try in 1938. Despite American and British threats, Cårdenas ignored them 
and created PEMEX (the Mexican state monopoly for the oil industry). 
The bold nationalization of the oil industry without foreign reprisal was 
due, in great part, to the American preoccupation with Nazi Germany. The 
United States wished a "united continent" on the eventuality of another 
world war. 

Cårdenas' legal and peaceful departure from the presidency meant the 
decline of socialist revolutionary fervor. Mexican political commentators 
have long debated about why Cårdenas chose Manuel Åvila Camacho 
instead of the leftist Francisco J. Mujica as his successor. It seems that the 
local political class truly feared an American invasion if more socialist 
reforms were encouraged in Mexico. The peculiar Mexican modernization 
in the post Cårdenas years has been along capitalist guidelines, and in close 
collaboration with its Yankee neighbor. Although until 1991, the law 
provided for a Mexican-majority ownership (51 %) of all enterprises, 
foreign investors reappeared through fronts and partners. Most of these 
irregularities occurred with the tacit consent of the Mexican government. 
Moreover, the United States remains the biggest buyer of Mexican exports 
as well as its biggest source of imports. Land distribution has ceased; 
worker benefits, and public welfare have grown at pusillanimous råtes. An 
underdeveloped mixed economy with industrial capitalistic goals had 
emerged. Likewise, the undercapitalized minifundio had become a major 
obstacle to the growth of agricultural production. In 1991, the Mexican 
government legislated that the minifundistas could sell their lands, thus, 
creating the possibility for the latifundia's official rebirth under the pretext 
of efficiency and modernization. Gradually, the constitution's socialistic 
stipulations are being replaced by capitalistic priorities in the spirit of 
Neoliberalism. 

The Mexican wealthiest elite borders on 5 % of the population. The 
upper 20 % of the population owns about 55 % of the national wealth 
(1990). According to FORBES magazine, Mexico ranks fourth among 
countries with multimillionaires (1993). The top family elans are closely 
interconnected with multinational financial interests. The family elans of 
Emilio Azcårraga, Jerönimo Arango, Bernardo Garza Sada, Eugenio Garza 
Lagiiera, Claudio Gonzålez, Adrian Sada, Fernando Senderos, Carlos 
Slim, Lorenzo Servitje and Marcelo Zambrano manage entrepreneurial 
and financial empires in the multibillionaire-dollar class.3 They are also 

3 "Råpido crecimiento de los grupos empresariales mexicanos," EXCELSIOR (México, 
D.F.), January 6, 1992, p. 8 F. See also: "Los 13 grandes multimillonarios," PROCESO 

(México, D.F.), July 12,1993, pp. 6-9. 
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asked to contribute with more than 25 million dollars each for the re-elec-
tion campaigns of the PRI.4 The peculiar modernization of society 
launched by the "revolutionary generals" promoted an expansion of capi-
talism. It is true that many Mexican aristocrats were killed or fled the 
country during the revolution, but the contemporary Mexican elites have 
not lost their pedigree and links to those "revolutionary generals" who 
created the Latin American capitalist version of the one-party system. 

It came as a shock to many Latin American cognocenti when, the CIA 
defector Philip Agee listed President Luis Echevarna (1970-76) along 
with other Latin American leaders as CIA agents or former informators. 
While Echevarna was president he engaged in pompous nationalistic 
rhetoric and leftist Third World causes but as the former head of security 
(Gobernaciön), he co-ordinated "national security" with the United States 
intelligence agencies. However, only Cuba and perhaps Nicaragua are 
exceptions to this quid pro quo of Latin American-United States relations. 
Moreover, in October 1968, Echevarna directed the assault on student 
demonstrators which caused at least 400 casualties (The Tlateloco Mas-
sacre). During his presidential term, he continued the suppression of leftist 
agitators, urban terrorism and rural guerrillas. Thousands of troops 
haunted-down the legendary Lucio Cabanas and his followers until they 
were wiped out in the mountains of Guerrero. 

In the post Echevarna years, the Left has achieved greater vitality, and 
so-called "criminals" deserving the appellation of "political prisoners" 
have been released. In 1978, the oldest Latin American Communist party 
(1921) was legalized after being driven underground since Cårdenas left 
office. Moreover, a dissident movement has emerged from the PRI's own 
ranks. They have founded the Democratic Revolutionary Party (PRD). A 
return to revolutionary and democratic ideals as well as the end of nepo-
tism and corruption constitute their basic manifesto.5 It is claimed that the 
PRD's candidate Cuauhtémoc Cårdenas (son of Låzaro) won the presiden
tial election in 1988. But since the "state party" still counts the most 
expensive Latin American ballots, the opposition will have to wait for a 
more impartial counting in future and cheaper elections. The new political 
conjunture is taking place at the moment when the world and the Mexicans 
are talking about "human rights." Amnesty International and Americas' 
Watch report (1991) that police brutality and torture in Mexico are as fre-
quent as in El Salvador or Guatemala. 

4 "Mexican Dance: The RR in PRI," NEWSWEEK, March 22, 1993, p. 35. See also: 
"Politics and Finance," LATIN AMERICAN WEEKLY REPORT (London), July 8, 1993, 
p. 308. 
5 Their political platform is best summarized by Porfirio Munoz Ledo. See: LA 
SOCIEDAD FRENTE AL PODER (México, D.F., 1993). 
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Occasionally, Mexico has tried to develop a more independent foreign 
policy, and, during the last stages of the Nicaraguan civil war together with 
other Latin American countries was successful in subtly neutralizing the 
American efforts to intervene militarily in defense of the "Old Nicaragua." 
Despite the American preponderance over its nearest "backyard," Mexico 
was the only Latin American nation that refused to break diplomatic rela
tions with Communist Cuba, and for many years it became the only link 
between Latin America and the island. Even after the collapse of Soviet 
aid to Cuba, Mexico in a disguised and silent way has continued to collabo-
rate with the island. After all, the nearest neighbors of the "backyard" have 
experienced in flesh and blood the rage of Yankee interventionism long 
before the "evil empire" was invented. It is like a new sort of "Monte-
zuma's revenge." 

The official rhetoric emanating from the PRI is that the party will con-
tinue to institutionalize the ideals of the Mexican revolution. It is germane 
to note that in the aftermath of the revolution, a political system developed 
with more stability than Italy or France in the twentieth century, a record 
unmatched in the noncommunist world. Presidential candidates are chosen 
through the dedazo (pointing of the finger by the incumbent). Few coun
tries in Latin America entrust their presidents with as much power as Mex
ico. The Supreme Court routinely dismisses constitutional challenges to 
executive decrees. The army is under civilian and bureaucratic control. 
The military were co-opted by allowing them to play a major role in the 
political process and the PRI. 

With growing slums, chronic inflation, at least 13 % unemployment 
(1993),6 and about 25% of the population living in extreme poverty 
(1993),7 many students of the Mexican revolution are wondering whether 
the revolution is dead or dying. In fact, commentators have christened 
Salinas de Gortari's government (1988-94) as "neoporfirismo." Likewise, 
whatever the nature of internal conflicts, Mexicans will always have to 
consider the powerful external factor played by the Yankee neighbor. 
Injustice and poverty constitute important ingredients of the Mexican 
model for economic development. Peace, stability, and a peculiar 
modernization have taken place without utopian theories. However, the 
"Mexicanidad" (Mexicaness) will remain as the most permanent cultural 
legacy of the Mexican revolution. 

6 "Economy," MEXICO & NAFTA REPORT (London), September 23, 1993, p. 5. It has 
been estimated that Mexico has a 40 % structural unemployment and underemploy-
ment which is mitigated by emigration to the United States. See: The Committee of 
Santa Fe, SANTA FE n: A STRATEGY FOR LATIN AMERICA IN THE NINETIES (Washington, 
D.C., 1989), p. 30. 
7 "Para su informaciön," EL FINANCIERO (México, D.F), July 12,1993, p. 8. 
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From 1980 to 1990, the United States went through economic expan
sion while Latin America suffered a decade of recession. With the excep-
tion of Chile and Colombia, the Latin American percapita income declined 
by about 10% from 1980 to 1988. However, at a moment when the 
"foreign debt" had become 400 billion dollars (1989), the prestigious 
American publication Foreign Affairss reported that the Latin American 
elites had invested 325 billion dollars in the United States alone. Mexico 
was the first to be overwhelmed by the foreign debt. Because of lower 
prices, the world's fourth oil producer suddenly had become the most 
indebted developing nation. After its virtual bankruptcy in 1982, the 
"Neighbor South of the Börder" was aided with new American loans, 
investments and lower tariffs. The International Monetary Fund (IMF) 
required monetary devaluation, reduction of public expenses, wage freez-
ing, and deregulation of prices. The foreign debt's service-payments were 
formally linked to the Mexican ability to pay. Despite constitutional 
restrictions, the Mexican modernization is being rapidly integrated into the 
American economy. Mexico gradually obtained a privileged status within 
the system of unequal exchanges between the American industrial-com-
plex and the underdeveloped Latin America. Many Latin American 
nations have aspired to the conditions granted to Mexico but have been 
unsuccessful. 

As we enter the last decade of the twentieth century, the United States 
has two Latin American neighbors who claim to enjoy democracy, Mexico 
and Cuba. Of the former, Mario Vargas Llosa (1990) remarked that it is 
"the perfeöt dictatorship because it is camouflaged so as not to look like 
one." In the "magic realism" of Mexican democracy, candidates are paid 
to run against the ruling elite in order to legitimize the formality of political 
pluralism. As for Cuba, Fidel Castro has refused to give up the proletarian 
dictatorship or "egalitarian democracy." Mexico has thrived as a Third 
World capitalist society and one-party rule with the implicit support of the 
United States while Cuba has survived despite the most fantastic Yankee 
hostility. To western observers, Cuba remains as a mutant of a dying sys
tem. But Cuban revolutionary change did not begin as a Communist con-
spiracy. It followed the only available alternative that Latin American 
countries had when they challenged the neocolonialist nerve-center. The 
utopian experiments which in the own words of their contemporary leaders 
have failed in the Soviet Union and Eastern Europé were not exactly 
copied by the island. However, for a decade (1975-85) Cubans attempted 
to copy the Soviet model with almost catastrophic results. Rectifications 

8 George A. Fauriol, "The Shadow of Latin American Affairs," FOREIGN AFFAIRS, 
Vol. 69, No. 1 (1990),p. 121. 
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are taking place, and a Marxist socialist experiment is still an ongoing 
project in Cuba. The island is still a Third World nation but in some cate-
gories of human achievement it equals or surpasses the most advanced 
industrial nations. 

During the decade of the 1980s, western observers described the Cuban 
modernization as a "show case" which was costing the former Soviet 
Union up to 5 billion dollars per year. At the hight of the Cold War it was 
argued that the Soviet Union's special relationship with Cuba was compa-
rable to the annual 3 billion dollars that the United States was giving to 
Israel. Before the collapse of the trade arrangements with the Soviet block, 
Cuba claimed that the elimination of the "unequal exchange" between the 
low-priced exports of the Third World and the expensive industrial goods 
had occurred. Thus, a fair price was paid for Cuban commodities despite 
the price fluctuations on the international märket. With the collapse of 
"Communism" the "Unequal Exchange" was introduced into the economic 
relations of the former Soviet Union and the island. For example, under 
their pre-1989 trade arrangements Cuba exchanged 1 ton of sugar for 4.5 
tons of Soviet oil; by 1992 the ratio had reached 1 ton of sugar for 1.4 tons 
in oil.9 The greatest challenge to the Cuban revolution is whether it shall 
continue to thrive without the cooperation and trade relations based on 
"Marxist-Leninist principles and proletarian internationalism." As for the 
"Mexican democracy," for geopolitical and economic motives, the United 
States is gradually incorporating it at a slightly better status than the other 
nations of the "backyard." Moreover, Mexicans, in this case, would rather 
switch than fight. After all, the Mexican GNP (1991) was only as big as 
that of New Jersey. 

THE CARIBBEAN: From Columbus to Castro 

It can be noted that while the Caribbean nations speak several European 
languages, they also constitute the most africanized group of nations in the 
Americas. Most of the Caribbean Indians were exterminated during the 
first century of European colonization. The Caribbean depopulation, and 
the European settlers' needs for cheap labor brought the importation of 
African slaves. It is true that Indians from the American mainland, espe-
cially from Yucatan, continued to be brought in for plantation work even 
after independence but the prevailing ethnicity and races of the Caribbean 
are in the first place African and then European. After the "discovery" of 
America in 1492, the Caribbean Sea was incorporated into the long-dis-

9 "Cuba: Economy," LATIN AMERICAN WEEKLY REPORT (London), September 17, 
1992, p. 11. 
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tance trade which was emerging along with European mercantilism. The 
Caribbean was quickly internationalized by the European powers. It 
served as a staging platform for the conquest of the American mainland as 
well as transnational trade. It was a transit zone for colonial empires. It 
became an essential part of the so-called triangular trade. Industrial prod-
ucts and black slaves were exchanged for precious metals and tropical 
products. The Caribbean was the part of Latin America which first entered 
the peripheral capitalism. By the close of the second millenium (with the 
Cuban exception) the Caribbean is silently and gradually being absorbed 
by the North American economy on the latter's terms. 

Haiti and the Dominican Republic on the island of Hispaniola, as well 
as Cuba, constitute the two largest islands of the Caribbean. Both islands 
were among the first "discovered" and conquered American territories 
which culminated in the Spanish colonization of the continent. Therefore, 
those islands served as refueling stations, smuggling centers, and occa-
sionally were raided by pirates and foreign powers. After 1697, the Span
ish crown formally recognized France's domination of western Hispaniola. 
By then, Jamaica and most of the smaller islands had been lost by Spain to 
other European colonial states. By the eighteenth century, with the use of 
black slaves, Haiti was transformed into the richest sugar colony in the 
world. Before the advent of the French revolution, Haiti produced two 
thirds of all the sugar consumed in the world, and it was the world's main 
coffee producer. In Cuba and Santo Domingo, tobacco, coffee, sugar, 
hides and woods were produced, but they did not reach the profitability of 
the mineral rich colonies of the continent or the sugar and coffee planta-
tions of Haiti. 

Although small in size and population, Hispaniola and Cuba have the 
importance of having engendered the first and the last independence 
movements of Latin America. By the end of the eighteenth century, Haiti 
or Saint Dominique had about a half million black slaves and over seventy 
thousand free white or nearly white inhabitants. The French revolution 
had a very unsettling impact among the Haitians. At the outset, mobili-
zation was restricted to the white and Mulatto elites. By August 1791, the 
slaves had become so agitated that the entire process culminated in one of 
the bloodiest Latin American revolutions of all times. The conflict became 
a class and racial war in which nearly all the white population was either 
killed or forced to escape to the neighboring colonies. The few German 
and Polish volunteers who had fought on the side of the revolutionaries 
remained only after they were officially proclaimed to be Black. In 1793, 
Haiti became the first country to abolish Negro slavery in the Americas. 
The former black slave Toussaint Louverture emerged as the leader and 
authority in the virtually independent colony. 
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Haiti had been too profitable for France to tolerate its de facto emanci
pation. In 1802, Napoleon I sent an expeditionary force of over twenty 
thousand soldiers who managed to dupe and capture Louverture, where-
upon he was sent to die in a French dungeon. The French treachery inten-
sified the resistance against the colonial state, thus increasing the butchery, 
disease and death that virtually exterminated the reconquering armies. By 
January 1, 1804, Haiti proclaimed its independence and became entirely 
free from European rule. For nearly two decades after independence the 
nation was torn apart by a fratricidal civil war between the defenders of 
monarchical and republican systems. The republicans emerged victorious 
under the leadership of Alexandre Pétion, a Mulatto who had been edu-
cated in France. The sanctuary Pétion gave to Simon Bolfvar when he 
escaped from Spanish persecution during a regression in his emancipatory 
campaigns was of great significance to the liberation of South America, 
and the struggle to abolish Negro slavery in Venezuela. After Pétion's 
death in 1818, his successors completed the pacification of the country, 
and directly after some fifty thousand Spanish-speaking Dominicans pro
claimed their independence from Spain, they were also incorporated into 
the neophyte Black republic. From 1822 to 1844, the island of Hispaniola 
was unified. 

The first major problem, a fear of an independent Haiti, comprised for-
eign threat to its independence. France, England, Spain and the United 
States, Haiti's most powerful "neighbors," refused to recognize the inde
pendent Black republic. The United States and the European powers con-
sidered Haiti a bad example to their slaves in neighboring areas. Haitian 
independence was considered to be a source of inspiration to slaves and 
Blacks from the United States and the Caribbean who struggled against 
slavery and colonialism. Indeed, Haiti was the first Black post colonial 
state of the modern world. The United States, the biggest threat, did not 
recognize Haitian independence until 1862, after it had abolished slavery 
in its own territory. Haitian leaders in a deliberate effort to preserve their 
independence and obtain better concessions from powerful foreigners 
attempted to maneuver one power against another when granting them 
special privileges in their country. Thus, only when Haiti agreed to pay the 
outrageous sum of 150 million francs for damages to French property 
during the emancipatory campaigns, did France recognize Haitian inde
pendence in 1825. In the post World War I period the French sold the 
remaider of the Haitian foreign debt to American creditors. Following 
French diplomatic recognition, other European nations swiftly recognized 
Haitian independence. Although foreigners could not legally own any land 
until 1918, they bypassed this limitation by marrying Haitians and estab-
lishing purchasing houses for local exports. In the immediate post-inde-
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pendence period, France emerged as the most dominant foreign economic 
force, but by the late nineteenth century German interests took the lead. By 
1914, Germany controlled approximately 80% of Haitian foreign trade, 
and by then Haiti had become the biggest center of German investments in 
the Caribbean. 

In the post independence period, a Mulatto elite emerged as the domi
nant socio-economic force. In essence, it was the caste system of colonial 
days which survived. Paradoxically, the whiteness of one's skin became a 
major determinant of success in the new society. It is true that in Haiti 
there were poor Mulattos and rich Negroes but nowhere in Latin America 
was the political affiliation of the ruling elites so determined by the shade 
one's skin. The Mulatto ethnicity was francophile in tastes and culture. 
This trend was, however, reversed by the American occupation of Haiti 
(1915-34). As David Nicholls has noted, to the American troops all 
Haitians, both Negroes and Mulattos, were "Niggers."10 In many ways, 
the opposition to Yankee occupation forced Haitians of different shades to 
forget their complexions and historical prejudices. Moreover, the election 
of the populist Dr. Francois Duvalier in 1957, institutionalized the official 
glorification of "négritude" (blackness) and the Black culture. It was a 
reaction against the values of the colonial experience and Mulatto rule. 
After three decades of Duvalierist dynastic dictatorship, a "new rich" 
Black elite emerged. The Mulatto tycoon class stayed out of politics and 
prospered even more through entrepreneurship. When the leftist and dark-
skinned Jean-Bertrand Aristide was democratically elected president in 
1990, bothpigmentocratic elites plotted and bankrolled a military coup the 
following year. 

From early post-independence, Haitian internal and external problems 
alike led to political instability, dictatorship and foreign intervention. The 
political machine which claimed its roots in the illustrious Alexandre 
Pétion came under strong attack for its authoritarianism during the early 
1840s. The outcome of agitation and chaos was the final independence of 
Santo Domingo in 1844, and three years låter the emergence of the illiter-
ate Faustin I as emperor of the French-speaking islanders. Although he 
was a former black slave, he was brought to power by the Mulatto elite 
which expected to manipulate him. Unfortunately for his backers, the 
emperor had some ideas of grandeur and proceeded to exterminate his 
suspected unfaithful subalterns. Faustin's rage against the Spanish-speak-
ing Dominicans was even greater. In order to discourage Haitian agres-
sion, the Dominicans searched for re-entry into the Spanish colonial em-

10 David Nicholls, FROM DESSALINES TO DUVALIER: RACE, COLOUR AND NATIONAL 

INDEPENDENCE IN HAITI (Cambridge, 1979). 
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pire, and in 1861 Santo Domingo became a Spanish Captaincy-General. 
While the United States was struggling with its own civil war, there was a 
revival of French and Spanish efforts to regain their former colonial 
hegemony in the hemisphere. Thus, Santo Domingo played only a stra-
tegic role on the more farreaching plans of the Spanish government. Santo 
Domingo was inundated with Spanish soldiers, bureaucrats and priests. 
The Spanish government in the spirit of the times, could not settle for any-
thing less than the policies of old colonial days. The outcome was revolts, 
assassinations of Spanish officials, and boycott of the Crown's policies. 
Finally, in frustration and defeat, Spain withdrew in 1865. 

In the meantime, after the downfall of Faustin I in 1859, Haiti was 
organized into a republic, but as usual the succeeding presidents came and 
left by violence. At the outset of the last quarter of the nineteenth century, 
annual sugar production reached only one third of what it used to be in the 
years before independence. However, during the last decade of the nine
teenth century, German and French commercial houses stimulated the 
growth of sugar and coffee exports by expanding their purchasing offices 
in Port-au-Prince. The railroad, telegraph and telephone as well as modern 
docks, bridges and roads were built. The elites prospered in alliance with 
foreign interests, while the governments became indebted from credits 
extended by foreigners to undertake the public works that lubricated the 
growth of the export economy. Such a process of financing was so abused 
that defaults occurred, and there was the ominous threat that the nation 
would be invaded by foreign powers in defense of their citizens' invest-
ments. Finally, at a time when Europé was at war and the United States 
was launching military expeditions to reassert its hegemony in Mexico, 
Central America and the Caribbean, Haiti was also assaulted. 

The incidents that provoked the American intervention are very telling 
of the way in which the Yankee colossus exercised its growing status in the 
Caribbean and Central America. The National City Bank of New York had 
acquired a controlling share in the National Bank of Haiti, which operated 
as the country's treasurer. When it was discovered by the government that 
the bank was secretly shipping some of its funds to the United States, an 
open confrontation between the Haitian government and the bank 
occurred. At the same time, a French company which was building a rail
road with the financial backing of the National Bank went broke. Conse-
quently, the government nationalized both the bank and the railroad. The 
critics of the then ruling president Vilbrun G. Sam accused him of collu-
sion with the defaulting concerns. In a moment of despair, the president 
found asylum in the French Embassy, only to be dragged-out by the incited 
mob which brutally butchered him in public. With France at war to 
reprove the insult, the United States took over Haiti under the pretense that 
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the Germans could use local instability to gain a foothold in the Ameri-
cas.11 In July 1915, the United States marines occupied Haiti and imposed 
"law and order." 

The Dominican Republic in not less dramatic circumstances had 
already fallen under American occupation by 1904. The Dominican 
Republic although less populous than Haiti, comprised two thirds of 
Hispaniola's total territory. During the last third of the nineteenth century, 
the cultivation of sugar for export increased. Much of this development 
was due to the entrepreneurial activities of exiled Cuban planters who 
exported their sugar to the United States and Europé. As in the case of 
Haiti, the ruling aristocracy with foreign connections became the greatest 
beneficiary while the government became indebted with loans that pro-
vided for some necessary infrastructures and profits for corrupt politicians. 
The excuse which triggered the American intervention was the perennial 
inability of the Dominican government to service or pay its foreign debts. 
When in the judgement of the American president Theodore Roosevelt, 
there was a danger that several European powers would assist their citizens 
in collecting their defaulted claims, American troops invaded the Domini
can Republic. This was the beginning of an occupation that lasted for the 
next two decades. With the revenues from the custom houses, the United 
States paid in the proportion of 55 % for the creditors, and the remaining 
for the management of the Dominican government. Since the govern
ment's revenues were insufficient to finance its infrastructural and ad
ministrative costs, American loans were extended. The forceful American 
presence iri the Dominican Republic can be understood by the fact that this 
little nation had already become a major producer of sugar for the United 
States märket, and the Yankee fear that hostile European powers could 
acquire naval bases on the route to the Panama canal. By the close of the 
twentieth century, Hispaniola as well as other smaller Caribbean islands 
remained as semi-independent Commonwealth members or territories of 
the North Atlantic economy. 

Cuba is the biggest and the most important Caribbean island to any 
imperial power that controlled it. When Spain was in control of the Ameri
can mainland colonies, Cuba served as the most significant station en route 
between Europé and the other colonies. Cuba was also a place where 
Spanish legislation for the other colonies was first tested or experimented. 
Although during colonial times coffee, tobacco and cattle were raised, by 
the late eighteenth century, those activities began to lose their primacy to 
the swift rise of sugar for export. However, Cuba's greatest value to Spain 

11 Dana G. Munro, INTERVENTION AND DOLLAR DIPLOMACY IN THE CARIBBEAN 
(Princeton, USA, 1964), p. 336. 
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before the independence of the mainland Spanish American colonies was 
strategic. When the Haitian slave revolts occurred, many of the surviving 
white planters fled to Cuba. The stories of Black terror which they brought 
scared the white Cubans who looked to the Spanish crown as a guarantor of 
their security. Thus, when the emancipatory movements of the Spanish 
American mainland broke out, Cuba like Puerto Rico remained relatively 
calm and thereafter served again as a sanctuary for about twenty thousand 
Spaniards and Royalists who fled from the former colonies. In essence, 
when Cuba was being africanized by the growth of Negro slavery, the 
island became suddenly bleached and europeanized by the influx of re-
actionary white settlers who escaped from the collapsing French and Span
ish empires. 

The royalist make-up of the Cuban elites won for Cuba the title of "my 
ever faithful island" from the Spanish king, Ferdinand VII. In addition, 
Ferdinand abolished a number of state monopolies, granted royal lands to 
Creoles and fleeing refugees, and liberalized international trade. This new 
economic liberalism, plus the international demand for sugar created by 
the collapse of Haitian exports after its independence, brought a period of 
booming economic growth. The expansion of Cuban sugar plantations 
permitted the introduction of the first steam engine (1820) and the first 
railroad (1835) in Latin America and Spain itself. By mid-nineteenth 
century, the Cuban sugar industry had become the most important and 
most modernized in the world. The rapid growth of sugar cultivation, 
however, brought drastic changes of land use that shook up the political 
power of the coffee and tobacco growers. 

In the midst of the economic and political instability, Spain maintained 
a para-military authoritarianism. However, during the 1830s, an undercur-
rent of Liberal and romantic protest against Spanish colonialism was led by 
Cuban intellectuals. Among the outstanding figures of this movement 
were Félix Varela, José Antonio Saco, José Maria Heredia and the Mulatto 
"Plåcido." In addition, Cuban prosperity and strategic location brought the 
attention of the United States. From President Thomas Jefferson (1800-
08) onwards, American politicians aimed at annexing Cuba into the United 
States. Throughout the 1840s and '50s, further efforts were made by 
American and Cuban opponents of Spanish rule to bring Cuba into the 
Union but the north-south slave conflict of the United States prevented the 
consummation of such endeavors. After the American Civil War, new 
efforts were made by Cubans and Americans to bring the island into the 
United States. 

It is in the post Civil War period that a new generation of Cuban patriots 
advocated independence while rejecting annexation to the United States. 
Such revolutionary ferment culminated in the "Ten Years War" (1868-78) 
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against Spain. From this emancipatory campaign led by "Gentlemen 
Revolutionaries" until the final expulsion of the Spanish in 1898, Cuba 
became the battleground of intermittent and internecine warfare, and 
bloody repressions by Spain. Unfortunately, the expulsion of the Span-
iards did not constitute the island's liberation from imperialism. The 
increasing penetration of American capital in the Cuban and Puerto Rican 
sugar industry during the last third of the nineteenth century had brought 
the American "sugar lobby" to advocate the extension of American 
governmental hegemony over Cuba. The American economic penetration 
coincided with the revival of "Manifest Destiny" and United States expan-
sionism beyond the continent. Thus, when all the Cuban independentist 
revolutionary groups operating inside and outside Cuba united and 
launched a massive military campaign against Spanish rule, the United 
States solidarity and militant nationalism manifested itself by participating 
in the so-called "Spanish American War." 

But which incident triggered the American revival of "Manifest Des
tiny"? The United States had sent the battleship "Maine" to Havana in 
order guarantee the security of its citizens residing in the island. In Feb-
ruary 15, 1898, the "Maine" blew up killing 266 tripulants. As to who 
blew up the vessel and the mostly Black crew is still a mystery. The 
American public was agitated and mobilized by another broadcasted 
example of Spanish tyranny. President William Mckinley noted that after 
having consulted with God in the middle of the night, he had decided that a 
declaration of war against the Spanish tyrants was the most proper course 
of action.12 Within three months the decadent Spanish imperialism was 
ungloriously defeated not only in Cuba but in Puerto Rico, the Philippine 
islands and Guam. The outcome of all the revolutionary efforts by Cuban 
patriots to liberate their homeland was obscured by the military interven
tion of the nascent Yankee imperialism. It was the American general 
Leonard Wood who first ruled the last emancipated Spanish American 
colony, and it was the United States that designed the entire governmental 
apparatus for the million and a half Cubans. Furthermore, the United 
States refused to evacuate Cuba until the Platt Amendment which made 
Cuba a "protectorate" was accepted. The Platt Amendment provided that 
the United States had the right to intervene in Cuba to preserve the island's 
independence, and no Cuban government could make treaties with foreign 
nations that would impair its sovereignty! Furthermore, the United States 
had the right to buy or lease local property for naval bases as well as inter
vene to protect life, property and individual liberty. After forcing the 

12 Julius W. Pratt, "The Ideology of American Expansionism," in EXPANSION AND 

IMPERIALISM, Edited by A. E. Campbell (New York, 1970), pp. 23-24. 
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Cuban elites to accept the American demands, the United States left the 
management of the island under the direction of its loyal president Tomas 
Estrada Palma. Thus, before the decline of British imperialism in Latin 
America during World War I, the United States was already the greatest 
inheritor of Spanish supremacy in the Caribbean, Mexico and Central 
America. Consistent with the geopolitical traditions of imperialist control, 
the Yankee colossus began its hegemonic expansion among its nearest 
neighbors. 

Perhaps no other Latin American nation reached the level of americani-
zation as that of pre-Communist Cuba. What was called the "War of Inde-
pendence" by the Cubans became the "Spanish-American War" in Ameri
can historiography. American historiography has devoted many efforts to 
analyzing whether economic or strategic reasons brought on the so-called 
"Spanish-American War." Even before the advent of Castro's revolution, 
local historians disagreed with their United States' colleagues for the way 
in which the war was looked at. The great majority of Cuban intellectuals 
of every ideology felt that their independence had been snatched away by 
the United States under false pretenses. Moreover, this was a perception 
originated with José Marti, the father of the independentist movement.13 

Even when the independence from Spain was not yet accomplished, Marti 
noted: "I lived inside the monster [the United States] and I know its en-
trails.. .Every day I am in danger of giving my life for my country and for 
my duty to prevent in time, with the independence of Cuba, the expansion 
of the United States into the Antilles and over all our lands of America." 

As was the case in much of the Caribbean and Central America, eco
nomic and strategic factors coincided and complemented each other under 
the "Pax-Americana." In the twentieth century, together with Panama, 
Cuba emerged as the biggest American strategic military base for Latin 
America. Moreover, Cuba has the unique pecularity of being the only 
Communist nation to ha ve an American military base within its territory. 
During both world wars, the island followed the United States as an ally. 

As in most of Latin America the two world wars actually benefited the 
ruling elites with high international prices for sugar, bananas, tobacco and 
other raw materials. However, the economic dislocations of the inter-war 
period, and the Great Depression accelerated political discontent and social 
unrest. Until 1934, when the United States in the spirit of the "Good 
Neighbor" policy relinquished its "protectorship," Cuba had been faith-

13 Martfs intellectual development included the study of Karl Marx's works. See: 
V. I. Ermolaev, "The Emergence of the First Labor Organizations and Marxist Groups 
in Countries of Latin America, 1870-1900," in SOVIET HISTORIANS ON LATIN 

AMERICA: RECENT SCHOLARLY CONTRIBUTIONS, Edited by Russell H. Bartley (Madi-
son, Wisconsin, 1978), p. 250. 
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fully ruled by both civilian and military dictators. Except for the occa-
sional interruptions by American military interventions, the duties of 
government were carried out by politicians who like their Latin American 
counterparts called themselves Conservatives or Liberals. The leadership 
of both political groupings came from the socio-economic elites. The last 
politician of the "old order," the Liberal Gerardo Machado (1925-33) 
became one of the most abhorrent dictators of Latin America. Intellec-
tuals, university students and labor groups were ruthlessly repressed. 
Occasionally, the American press horrified its readers by reports that 
political prisoners were being thrown alive to shark-infested waters. But 
the economic destabilization of the Great Depression culminated in the 
collapse of Machadismo. 

Through populär revolt and with the mediation of the United States, 
Machado was forced to go into exile in August 1933. For the next se ven 
years, Cuba was ruled by seven different presidents, but it was the army 
which ruled under the leadership of Colonel Fulgencio Batista. Batista was 
an intrepid sergeant who purged the upper echelons of the army and pro-
moted himself to colonel. At the early stages of his political career, Batista 
opted for a populist rhetoric and cultivated the support of organized labor, 
socialist groups and the Communist party. It must be remembered that 
during the decade of the thirties, Latin American rulers from Mexico's 
Cårdenas to the colonels of Paraguay and Bolivia were nationalizing or 
attempting to confiscate foreign companies with virulent populär support. 
In 1940, Cuba was given a constitution with socialist overtones, and 
Batista was formally elected to a four-year presidential term. 

Batista was the stereotype of the dictators who were propped up by the 
United States throughout the Caribbean and Central America during the 
inter-war period as the United States withdrew its troops, and renounced its 
military interventionism. American-trained native officers remained to 
defend the economic, political and military interests of the United States in 
the region. Criticism by the American news-media to the brutality of the 
new subrogates found a nonchalant defense by Franklin Roosevelt who 
pointed out that although this neophyte breed of dictators was a bunch of 
"sons of the bitches, they were our sons of the bitches."14 While Batista 
was officially visiting the United States, Roosevelt urged him not to run for 
re-election in 1944. Thus, Batista peacefully left the presidency and for the 
next eight years the civilian politicians who had risen along with Batista 
after the fall of Machado steered the nation. With the support of the army, 

14 Although Batista became the best known victim of such a sobriquet, the American 
historian Robert F. Smith has noted that it was first applied to the Dominican dictator 
Rafael L. Trujillo. See: Robert F. Smith, THE UNITED STATES AND CUBA: BUSINESS 
AND DEMOCRACY, 1917-1960 (New York, 1960), p. 184. 
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Batista returned by coup on March 10, 1952. Batista came to restrain the 
political unrest which had proliferated in Cuba as it did in Latin America of 
the post World War II period. 

According to contemporary Cuban folklore, existed two social classes 
for Batista: torturable and untorturable. The main challenger to his autoc-
racy was the young lawyer Fidel Castro. As a student and member of the 
Orthodox party as well as scion of the social elite, Castro had survived the 
repression launched against the advocates of radical change. The position 
of the Communist party during this period was that "conditions were not 
ripe for an armed uprising." Thus, in a quidpro quo some sort of "detente" 
existed between Batista and the Communists. On the other hand, the 
Orthodox party had been founded in 1947, and it was a middle class 
movement with socialist overtones but anti-Communist. Its main platform 
was a demand for constitutional rule, and the termination of political cor-
ruption. After all, Cuba was a "banana republic" with all the legal trap-
pings of a modern, bourgeois and decent society. 

On July 26, 1953, Castro and some 150 young revolutionaries attemp-
ted to capture the Moncada Fort, in the city of Santiago. The Communist 
party accused the perpetrators of being adventurers with gangster-like 
methods. It was a premature attempt in which most of the participants 
were killed, while the survivers received long prison terms. The survivors 
founded the "July 26th Movement" under Castro's leadership. After 
having received amnesty, and lived in exile Castro and other revolution
aries returned in December 1956 to the mountains of eastern Cuba. After 
two years of guerrilla warfare and populär uprisings Batista fled on Janu-
ary 1, 1959. A last minute coup was attempted against Batista by the pro-
fessional army but, as in Nicaragua years låter, it was a grass-roots revo-
lutionary movement that had brought victory. Social and political change 
were to be supervised by the July 26th Movement's directorate. Among 
Castro's followers a plethora of political ideologies were current. Castro 
did not declare himself publically to be a Communist until December 
1961.15 By then, Castro had survived counter revolutionary sabotage, 
joint-assassination attempts by the CIA and mafia, an economic blockade, 
and the ill-fated American sponsored invasion in Bay of Pigs (April 17, 
1961). The CIA continued to sabotage Cuba, and attempted the elimi-
nation of Castro and his revolutionary cadres through "Operation Mon-
goose" until the October Missile Crisis (1962). The Cuban exile project 
has lost many battles but emigrés continue to operate through "Alpha 66" 
with tacit consent of the American government. 

15 There are several witnesses who claim that Castro proclaimed himself a Communist 
when he took command of the troops that repelled the Bay of Pigs invasion. 
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The American commentators of the Cuban revolution have spent many 
pages pondering whether Castro was a Communist at the start of his politi-
cal career or the United States made him one. Perhaps a more fruitful 
dialogue would be to consider whether radical social change is possible 
despite American support for the elites that have historically ruled Latin 
America. Although, Castro's ideological formation included Marxism at 
the time of the Bay of Pigs invasion, the revolution's program was not 
socialist; it was one of national liberation. Unlike the coups sponsored by 
the Soviet Union in Eastern Europé, the Cuban revolution was also a 
nationalist movement against the United States. The Cuban revolution was 
an autochthonous Latin American struggle against injustice and foreign 
humiliations. Moreover, in the beginning the Soviet leadership was reluc-
tant to support Castro because the Cuban Communist party had not led the 
struggle against Batista. In the Kremlin there was a feeling that the Cas-
troist revolution de-legitimized the Soviet leadership as a generator of 
revolutionary social change.16 

For the sake of the historical record, it should be noted that before the 
downfall of Batista, sugar, the nation's biggest source of income, was 
owned by the local elites in alliance with American interests. Only 1.5 % 
of all landowners controlled 46 % of the total area of the country. Sugar 
exports almost entirely went to the United States under the status of "most 
favored nation." The United States had become the island's exclusive 
supplier of industrial products. 90 % of the telephone and electrical serv
ices were owned by American companies. In addition, Cuba fulfilled the 
role of many börder towns in northern Mexico. It was a place for illegal 
activities or otherwise not permitted in the United States. Bars, casinos, 
hotels and brothels attracted American tourists and servicemen from 
neighboring bases. Havana was nicknamed the "Las Vegas of the Carib-
bean." The likes of Lucky Luciano, Frank Costello and other "mafiosi" 
had interests in the tropical bonanza. American dollars and Cuban pesos 
circulated legally and freely at the same value. Although economists have 
noted that Cuba before Castro had one of the highest "per capita incomes" 
of Latin America, it was also the land of extreme poverty. Illiteracy 
reached 43 %. Despite the fact that Cubans had doubled in numbers 
between the 1920s and the '50s, a smaller percentage of school-age child-
ren were enrolled in schools in 1950 than in 1925. Moreover, 95 % of the 
children in rural areas were suffering from diseases caused by parasites. 
According to the 1953 census, about 85 % of the rural population had no 
electricity or running water, and over 90 % had no baths or showers. In a 

16 Conference by Professor Kiva Majdanik at the Latin American Institute, Stock
holm, September 30,1993. 
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population of 6 million, there were över half a million permanently unem-
ployed, and 100,000 prostitutes survived in the sweet island of pleasure. 

Since the victory of the Cuban revolution, the island has found its goals 
constantly sabotaged by the most powerful nation on the globe. The 
American confrontation with Cuba has led to the possibility of nuclear 
holocaust (October 1962). Whatever progress has been made in building 
socialism, it has ensued despite the United States. It seems as if the United 
States has an obsession against the recalcitrant little island. Even today, 
the American government insists that the former "Soviet Union" and East 
European nations forsake Cuba if they want foreign aid. Due to the fact 
that the Eastern Block nations constituted 83 % of Cuban foreign trade, 
their governmental changes have caused not only the end of subsidies but 
trade as well. Indeed, Cuba is being subjected to a double economic block-
ade. The American economic blockade upon the island includes fax, tele-
phone,17 mail, travel restrictions, "international" credits, technological 
transfers and medicines. Foreign companies which trade with Cuba run the 
risk of being kept out of the American märket. Although there have been 
negotiations between Washington and Moscow, the Vatican of capitalism 
has refused to make peace with the little island which has challenged the 
Pax-Americana. Moreover, Castro's solidarity with the Third World in the 
spirit of "proletarian internationalism" has intensified the crisis with the 
United States. Cuba is in fact a very small country whose "dangerous" 
significance and dictatorial qualities have been broadcasted and orchestra-
ted by the United States. It is not that the United States has scruples about 
fraternizing with dictatorships when convenient. 

The asymetric interests between rich and poor nations are brought to 
focus in the relations between Cuba and the United States. As long as 
unequal economic exchanges exist, the Cuban position will maintain its 
global relevance. With limited resources the Cuban revolutionary cadres 
pretend to articulate the cause of the underdeveloped world. Concrete 
examples of the Cuban "internationalist solidarity" have been seen not 
only in Latin America but in Africa and Asia as well. For example, over 
twenty-four thousand students from the Third World study with scholar-
ships in Cuba (1993). There is a self-imposed mentalité that their struggle 
is the same as that of the poor exploited masses from Latin America and the 
Third World. However, Cuban "solidarity" has been classified as adven-
turism by the United States. 

Castro has tried to lead a bureaucratic and personal revolution which 
has redistributed private and state resources to the lower classes under the 

17 On July 23, 1993, President Bill Clinton decreed limited telephone contacts 
between the United States and Cuba. 
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aegis of the Communist party. This is a high-wire-act in which Castro 
emerges as the prime mover. It has been noted that he is the revolution's 
worst critic. The eradication of several social vices and slums have been 
accomplished. The island has the lowest infant mortality rate18 as well as 
the longest life expectancy in Latin America and the Third World. Mas-
sive efforts in education, health, housing, and economic diversification are 
underway. Radical changes have not been done without sacrifices, mis-
takes, and the individual loss of freedoms and libertine tastes. Castro him-
self admits with unusual candor that revolutionary enthusiasm caused the 
idea of skipping stages in the road to building socialism. The Cuban 
leadership is conducting an orderly retreat from "self-evident" truths and 
old tenets. 

There is a trend to märket economics within contemporary world 
Communism, and Cuban socialism is also debating and acting on 
"rectificaciön." It is the intention of the Cuban leadership to proceed with 
their own rectifications. So far, and not without arrogance, the American 
government has made clear what changes it wants inside the island and 
how are they to be carried out. Likewise, the Cuban regime fears that any 
concessions will lead to a counter-revolution directly controlled by the 
United States or through the Cuban-Americans. While compromises may 
promote peace, the former President George Bush expressed his vision of 
the "Pax-Americana" and the Neoliberal märket utopia in the following 
terms: "We look forward to the day when not only are the Americas the 
first fully democratic hemisphere-but when all are equal partners in a free-
trade zone stretching from the port of Anchorage to Tierra del Fuego." 
(July 1990). Of course, free märkets mean that the United States should 
sell expensive industrial goods while Latin America can freely supply 
natural resources and the products of cheap labor. The United States and 
Cuba are telling each other that they will not back one inch from their 
ideological tenets. Both nations are located 160 kilometers apart, and none 
of them can move away from the neighborhood. Apparently, free märkets 
are coming to the island only if they should be conditioned by Cuban 
socialism. Although, Castro is avoiding the use of labels for his structural 
changes they are in line with the Chinese version of the "Märket Socialist 
System." For a small country without important natural resources like 
Cuba it is very vital to trade in the international märket but its possibilities 
are being systematically curtailed by the United States. Despite critical 
mumblings from European and other capitalist powers, the United States 
has legislated the Cuban Democracy Act which in fact prohibits the world 

18 The infant mortality rate is 10.7 per 1,000 birth (1991) in contrast to 60 per 1,000 
births before 1959. 
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from trading with the island. Apparently, it does not matter that the United 
Nations General Assembly has already condemned the American eco-
nomic embargo on two occasions (1993). 

Security restrictions and curtailment of liberties constitute important 
aspects in the Castroist strategy against the American bullying tactics and 
sabotage. If we discounted the long-lines and the scarcity of luxury and 
consumer goods after thirty-one years of revolution, Cuba had achieved 
the highest Latin American standard of living. Despite the shortages 
affecting the island, by mid 1991, the American publication TIME admit-
ted that Cubans were "the healthiest and best-educated younger class in 
Latin America."19 Today, one out of fifteen Cubans has a college degree 
(1993). The island is one of the top four nations in biotechnology and 
biogenetics in the world. The Cuban model distributes scarcities and bene-
fits among the entire population. However, the toughest rationing and 
austerity measures since the early 1960s are taking place. If Cuba is an 
egalitarian democracy its mobilization makes it look like a dictatorship to 
its bourgeois critics and other opponents in this "special revolutionary 
period." Although Castroist policy tolerates criticism "within the revo
lution and nothing against it," Cuba has only one news-media. 

As of 1991, there were 70,000 private small farms operating along with 
cooperatives and state farms. After three revolutionary decades, the indus-
trial sector had risen from virtually nothing to 30 % of the Cuban econ-
omy.20 Material along with "moral" or social incentives are official 
policy. In order to obtain profits and efficiency for the socialist model, free 
movement of labor as well as mixed ventures with foreign capital in tour-
ism, industry and technological research have been promoted. The free 
circulation of American dollars has been sanctioned (1993). Triangular 
trade has partially neutralized the American blockade but the most disrup-
tive external factor has been the cut-off of Soviet oil, raw materials and 
components which until 1990 constituted 70% of Cuban foreign trade. 
For an energy-starved economy, the refusal to supply the final components 
to complete the atomic plant in Cienfuegos is the culmination of the new 
trade terms started by Perestroika. It is estimated that during 1991-93, the 
GNP shrank by o ver 30 %. The decline will be even greater in the immedi-
ate future. Indeed, the Yankee rage and double blockade could defeat the 
political education and questioning intellect of the Cuban revolution. 

Apart from its internal socio-economic system, Cuba has dared to chal-
lenge American hegemony more than any other Latin American nation. It 

19 "Cuba," TIME, August 12,1991, p. 28. 
20 Miguel Figueras, "La producciön de bienes de capital en Cuba," COMERCIO 

EXTERIÖR, Vol. 42, No. 12 (December, 1992), pp. 1149-55. 
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is perhaps the awareness of such challenge that has obsessed the Yankee 
colossus with crushing the disobedient little island. Paradoxically, the 
encouragement of Cubans to exile themselves in the United States has 
served as a safety-valve to the political pressure against Castro. It has 
created a very weak internal political opposition. A recent survey by 
Florida International University (1991), shows that 79% of the Cuban-
Americans in the Miami area favored American support for an armed 
rebellion to overthrow Castro, but only 25 % wished to return to their 
native country. In a swashbuckling display of braggadocio Castro 
answered the Cuban-American pretensions in the following terms: "I 
would rather see our bones fertilizing the earth than see ourselves con-
verted into another Miami." If everything collapses, Fidel has the "zero 
option" which means that people should move from the city to the country-
side in order to resist. In a way, such an alternative is already underway 
with home-grown vegetables, chickens and other backyard poultry. Like-
wise, thousands of bulls, horses, mules, and bicycles are replacing cars, 
buses, trucks and tractors. 

The great Cuban tragedy is that it first structured its productive capacity 
to the needs of American capitalism, and afterwards to the Communist 
Block. The collapse of East European socialism has placed the little island 
in the necessity of restructuring again in order to satisfy local needs with 
her own natural resources. It is a struggle against time. Cubans keep their 
spirits high with an incredible sense of humor. The Cuban poet Pablo 
Armando Fernåndez has predicted that Cuba's resistance will convert her 
into some sort of cimarrön island or lonely runaway slave.21 Indeed, the 
Cuban problem is also an American tragedy which has caused self-
inflicted wounds. 

The United States and Cuba need a dialogue without the eerie Cold War 
mentality. The first step consists in approaching the Cubans with the 
necessary respect to establish a common ground for discussion because 
Cubans and Americans do not need to be enemies. American policy 
towards Cuba also needs to liberate itself from the reactionary Cuban-
American National Foundation (CANF). Apparently its hard-core mem-
bers are more American than the Americans themselves. Those self-
serving attitudes are not conductive to peace or the definition of what is 
democratic. Despite their vociferous nationalistic claims, those Cuban-
Americans have divided loyalties. Ironically, they are becoming national
ists without a nation. 

In the aftermath of the failed coup against Mikhail Gorvachev (August 

21 Kjell A. Johansson, "Kompisar från Kuba," DAGENS NYHETER (Stockholm), July 8, 
1991, p. B2. Cimarrones were runaway slaves who scaped from their masters and lived 
in isolated quilombos or palenques. 
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1991), Boris Jelsin answered to an American TV audience that "it would 
have been better if the communist experiment had been conducted in some 
small country to make it clear that it was a utopian idea, although a beauti-
ful idea." In the small Cuban island a socialist dream is being experi-
mented within which the ideas of "Che" Guevara still live in the efforts to 
form the new socialist man. The Cuban leadership preaches a dialectical 
inter-relation between "socialist patriotism" and "proletarian international
ism." Personal sacrifices, and hopes of a better future maintain discipline 
against internal and external pressures. With such convictions they intend 
to survive the American economic blockade and the cut-off from the for
mer Soviet block nations. The likelihood that socialism is not an impos-
sible Cuban dream is still an obsession for the United States. Bureaucratic 
favoritism (sociolismo) and individualistic egoisms are still major political 
problems to be solved inside the island. Unlike the changes attempted in 
the Soviet Union, the Cuban rectifications are taking place under the politi
cal guidance of united revolutionary cadres, as well as approximately four 
million Rapid-Reaction Brigades to nip conspiracies in the bud. Such an 
apparatus could become the nucleus of a "revolutionary party" in the future 
"pluralist society" that the United States demands from the cimarrön 
island. 
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CHAPTER III 

THE BATTLE FOR CENTRAL AMERICA 

During the colonial period, Central America was administered through the 
Captaincy-General of Guatemala whose million and a half people were 
mostly Indians and Mestizos. Less than 10 % were white, and most of them 
lived in Costa Rica. In geographical terms Central America extends from 
the Panamanian isthmus in the south to the Tehuantepec isthmus in the 
north (in southern Mexico). Politically, during colonial times and the 
nineteenth century, Central America comprised modern Guatemala, El 
Salvador, Honduras, Nicaragua and Costa Rica. After Panama seceded 
from Colombia in 1903, the concept of Central America broadened to 
include Panama. In colonial days, Central America was a relatively back-
ward region of the Spanish empire which survived on its subsistence agri-
culture, the production of indigo for export, and subsidies from New Spain. 
When Mexico proclaimed its independence, the Spanish Captain-General 
of Guatemala, Gabino Gainza, in connivance with the landed elite and the 
middle class intellectuals, joined Mexico as a province of Iturbide's mon-
archy. When Iturbide was overthrown, the Federation of Central America 
minus the province of Chiapas, seceded. Much of the conflict between 
Mexico and Guatemala during the post independence period has been 
based on the dispute o ver this börder province. 

In the Federation of Central America, the biggest and most Indian prov
ince, Guatemala, emerged as the leading force, and for a while the center of 
government. However, due to the diverse Central American geography 
and ethnicity, these mini-states were more isolated from each other than 
from the outside world. Geographical apartness and ethnic factors hin
dered the political crystallization of a united national state. The issues that 
separated the quarrelsome dusters of Liberals and Conservatives through-
out Latin America were also present in Central America. As in Mexico, the 
British and American "diplomatic" policy was for the former to side with 
Conservatives, and the latter with Liberals. It is in Central America where 
we see the rise of the largest number of small caudillos who in due time 
were euphemistically nick-named "generals" by their subjects. Indeed, the 
disruption of the Spanish bureaucratic apparatus was replaced by mini-
caudillos. Noting this process of political and regional disintegration, 
Domingo Sarmiento (1811-1888), the Argentine statesman and contempo-
rary student of caudillismo in his own country remarked: "Central Amer
ica has made a sovereign state out of each hamlet." 
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By the close of the nineteenth century, the national or bigger caudillos 
had subdued the smaller provincial caudillos throughout Latin America, 
thus creating the basis for the emergence of modern national states. In 
Central America a super caudillo capable of imposing the "national states" 
did not exist which was the result in the rest of Latin America. Moreover, 
the region's isthmian geography subjected it to the continuous hegemonic 
efforts of the United States and European powers that wanted to build an 
inter-oceanic canal. Such external factors intensified the regional and 
ethnic tendencies within Central America. But Central America did have 
idealist leaders who, despite internal and external hindrances, hoped to 
create progressive federal republics of semi-autonomous provinces. Per-
haps the most noteworthy of those early leaders was the Hondurian Liberal 
Francisco Morazån (1799-1842). Morazån and his followers dominated 
Central American politics until 1839. Like contemporary Latin American 
liberalism, the Liberals in Central America felt that in order to eliminate 
the colonial heritage, the power of the Church had to be curtailed in poli
tics, the economy and education. Accordingly, the Liberals and Morazån 
began the systematic banishment of the most anti-Liberal clergy, including 
the Archbishop. In addition, religious properties were confiscated; the 
tithes, burials inside the church, and many religious holidays were abol-
ished. The legalization of religious liberty, civil marriages and divorce 
also occurred. 

Branded as heretics by the Church, the Liberals were challenged and 
attacked throughout Central America. When Morazån's second presi-
dential term was about to end in 1839, all the provinces except El Salvador 
had left the Federation of Central America, although the fiction of union 
was preserved until Guatemala formally seceded in 1847. Moreover, 
Morazån was overthrown by the illiterate Mestizo Rafael Carrera who 
represented the most reactionary conservatism from Guatemala. The 
advent of Carrera meant not only a reactionary period, but it accelerated 
the disintegration of the former colonial Guatemalan province. The 
Federation of Central America had become too closely associated with 
liberalism for the Conservatives to support it. Thus, Carrera permitted 
Costa Rica and Nicaragua to go their own ways. There were other Central 
American heads of state such as the Guatemalan Justo Rufino Barrios 
(1873-85), the Hondurian Marco Aurelio Soto (1876-83), and the Nica-
raguan José Santos Zelaya (1893-1909), who made sincere but abortive 
efforts to unite Central America. 

The Guatemalan Carrera as the caudillo of the biggest Central Ameri
can nation still had a hegemonic influence among neighboring countries, 
especially in El Salvador and Honduras. In the style of contemporary Latin 
American caudillos hacenderos, the tyrant ruled from semi-retirement in 
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his hacienda until his natural death in 1865. Carrera's dictatorship did 
bring internal peace but Guatemala like most of contemporary Central 
America, was characterized by its subsistence economy and religious 
fanaticism. In the final analysis, Carrera was an instrument of the land-
holding aristocracy and the Church; both were loyal to the autocrat but 
they also feared his mercurial temper. Costa Rica, ethnically different and 
geographically distant, more effectively resisted Carrera and even dared to 
have Liberals as presidents most of the time. 

Nicaragua was also a troublesome state to Guatemalan hegemonic 
ambitions. Two rival cities polarized the political tendencies in Nicaragua: 
Conservative Granada and Liberal Leon. With the aid of Guatemala the 
Conservatives were usually in control. Due to the "gold-rush" coloni-
zation of California during the 1850s, it became easier and cheaper to 
travel by way of Nicaragua than crossing the North American West. Sud-
denly, international priorities upset the internal status quo. British and 
American entrepreneurs came to operate the profitable steamship lines 
from Nicaraguan ports on the Caribbean and the Pacific Ocean. Before 
long, the Yankee entrepreneur Cornelius Vanderbilt became the most 
successful monopolist of this traffic. By 1855, the adventurer William 
Walker from Tennessee with a number of his fellow countrymen, and in 
alliance with the Liberals from Leon, seized control of Nicaragua. Walker, 
as self-proclaimed president and dictator was concerned with profits from 
the Nicaraguan route. Although his government became diplomatically 
recognized by the United States, Walker was trying to drive Vanderbilt out 
of business, and to that goal he was not a match for the more resourceful 
Vanderbilt. Vanderbilt skillfully manipulated an alliance with Carrera and 
Costa Rican Liberals. Such an alliance, plus Vanderbilt's powerful merce-
nary army, defeated the Tennessean intruder. Walker was ousted in 1857, 
and three years låter, when he again tried to rally support for his schemes, 
he was captured and executed. By the late nineteenth century, the tempo of 
such conflicts was intensified and distorted by British and American sup
port for those caudillos who promised more advantageous concessions in 
the construction of an inter-oceanic canal. 

With the death of Carrera, the power of the Conservatives became 
impaired and finally by 1873, a Liberal became president. He was Justo R. 
Barrios, a Creole aristocrat who was killed in battle (1885) when trying to 
unify Central America. After the tragic demise of Barrios, he was suc-
ceeded by primarily a series of Liberals until 1920. Barrios was, in a sense, 
the prototype of Liberal dictators who emerged throughout Central Amer
ica by the close of the nineteenth century. They attempted to secularize 
society and accelerate the region's integration into the world economy by 
the rapid exploitation of natural resources and agricultural production for 

55 



the export märket. Foreign ideas, technology and investments were wel-
comed with rhetorical adulation in the promotion of what was to become 
the new materialist and Positivist age. 

With the exception of Costa Rica, Central America has been the most 
backward region of the Americas. These nations of "generals" and peas-
ants have been branded with the epitaph of "banana republics" par excel-
lence. Not without dislocations, these nations' economies were trans-
formed from subsistence diversified agriculture to highly modernized 
export-monocultures. It was a patch-work transformation in which the 
greatest beneficiaries were the ubiquitous United Fruit Company from the 
United States, and the landed elite who was quicker to ally and adjust itself 
with the new sponsors of production. 

Perhaps the Central American country that benefited most from the 
development of an export economy was Costa Rica. It has often been 
noted that Costa Rica does not seem to belong to the region, and it has even 
been euphemistically nick-named together with Uruguay, as a "Switzer-
land" of the Americas. Costa Rica from colonial times onwards had the 
advantages of being racially more homogeneous and geographically con-
fined to a relatively small area. Most of Costa Rica's inhabitants had come 
from northern Spain during the colonial period. The Indians were pushed 
aside, and only few African slaves were imported for the small farms 
which developed. After independence, the public lands were parcelled out 
without the existence of Indian masses to be dispossessed. Certainly, large 
plantations also developed, but the exploitation among social classes was 
tempered by the fact that it was inflicted among whites themselves. Costa 
Rica was the first and most successful Central American country to culti-
vate coffee and then bananas for the export märket. With its increasing 
foreign income from exports, Costa Rica enjoyed greater affluence than its 
neighbors. There was relatively sufficient money in the nation to finance 
infrastructures and education that benefited a larger percentage of the 
population as well as whet the palate of corrupt politicians. Costa Rican 
affluence gave the ruling elites a chance to foster more libertarian struc-
tures as well as finance a class society at minimun costs. 

Costa Rica is not only a big producer of bananas, coffee, lumber and 
sugar, but it also has rich natural resources of gold, copper, mercury and 
other minerals. In addition, a significant light industry has developed from 
the outset of the twentieth century. Except for the brief dictatorship of 
Fedérico Tinoco (1917-19), and the short civil war of 1948, the nation has 
been ruled by constitutional governments elected in relatively free elec-
tions. Even during the 193 Os when dictatorial regimes were revitalized 
throughout Latin America, Costa Rica was ruled by constitutional 
governments which were only mildly authoritarian. In the depth of the 
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Great Depression, the reformist National Republican Party (PNR) was 
elected (1932) on the promise to eliminate the nation's social problems 
without Communist solutions. This party controlled the presidency until 
1948. During the PNR's rule, a program of social welfare and reform was 
carried out. The rights of organized labor, a social security system, and 
income taxes were enacted. However, from the early 1940s, middle class 
leftists and Communists achieved moderate influence in governmental 
policy. The outcome of the growing cooperation between leftists and the 
PNR accelerated social reform. Likewise, the growing power of leftists 
brought about political polarization. Thus, at the strongly contested presi-
dential election of 1948, the opposition candidate Otilio Ulate, represent-
ing the extremely anti-Communist forces, claimed to have won. The PNR 
annulled the elections, and arrested Ulate as well as other political figures. 
For two months, the nation was plagued by bloody clashes of diverse 
political groups ranging from the reactionary-Right to the Communists. 
With the diplomatic mediation of the United States and Mexico, anti-Com
munist moderates, and Conservatives emerged as the victors of this brief 
civil war. 

In the new elections of December 1948, Ulate's National Union Party 
(PUN) won. Moreover, as the result of the political events of 1948, the 
army and the Communist party were proscribed. Thus, Costa Rica is the 
only Latin American nation that boasts of having more teachers than sol
diers. In the post civil war period, the Conservative PUN and the National 
Liberation Party (PLN) have alternated the presidency. The PLN is ideo-
logically aligned with the Christian Democratic movements of Europé and 
Latin America. Costa Rica has remained an island of political stability and 
moderate social reform, and it has created some sort of welfare capitalism, 
although poverty is still a national problem. Minority leftist parties, 
including the Communists have been legalized since 1970. They consti-
tute a powerful critical voice in favör of radical but non-violent social 
change. In 1977, Costa Rica and Cuba resumed diplomatic relations after a 
sixteen-year break. Within the context of the Pax Americana in Latin 
America, Costa Rica has been allowed to become one of the most neutral 
nations. 

Unlike the interruption to American hegemony in Mexico by the revo
lution of 1910, the outset of the twentieth century in Central America was 
characterized by the militant solidification of United States interests. The 
creation of the artificial Panamanian nation was the first official install-
ment of the Yankee penetration in the region. Panama emerged as a 
"sovereign" state because President Theodore Roosevelt (1901-08) 
became impatient with the objections made by the Colombian Congress to 
the American request for an isthmian canal route. The American interest in 
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the Colombian province of Panama originated with the railroad across the 
isthmus built by Bostonian entrepreneurs (1848-55) in order to transport 
settlers bound for California. Furthermore, in 1850, the United States and 
Britain signed the Clayton-Bulwer Treaty by which they pledged them-
selves to the neutrality of any inter-oceanic canal built across Central 
America. 

Since the 1820s, the Dutch had negotiated to build a canal through 
Nicaragua but it was the French who began construction of the inter-oce
anic canal during the 1880s, under the leadership of Ferdinand de Lesseps. 
Partly because of the Anglo-American financial boycott, French entrepre
neurs were unable to finance the construction of the Panama canal. Con-
fronted by financial problems the French sold out to the Americans. When 
the Colombian Congress refused to grant permanent territorial and sover-
eignty transfers, the United States and the Panamanian provincial elite 
conspired on an emancipatory revolt. On November 3, 1903, the insurrec-
tion broke out. Accordingly, the American navy prevented the Colombian 
troops from landing in Panama to quell the rebellion, and the United States 
government immediately recognized Panama as an independent and sover-
eign nation. Two weeks after its independence, Panama signed the Hay-
Bunau-Varilla Treaty with the United States, providing for the construc
tion of the canal, and the creation of a ten-mile-wide canal zone to be 
administered by the United States "as if it were sovereign." The United 
States paid the neophyte republic ten million dollars for its concessions, 
and it promised to pay 250,000 dollars annually in rent for the use of the 
canal zone. Rent payments have been periodically increased to compen-
sate for the devaluation of the dollar. The Panama canal was opened to 
traffic in 1914. Likewise, the United States claimed Panama as a protec-
torate until 1936. As in other places in Central America and the Caribbean 
subjected to American occupation during the early twentieth century, a 
police system known as the Guardia Nacional (national guard) was created 
to maintain law and order. 

Nowhere in Latin America is the level of American political, economic 
and military domination as high as in Panama. Every president of this 
small nation has had to avoid the antagonism of Uncle Sam. Nationalist 
leaders such as Arnulfo Arias remained in office (1940) only a few 
months; others were not allowed to take office because of United States 
disapproval. Panama is a country whose economy is based on the rent 
from the canal, and supplying food and labor to the American civil and 
military installations. Within those installations the United States operates 
one of the biggest military bases in the world and trains the elite military 
cadres of Latin America. Since the 1930s, Panama has been trying to 
develop a light industry, but it has been more successful in becoming the 
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home for "mail box" corporations, and in providing tax shelters for foreign 
shipping companies that register under the Panamanian flag. Thus, on 
paper Panama appears as the possessor of one of the biggest merchant 
marines in the world. Tropical Panama has also emerged as an odd mixure 
of Switzerland and Las Vegas with its banking facilities, brothels, casinos 
and other similar entertaining accommodations for fun-loving and affluent 
Latin Americans, and foreign visitors. Panama has a free enterprise system 
resembling Singapore, Taiwan, Hong Kong and other capitalist spöts 
within the underdeveloped world. Panama is a nation which does not even 
have its own currency, the American dollar being the official medium of 
exchange. Due to local nationalist pressure and bloody riots, as well as 
Latin American solidarity, the United States in 1978 agreed to return the 
canal and its facilities to the Panamanian nation by the onset of the twen-
tieth century. However, precautions and provisions have been made to the 
effect that the promised transfer would not constitute a "threat to the secu-
rity and interests of the United States." The overthrow of General Manuel 
Antonio Noriega (1989) and the subsequent dismantling of the Guardia 
Nacional insure that the only military force capable of protecting the 
"navigation freedom" through the canal is the American army. It is in 
Panama where the formål and informal hegemony of the United States 
over a Latin American country is a most obvious affair. 

Where the Revolution Lost 

By the outset of the twentieth century, Guatemala had emerged as a coffee 
producer for the export märket. By 1914, more than 85 % of the nation's 
foreign income came from coffee. Guatemala was ruled under the banners 
of liberalism by the ruthless dictator Manuel Estrada Cabrera from 1898 to 
1920. During this extensive dictatorship, the biggest areas of investment 
were in sugar and banana plantations whose production was for export. 
The greatest beneficiary of the expansion in export agriculture was the 
United Fruit Company which, after its foundation in 1899 by the American 
Minor C. Keith in Costa Rica, gradually expanded its holdings throughout 
Central America, the Caribbean and northern South America. Tired of 
Estrada Cabrera's iron-fist dictatorship, a group of civilian aristocrats and 
military officers led a conspiracy that culminated in his overthrowal by 
April 1920. Three months låter the civilian aristocrat Carlos Herrera was 
elected president in the first free elections of Guatemalan history. Unfor-
tunately, there was only a brief interlude of free political activity. Herrera 
was deposed by his fellow conspirators and generals after three months of 
civilian government. Afterwards the nation was ruled by alternating mili
tary officers but by 1931, the sinister General Jorge Ubico emerged as the 
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dominant figure. Ubico was a man who openly admired Hitler, and he was 
extremely anti-Communist, anti-labor, and anti-intellectual. His enemies 
were subjected to periodic purges, imprisonment, executions and assassi-
nations. The press and intellectuals were silenced, and the discussion of 
social problems was prohibited. Ubico publically acknowledged that he 
had no friends: "only domesticated enemies." 

Underneath the superficial stability of Ubico's Guatemala, sporadic 
agitation surfaced from the early 1940s. Intellectuals, university students, 
professors, labor leaders and some military officers joined forces and con-
spired. By July 1944, the country had been paralyzed by labor strikes and 
barricades. Ubico fled to the United States, and a military junta took over. 
However, the junta's attempts to remain permanently in power brought an 
armed revolt of civilians and young officers which culminated in the estab-
lishment of a "Revolutionary Junta" that ruled until March 1945. The 
"Revolutionary Junta" handed the government over to the democratically 
elected Dr. Juan J. Arévalo. 

Arévalo was the leader of the newly created Revolutionary Action Party 
(PAR) which represented a coalition of professional groups, intellectuals, 
students, workers and young officers. Arévalo was an exiled philosophy 
professor who had lived and taught in Argentina. He claimed to be social
ist and was determined to socialize Guatemalan society through demo-
cratic means. A socialistic constitution resembling the Mexican consti-
tution of 1917 was immediately drafted. With state support, urban and 
rural workers were organized. Freedom of the press was respected, and 
political exiles returned to build "the new Guatemala." A diverse fauna of 
Latin American leftists also flocked into Guatemala to participate in the 
"Guatemalan road to socialism." The Communist party and other leftist 
groups were allowed to organize. Educational programs for children and 
adults were created in order to eliminate the staggering 75 % illiteracy. 
Despite the popularity of Arévalo's government, it was boycotted by the 
local elite and foreign companies as well as small militant leftist groups 
who advocated more drastic changes. 

In the elections of 1950, the official candidate Colonel Jacobo Arbenz 
was elected by an overwhelming majority. The advent of Arbenz to the 
presidency meant a more radical turn to the Left, and closer diplomatic 
relations with the Communist countries. The nationalization of the exten-
sive landholdings owned by the United Fruit Company solidified the alli-
ance between local reactionary groups and foreign interests despite the fact 
that at least in the beginning, a few opulent members of the bourgeoisie 
openly cooperated with Marxist officials. Unfortunately, the Guatemalan 
experiment was taking place at the height of the Cold War, and at a time 
when none of the "backyard" neighborhood dared to say "no" to Uncle 
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Sam. The administration of Dwight Eisenhower (1952-60) was deter-
mined to remove "the first Communist foothold in the Americas." Finan
cial credits and technical aid were suspended, and when news that the 
Swedish ship Alfhem had carried Czechoslovakian arms to Guatemala was 
publicized by American newspapers, the United States government 
claimed that it had no choice but to intervene. Accordingly, a CIA-trained 
army under the command of the exiled General Carlos Castillo Armas 
invaded Guatemala from Hondurian and Nicaraguan bases in May 1954. 
With strategic sectors of the army standing aside to allow the march of the 
invaders, the government and the resistance quickly collapsed and fled. 
Arbenz had committed the error of making revolutionary changes while 
leaving the professional army intact. On July 8, Castillo Armas became 
provisional president, and in a pre-arranged plebisite three months låter he 
legalized his presidency. 

With generous economic and military aid from the United States, Gua
temala returned to the status quo. The Communist party and all types of 
leftist groups were disbanded, and the National Committee for the Defense 
against Communism was set up. The United Fruit Company and other 
foreign and local landowners recovered virtually all their lands, amounting 
to 1.5 million acres. An agrarian reform law was passed in 1956 providing 
that only "idle lands" could be distributed to the peasants. A new consti-
tution severely restricted the rights of organized labor. 

Guatemalan governments of the post Arévalo-Arbenz period have been 
controlled by crusading generals and militarized civilians determined to 
uproot any trace of Communism from their country. Despite the Christian 
Democratic rule of Venicio Cerezo (1986-91) and the Pentecostal Jorge 
Serrano (1991-93), power conflicts among the Guatemalan ruling elites 
have oscillated between "anti-Communist" and "more anti-Communist" 
military officers. When in May 1993, the corrupt Serrano government 
briefly attempted to create a civilian dictatorship, it did so with support of 
the military. The seesawing-power-grabs that resulted in the parliamentary 
election of the former human-rights ombudsman Ramiro de Leon Carpio 
were also supervised by the armed forces. Behind this political establish-
ment of nearly white people which rules an Indian majority (about 70 %), 
there is the socio-economic fact that 3 % of the population owns 60 % of 
the national wealth (1990). The top 6 % of the population owns 62 % of 
the arable lands (1993). 

From the early 1960s, leftist guerrilla activity has become intermittent, 
and indiscriminate repression against Indians by para-military groups has 
been quite successful in limiting revolutionary activity. Nowhere in the 
Americas are Indians persecuted and alienated with so much violence. The 
power apparatus has used psychologists, pastors and priests in order to 
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launch a spiritual crusade for the bodies, minds and souls of the ancient 
May as' descendants. It is estimated that since the overthrow of Arbenz, 
över a million people live as refugees (1991) inside and outside the nation, 
150,000 have been killed, and at least 50,000 have disappeared. The mili-
tary in collaboration with the CIA are experimenting on models of counter-
insurgency and low-intensity warfare. Opium cultivation in the 
"emergency areas" has converted Guatemala into one of the largest Latin 
American producers. Indeed, Guatemalan counterinsurgency warfare is 
intimately intertwined with the struggle against narcotics.1 Because of 
diplomatic pressures, periodic negotiations with the insurgents are cere-
moniously conducted, but peace is still a distant dream. Until very 
recently, Guatemala was a country where political prisoners were almost 
non-existent: prospective political prisoners were simply executed or 
assassinated. Perhaps, the awarding of the Nobel Peace Prize to Rigoberta 
Menchu (1992) has bestowed on her some personal protection, but Guate
mala is a mined battlefield for those who have tried to shake the 
oligarchy's power. 

The Nicaraguan Alternative 

Through revolution, the Liberal leader José Santos Zelaya overthrew the 
Conservatives and the traditional oligarchy in 1893. For the next sixteen 
years, the new dictator tried to secularize Nicaraguan society and curtail 
American and British meddling in Nicaragua and other Central American 
countries. Zelaya led a nationalist project of modernization based on cof-
fee production for export. The Nicaraguan efforts against foreign penetra
tion invited the United States to take to the war-path. Due to American 
manipulations and threats of military invasion, Zelaya's own lieutenants 
replaced him in 1909 in order to appease the Yankee rage. After a year of 
turmoil and economic crisis, Zelaya's own followers were removed by the 
Conservatives with American and British help. The landed estate and mine 
owners became the recipients of governmental favörs. The Conservatives 
recognized the foreign debt, restored the Church to most of its former 
privileged status, and placed themselves under the protection of the United 
States. Likewise, the United States loaned Nicaragua 15 million dollars to 
solve its financial problems and pay its creditors. But since the Liberals 
continued to agitate against the new American protégés, American marines 
landed in 1912 and remained for over two decades. In 1916, the Bryan-
Chamorro Treaty gave the United States the perpetual right to build an 

1 "El narcoeslabön centroamericano," EXCELSIOR (México, D.F.), June 25, 1993, 
p. 31. 
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inter-oceanic canal across Nicaragua as well as ninety-nine year leases for 
military bases. In exchange, Nicaragua received 3 million dollars for the 
payment of its foreign debt. However, the provisions of the treaty were not 
fully enforced because the neighboring countries of El Salvador, Honduras 
and Costa Rica protested, claiming that the proposed canal infringed on 
their territorial rights. In addition, the completion of the Panama canal 
postponed the need for a new canal for an indefinite time. During the 
period of the American occupation, United States economic interests Con
solidated their leadership over other foreign investments faster than in any 
other Central American nation. 

The final departure of the United States marines came after they had 
created a well-disciplined and well-equiped Guardia Nacional under the 
command of Anastacio Somoza Garcfa. The most difficult task faced by 
the Guardia Nacional during the 1930s was the suppression of guerrilla 
warfare led by Augusto Cesar Sandino. Sandino was a socialist who like 
many of his Latin American contemporaries had fought in the Mexican 
revolution of 1910. Although he had never claimed to be a Marxist, among 
his followers were found a wide range of Marxists and anti-imperialists. 
The Guardia Nacional invited Sandino to peaceful negotiations in 1934, 
and then showered him with bullets. With the death of Sandino, the exten-
sive Somoza family Consolidated its power with greatful and generous 
amounts of economic and military aid from the United States. Until 
Anastacio Somoza Jr. was expelled from Nicaragua in July 17, 1979, the 
Somozas ruled their country directly or through puppets as if it were a giant 
hacienda. To be sure, there were the subtle formalities of elections, a con-
gress and a judiciary system. The Somozas claimed to be members of the 
Liberal party, and enlisted their bureaucratic officials, employees and 
patronized clients as voters and supporters. It is estimated that by the end 
of the Somoza dictatorship over a third of all the nation's resources were 
owned by the first family. In alliance with American capital, the Somozas 
developed Nicaragua for themselves. Until September 1978, Nicaragua 
had the best credit-rating in all of Latin America. The nation exported 
cotton, coffee, bananas, sugar and beef. The United States became its 
biggest buyer and source of imports. The Somozas also invested in indus-
try, commerce and mining, both in Nicaragua and abroad. The Somozas 
are a multinational entrepreneurial elan. 

The Somozas' dictatorship was ruthless and violent, especially against 
leftists. The Conservative party as well as the Church were allowed to 
operate and cooperate. The Sandinists were virtually extinguished until 
they reorganized in July 1961 under the leadership of Carlos Fonseca 
Amador. The Somozas' economic and political monopolism also had the 
consequence of alienating members of the socio-economic elite who were 
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forced to sell out their businesses, driven into penury or suffered confis-
cation. The Somozas had the first option on any enterprise that had a 
profitable future. Their power monopoly became the biggest source of 
capital accumulation. Survival in life and success in social, economic and 
political activities required the benevolence of the Somozas. The earth-
quake that killed over ten thousand people and virtually destroyed Mana
gua in December 23, 1972, not only sharpened the misery of the poor but 
caused destitution among many members of the middle and upper classes. 
Moreover, American and foreign aid for the reconstruction of the ravaged 
capital city and its victims was unscrupulously used for the reconstruction 
and expansion of the Somozas' enterprises. Protests came from every 
social level, and the Sandinistas capitalized on the new wave of discontent. 

By early 1978, the Sandinistas with considerable populär support were 
launching guerrilla attacks throughout the nation. It is estimated that dur-
ing the last year of Somocismo approximately 40,000 people died in a 
struggle which crossed class and ideological boundaries. The United 
States attempted to thwart the Sandinista victories by armed intervention 
under the guise of an OAS peace keeping force, and then by proposing that 
a broad coalition government which included "moderate" members of the 
Guardia Nacional should replace the last Somoza. The new government 
was ideologically pluralist but the new army responsible for national secu-
rity is still of Sandinist orientation. Not since the victory of Fidel Castro in 
Cuba had a populär armed movement been able to defeat a professional 
army. 

The Nicaraguan revolution has transcendental significance in the strug
gle for radical social change in Latin America. Moreover, the survival of 
Nicaragua as a non-aligned nation became a test case on whether United 
States' foreign policy could adjust tö the realities of Latin American revo-
lutionary social change. The great Nicaraguan tragedy came about just 
because the Sandinistas tried to develop a mixed-economy without Ameri
can supervision. The comouflaged war against Nicaragua was brought to 
an "end" with the mediation of the Nobel laureate and Costa Rican presi
dent Oscar Arias. The diplomatic negotiation of the sobriqueted Arias Plan 
frustrated the militant efforts of American War Hawks and arms dealers 
who advocated a final military solution to the Nicaraguan problem. But, 
above all, it was the Sandinistas' willingness to risk being voted out of 
office that defused the Yankee rage and rambomania. 

Despite the desperate efforts of Ronald Reagan (1981-89) to crush the 
Sandinistas during his two presidential terms, the two freest elections in 
Nicaraguan history took place in 1984 and 1990. The war caused almost 
60,000 casualties, more than 500,000 refugees, took half the national 
budget, produced the worst Latin American and world inflation, and made 
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Nicaragua one of the poorest nations in the planet. It is estimated that the 
war destroyed more than 18 billion dollars worth of Nicaraguan infrastruc-
ture.2 Under all the democratic formalities, the leader of the political 
opposition (UNO), the victorious Violeta Chamorro, was handed over the 
government after the second Sandinist elections. The demobilization of 
the Contras or Reagan's "Freedom Fighters," and the reconstruction of a 
war devastated Nicaragua are the biggest challenges for the first non-
Sandinista president. The struggle against Somoza and the subsequent 
undeclared war with American foreign policy have caused about one hun
dred thousand Nicaraguan deaths. For a nation of 3.5 million people the 
price to change its unjust social structure was almost traumatically in
human. 

The Sandinist leadership has left the control of the government unpre-
pared to play the role of democratic opposition. If internal peace and the 
legal system prevail, the Sandinists will have an opportunity to earn grass-
roots support for their cause without the benefit of governmental patron-
age. They are attempting to defend the revolutionary changes from the 
political opposition. In defeat, the Sandinists have a chance to create a new 
revolutionary paradigm for social change in the region. Mrs. Chamorro's 
electoral victory can be easily explained by the fact that the Nicaraguan 
people were tired by ten miserable years of war against the United States. 
In addition, the United States Congress alloted 9 million dollars for covert 
electoral support to the anti-Sandinist political opposition. At least 
600,000 dollars of those funds were channelled through CIA operations. 
But as the Mexican political scientist Jorge G. Castaneda has noted, "it is 
also the most shattering setback the Latin left has suffered since Salvador 
Allende's overthrow by the military in Chile in 1973."3 

Despite Reagan's efforts to portray Nicaragua as a Marxist enclave in 
Central America, the nation's government was ne ver one of peasants and 
workers. It was loosely patterned after the European Social Democratic 
model, and it encouraged the develpoment of a mixed economy, political 
pluralism, and non-alignment. In fact, it was Swedish and Swedish-trained 
economists who had helped design the Sandinista tax-system. Moreover, 
Nicaragua became the biggest recipient of Swedish foreign aid in Latin 
America. The efforts to re-structure once again the model of economic 
development in the Neoliberal perspective by Mrs. Chamorro has brought 
a new chaos to the nation. Unemployment has reached the unprecedented 

2 "Abierta lucha por el poder..en Nicaragua," EL EXCELSIOR (México, D.F.), February 
28, 1991, pp. 1, 5. This amount of money was assigned by the International Court of 
Justice (Hague) in damages when it declared the United States guilty of unlawful 
aggresion against Nicaragua. 
3 Jorge G. Castaneda, "Lessons for the Left," NEWSWEEK, March 12, 1991, p. 4. 
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60 % (1993). Internal and external political vindictiveness do not foretell a 
peaceful way out from poverty and underdevelopment. 

At a time when the United States is fetching former protégés like Gen
eral Noriega to American justice, the Central American nations will find 
their possibilities of maneuvering very slim. In its traditional backyard, 
the United States is of the very strong opinion that peace and conflict 
should be regulated in accordance with American law. Apparently, it does 
not matter that the International Court of Justice in The Hague declared the 
United States in contempt and violation of international law for conducting 
a dirty war against Nicaragua.4 At least 10 % of the Central American 
population fled the region during the 1980-90 period of political violence. 
It has been noted that many of those refugees ha ve landed in the United 
States. The conflictive Central American events are interchanging impul-
ses in Central and North America. Defusing those conflicts demands reci-
procal understandings and compromises even though the American arro-
gance of power may be the biggest obstacle to overcome. The United 
States still demands that the Sandinistas give up control of the army5 if 
Nicaragua is to receive financial aid and collaboration. Moreover, the 
Nicaraguan army complains that the American strategy is deliberately 
designed to "de-stabilize" even the Chamorro government in order to 
eliminate the last Sandinist vestiges.6 

The Salvadorian Stalemate 

Although El Salvador has the smallest territory of Central America, it is the 
most populous country after Guatemala. From 1898 to 1931, the presi-
dency was under the control of fourteen elitist families among which the 
Carlos Melendez family was the most prominent in maintaining "law and 
order." Those families have now matured into elans, and they still consti-
tute the most dominant force in national life. With the collapse of coffee 
märkets (the nation's biggest export) brought about by the Great Depres
sion, economic crisis inundated El Salvador. In addition, El Salvador was 
the most industrialized Central American nation. Thus, social unrest 
affected the urban proletariat as well as the peasants. The local Communist 
party agitated and mobilized under the leadership of Farabundo Marti 
(1893-1932). Like Augusto Sandino, Marti was an intellectual who had 

4 In 1991, Mrs. Chamorro withdrew the Nicaraguan complain in exchange for the 
promise of economic aid from the United States. 
5 By the end of 1993, the Sandinist army had been reduced from 80,000 to 15,000 but 
kept General Humberto Ortega as its chief. 
6 "Ortega critica a EEUU," EL PAIS (Madrid), August 1, 1993, p. 7. 
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participated in the campaigns of the Mexican revolution. A coup d'etat by 
General Maximiliano Hernåndez Martinez, director of the military acad-
emy, took place in December 1931. The maestro of the mano dura (hard-
hand), as Hernåndez Martinez was known, launched a bloody crusade 
against Communism. It has been estimated that during the year 1932 alone 
approximately thirty thousand people were killed, and one of them was 
Marti. 

During the dozen years of the Hernåndez Martinez dictatorship over 
one fourth of the population fled him and from poverty. The majority went 
to Honduras, Central America and everywhere else. The "Football War," 
and the internal violence of attrition (1980-92) were intimately related to 
the repressive crusade that Hernåndez Martinez could not finish. More-
over, he inaugurated a new militaristic era in which his successors were 
former officers or civilians with very close links to the army. Like many of 
his Latin American dictatorial contemporaries, Hernåndez Martinez 
became a great admirer of European fascism and maintained close rela
tions with the fascist powers until the American entrance into World War 
II. Political agitation against the system was led by student groups, profes
sors and labor unions. With striking resemblance, and not independent 
from the Guatemalan political crisis, Hernåndez Martinez was overthrown 
after a nation-wide strike in April 1944. 

As in Guatemala, the participation of middle class political groups with 
"non-Communist" perceptions has been tolerated but such democratization 
did not alter the control of national life by the traditional elites. Despite the 
high density of the Salvadorian population, 95 % of the arable land is con-
trolled by 5 % of the population (1979). Likewise, fourteen families 
owned an estimated 60 % of the arable land, and they show no sign of 
giving it up. The ratios of land ownership, and the explosive demographic 
growth have been some of the most serious sources of Salvadorian internal 
and external conflict in the twentieth century. 

The so-called Football War, which took place in July 1969 between El 
Salvador and neighboring Honduras, is directly related to the explosive 
Salvadorian population growth. Historically, the industrious and landless 
Salvadorians have migrated throughout Central America in search of land 
and economic opportunity. Most Salvadorians moved to the relatively 
underpopulated Honduras. Honduras was some kind of safety-valve for 
land-hungry Salvadorians. The relative success of Salvadorian immi
grants, which during the 1960s constituted approximately 3 % of the Hon-
durian population, had created much friction and made them scapegoats 
for national frustrations. In addition, there is a boundary dispute over 
loosely defined borders which have periodically created much tension 
between the two nations. Violence between these countries climaxed in 
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1969 during the World Cup football play-offs in which El Salvador won. 
In response, Hondurians savagely attacked Salvadorian immigrants, 
causing them to flee by the thousands. El Salvador demanded reparations 
on behalf of its persecuted population and broke diplomatic ties. After 
military clashes and air raids on the börder areas, the Salvadorian army 
invaded Honduras, and reached within 100 kilometers of Tegucigalpa by 
July 14. Four days låter, the OAS arranged for a cease-fire. The "Football 
War" was a primitive little war in which the bulk of the fighting was done 
by machete-wielding peasants from two "banana republics." 

The return of about two hundred thousand Salvadorians to their home-
land increased the social tensions and dislocations among the landless 
peasants. Today, El Salvador is concluding a bloody civil war which has 
not yet been televised in all its brutality for the awareness of the the outside 
world. The ruling elites face the greatest challenge to their historic control 
of national life. The fear of "another Cuba" caused the United States to 
support those elites and their military establishments in all their brutality. 

From 1980 to 1992, over seventy-five thousand people were killed. 
The United States is trying to encourage a "moderate" government that 
would defuse one of the most confrontational Central American spöts. 
Unfortunately, there is not a middle sector in the Salvadorian political 
scene. The adversaries just don't trust each other. A strategic equilibrium 
of forces is supposed to exist. Negotiations have taken place at the highest 
levels of international diplomacy by elites and vanguards, but the Salva
dorian majority still waits for peace. This is a struggle where the role of 
American foreign policy has been of the utmost importance in the blood 
bath's duration. It is clear that the forces who killed Archbishop Oscar 
Romero (1980), and other innocent people could not have remained in 
power without the help of the Reagan-Bush administrations.7 During the 
12 years of the Reagan-Bush administrations more than 6 billion dollars 
were given to the Salvadorian government. El Salvador emerged as a 
human laboratory where post-Vietnam counterinsurgency military opera
tions have been tested. The army's clean-up of parasitic criminals who 
thrived on the civil war remains as a major task if most Salvadorians are to 
elude the transition from crisis to catastrophe. The Death-Squads are still 
assassinating and intimidating people. Despite the strongest denials by the 
Reagan-Bush administrations, recently declassified documents reveal that 
both knew who were the leaders of the Death Squads.8 Defusing internal 
conflicts is also a question of how the United States wants to deal with its 

7 A United Nations commission led by the former Colombian president Belisario 
Betancourt concluded that 85 % of all human rights violations during the Salvadorian 
civil war were inflicted by the army. 
8 "U.S., Aware of Killings," THE NEW YORK TIMES, November 9,1993, p. A9. 
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nearest "backyards." If peace is to prevail, the United Nations must fulfill 
its promised investments to the Salvadorian lower classes because the local 
elites are not planning to give up their traditional resources and privileges. 
When the civil war officially ended, 1.4 % of the landowners owned over 
50 % of the agricultural lands. Can a lasting peace come about without the 
elimination of social misery? 

The Cheapest Banana Republic 

Honduras still is the most backward nation of Central America, and 
together with Bolivia, Haiti and Paraguay have the lowest percapita 
incomes of Latin America. Since most of its foreign exchange earnings 
come from banana exports, Honduras is a banana republic par excellence. 
Other major exports are coffee, tobacco and lumber. The political devel-
opments of this nation from the outset of the twentieth century are closely 
intertwined with those of its neighbors. Until 1933, caudillos who called 
themselves Liberals and Conservatives alternated in the presidential office 
by either limited elections or armed revolt. By election, General Tiburcio 
Carfas Andino was made president in 1933. He was the leader of the 
National party which was the name taken by the Conservatives in the early 
1920s. For sixteen years Carfas Andino ruled by dictatorial methods in the 
style of his Central American contemporaries. Carfas Andino retired 
voluntarily but made sure that his protégé, General Juan Manuel Galvez 
was elected. The National party and the army ruled until 1957 with the anti 
leftist vehemency of Carfas Andino. The way Liberals and Conservatives 
(Nationalists) vote is almost by reason of family tradition. The Hondurian 
caudillos and their families still rule in semi-feudal style, and in close 
collaboration with the United States. The Hondurian government granted 
the CIA training bases for the overthrowal of the Arbenz' government in 
Guatemala, and the Sandinistas in Nicaragua. 

A turning point took place in 1957, when the charismatic Liberal Dr. 
Ramön Villeda Morales was elected despite military hostility. His gov
ernment represented a victory for the "democratic left." Moreover, Villeda 
Morales pledged his support for land reform, revision of government con-
tracts with the United Fruit Company, and respect of workers' rights. 
Villeda Morales undertook a moderate campaign to ameliorate the social 
conditions of the poor but the traditional landed elite feared and opposed 
his reformistpolicies. On October 1963, General Oswaldo Löpez Arellano 
noted that national security was endangered by Communist infiltratörs and 
overthrew Villeda Morales. 

In the aftermath of the "Alliance for Progress" which encouraged land 
reforms for Latin America, the Hondurian rulers decreed an agrarian law 
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that provided for land redistribution. The United Fruit Company and the 
local elite were exempted. Distribution was to be from uncultivated public 
territory, and only for Hondurian nationals. Thus, the social pressure was 
brought on the peasants of different ethnic backgrounds. Under those 
circumstances the "Football War" broke out in which the Salvadorian 
minority was massacred. At least five thousand died or were killed while 
the material damages were incalculable. 

With the advent of the Sandinistas in neighboring Nicaragua, the 
United States encouraged the election of civilian presidents in Honduras 
but the army was re-vitalized with very generous military aid. The most 
modern Central American air force was donated to the nation.9 Overnight, 
the country became a military base for the Contras and their American 
advisors in the war against Nicaragua. Honduras became an important 
component in the American strategy to maintain its hegemony in the isth-
mus. In addition to banana income, the Hondurians receive foreign cur-
rency for providing "pleasing" services to the United States. The Ameri
can Embassy is a well-connected and important power factor in the internal 
management of this manorial banana republic. Should the United States 
totally succeed in suffocating the Nicaraguan revolutionary process, the 
newly founded Hondurian bonanza would have to return to the exclusive 
reliance on the export of cheap bananas for survival. With a few noble 
exceptions, the Hondurian elites have shown only modest ambitions. As 
President Rafael Callejas (1990-94) noted in 1990: "We want to be a 
banana republic in a positive way. We want to produce the best bananas in 
the world." 

Honduras left the "benign neglect" of American foreign policy when 
the Contras' covert operations required a geographical stage for action. 
Guerrilla warfare and violence have reached a new stage in the twilight of 
the Nicaraguan political process. The Recontras and the Recompas have 
been born, and the United States has required the non-Sandinist Nicara
guan government to accept financial and technical aid against drug smug
gling and other priorities. The American war against drugs in foreign 
territory is replacing the threat of the "Evil Empire" with another myth. 
The brand-new Hondurian air force is already participating with great 
enthusiasm in the "anti-drug" surveillance operations of the United States. 

The Sandinist front which defines itself as "an anti-imperialist and 
revolutionary democratic party that defends the workers' interests" stånds 
in the way of American hegemony. Central Americans have a chance to 
collaborate or fight the "ass-kicking" giant, but the Andean booming 

9 "En crisis...ejercito de Honduras," EXCELSIOR (México, D.F.), July 15, 1993, 
pp. 2-3. 
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export will continue as long as there is a demand in the North. The promise 
and tragedy of Central America is that it is located in a transit area. In the 
wake of the Iran-Contras scandal, the American writer Gore Vidal ques-
tioned if anybody dared to ask what cargo American planes brought on 
their return from Central America. The United States is determined to 
maintain its omnipresence in Central America as long as the region 
remains balkanized and lacking its own initiatives. The details and conse-
quences of American foreign policy in Central America should be under-
stood by the majority of the American people. In the meanwhile "benign 
neglect" will cover-up the selfish interests of those few who have tradi-
tionally benefited most. Before the "Evil Empire" was invented, imperial
ist blocks mobilized themselves and fought to defend their colonies. In 
post Modernist times, the emergence of a neoblock colonialism makes 
Latin America north of Panama especially significant to the United States. 
It is clear that the so-called Third World has very little to say about how 
they are taken into account, described and analyzed in modern capitalist 
societies. Central America has its point of departure in the poor and 
underdeveloped, and yet it is rich in natural and human resources. 
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CHAPTER IV 

THE ANDEAN REGION: 
The Liberator's Dreams 

Simon Bolfvar once had the illusion that a federation of Andean nations 
would become a super power which could hinder the United States from 
plaguing "the Americas with miseries in the name of liberty." In the 
1960s, Che Guevara dreamed about making the Andes a new Sierra Maes-
tra that would liberate Latin America from American imperialism. B olivar 
and Che were the rebel children of the white elites who have ruled Latin 
America since independence. Both conspired against their origins and 
social class. They attempted to create new societies despite the common 
contemporary wisdom and the socio-economic forces which traditionally 
created "law and order." 

Venezuela, Colombia, Ecuador, Peru and Bolivia were emancipated by 
Bolfvar, and thus, those countries have been often referred as the Bolivar-
ian nations. In 1825, when Bolfvar became president of all these newly 
liberated national states, he advocated the "Federation of the Andes" com-
posed of semi-autonomous republics. The unity of these Andean countries 
was never consummated, and the illusions faded as soon as the Spanish 
armies were defeated. When Bolfvar died five years låter, his followers 
had been deposed, and he had resigned from his Colombian stronghold. 
Bolfvar lived to have the glory of seeing Alto Peru christened after him as 
Bolivia. Bolfvar also lived long enough to witness the desintegration of his 
dearest dreams. Bolfvar died bitter and disillusioned. Only a month before 
his death, and on his way to self-exile, the Liberator confessed: "America 
is ungovernable for us...he who serves a revolution ploughs the sea...the 
only thing that can be done in America is to emigrate." In the aftermath of 
Bolfvar's death, the Andean nations further drifted away from any unifying 
goals. In reality, they became more distant than had been during colonial 
days. 

It is not until the 1960s that a search for economic integration among 
the ruling elites brought about the idea of a common märket or Andean 
Pact. However, full-grown coordinated economic development among the 
Andean nations still remains an unfulfilled dream. The overwhelming 
force of geography unavoidably ties them into the future. The Andean 
Pact nations are part of the biggest South American mountain range and 
are adjacent to the tropical Amazon bas in. All the Andean Pact nations, 
except Bolivia, have a sea coast. Since in the aftermath of independence, 
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immigration was meager, most Andean inhabitants are descendants of the 
Indian, white and Black ancestors from colonial and Amerindian days. 
The discovery of Venezuelan oil in the twentieth century brought many 
European and non-European immigrants but relatively little racial or 
ethnic variation has resulted. All the Andean nations contain large non-
white majorities steered by white and nearly white minorities. Moreover, 
countries like Ecuador, Peru and Bolivia constitute the core of indigenous 
South America. At least from late colonial days, Indians are only minori
ties in Colombia and Venezuela. The efforts of the Andean Pact nations to 
generate a more autonomous and integrated economic development are 
filled with adulatory rhetoric to the Bolivarian schemes. It is the future 
which has more to say on whether the Bolivarian dreams of political union 
were just as abortive as Che Guevara's Andean struggles against American 
imperialism 

VENEZUELA 

During colonial times, Caracas was the start of the mule trail known as the 
camino real which ran for more than two thousand miles, linking Bogotå, 
Quito and Lima. Caracas was an Andean window to the Caribbean, and 
easily open to the influence of foreign ideas and trends. It is in the margins 
of New Granada's Viceroyalty that one of the most genuine emancipatory 
movements was began by Francisco Miranda, and afterwards by Bolivar. 
During the Napoleonic wars, Venezuelans were among the earliest partici-
pants in the Ibero-American resistance to Napoleonic imperialism. As 
successor to Miranda, Bolivar continued the Venezuelan and Andean 
emancipatory struggle. At the beginning of the Spanish colonial period, 
the Andean region was under the jurisdiction of the Peruvian Viceroyalty. 
With the advent of the eighteenth century Bourbon reforms, two more 
viceroyalties were created, New Granada and La Plata. The first included 
modern-day Colombia with Panama, as well as the Captaincy of Vene
zuela, and the Ecuadorian Presidency. The Viceroyalty of La Plata took 
away from the Peruvian Viceroyalty, Alto Peru (Bolivia), Paraguay and 
parts of present-day Chile and Argentina. 

In 1821, while still struggling for independence, the federal republic of 
Gran Colombia was created with Venezuelan, New Granadan and Ecua
dorian territories. The neophyte national state was ruled by President 
Bolivar. Unfortunately, as soon as the Spanish armies had been dislodged, 
conflicts arose over the centralizing efforts of the Bogotå government. As 
long as Bolivar headed the central government, there existed a simulacrum 
of unity, but in reality, local caudillos aided by their distant geographic 
apartness and poor communication facilities steered the provinces away 
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from each other. In 1829, when Bolfvar was fighting for his own political 
survival as head of Colombia proper, his former lieutenant José Antonio 
Påez revolted, and became the first Venezuelan president. Påez was a 
charismatic Mestizo who dominated Venezuelan politics from 1819 to 
1847. Often times, in the style of Santa Anna and Rafael Carrera, his 
power was exercised from semi-retirement, but with the loyalty of his 
Llanero (rustic cowboy) army. Påez's daring activities during the emanci-
patory wars made him a national hero, and when Bolfvar was away in the 
Andean military campaigns, Påez became the actual ruler of Venezuela. In 
Venezuela the landed elite in alliance with small merchant groups consti-
tuted the dominating class. They have been portrayed as the agrarian and 
commercial bourgeoisie.1 Like the other Latin American elites and anti-
elites, they were divided among groups that called themselves Liberals and 
Conservatives. During his first adminstration (1831-35), Påez tried to rule 
with an Olympian detachment by appointing Conservatives and Liberals in 
the government. His first formål presidency was a relatively peaceful, and 
prosperous one. Even European immigrants were briefly attracted. Relig-
ious toleration and freedom of the press were permitted. Agricultural 
production was restored to pre-emancipatory days. Foreign trade flour-
ished due to exports which had already been increasing during the late 
colonial period. Venezuela exported hides, cotton, indigo and cacao. In 
addition, a virtual export boom in coffee was taking place during the 1830s 
and early '40s. The income from exports was sufficient to pay for the 
national debt incurred during the independence wars. Because of Liberal 
pressure, Påez withdrew many privileges from the Church and disbanded 
several monasteries. In Venezuelan historiography, Påez's downfall sym-
bolizes a transition from Liberal to Conservative oligarchies. 

From 1847 to 1861, when Påez was forced out of power by his former 
Liberal allies, the nation went through intermittent political instability. 
During this period, the Liberals managed to gain firmer control, and sig-
nificant reforms were imposed which promoted social secularization and 
completed the final abolition of Negro slavery. As in much of Spanish 
America, this was a time when bloody confrontations between Liberals and 
Conservatives intensified. The so-called Federal War (1859-63) broke out 
in which about 200,000 people died. In the midst of this civil war, Påez 
returned from retirement as an unmitigated Conservative in 1861. His 
earlier associations with the Liberals were abandoned, and he became a 
strong advocate of Conservative rule. However, the winds of change were 
impregnated with Liberal agitation, and two years låter he was overthrown. 

1 German Carrera Damas, LA CRISIS DE LA SOCIEDAD COLONIAL (Caracas, 1976), 
p. 80. 
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After Påez's downfall, the nation was almost desintegrated by the Con-
servative-Liberal power struggles until the Liberal caudillo Antonio Guz-
mån Blanco captured Caracas in 1870. Guzmån Blanco was a well-edu-
cated white aristocrat who enjoyed oligarchical support, and the veneration 
of the masses. Like Colombia's Rafael Nunez, he was called the "Regene-
rador." The Liberal rhetoric was set aside, and Guzmån Blanco ruled as an 
autocrat at home or abroad until 1889. Moreover, Guzmån Blanco exiled 
the Archbishop, disbanded the religious orders and confiscated their hold-
ings, secularized cemeteries, legalized civil marriages and sanctioned com-
plete religious toleration. 

The charismatic Guzmån Blanco did succeed in providing peace and 
prosperity for the ruling elites. The increasing prosperity was based on 
coffee, cacao and sugar exports. The export economy's rapid growth also 
dislocated the political power of the Llanero group which failed to adjust 
its production for the international märket. Following Guzmån Blanco's 
disappearance from Venezuelan politics and his convenient retirement in 
Paris, the nation went through numerous political disturbances until Gen
eral Joaqufn Crespo, a former protégé of the Regenerador, captured Cara
cas and prolonged Liberal rule until 1898. 

The administration of Crespo was plagued by a dispute with England 
over a boundary line between British Guiana and Venezuela. During the 
1890s, when rumors had circulated that the area in question contained 
immense gold deposits, Britain, of course, wanted jurisdiction over the 
gold-bearing lands. Diplomatic pronouncements and populär demonstra
tions throughout Latin America expressed solidarity with Venezuela. The 
boundary dispute brought American mediation which, however, acceded 
to most of the British demands. More significantly for Latin America, the 
American Secretary of State Richard Olney re-invoked the Monroe 
Doctrine, informing the European super powers that: "Today the United 
States is practically sovereign on this continent, and its fiat is law upon the 
subjects to which it confines its interposition." 

Since the 1890s, Venezuela had been subjected to increasing penetra
tion by foreign merchants, especially English, German, Italian and Ameri
can. The growth of European interests in Venezuela was coextensive to 
the growing American penetration in the Caribbean and Central America. 
When in 1902, the English, German and Italian navies blockaded the 
Venezuelan coast in retaliation for the government's refusal to accept the 
exaggerated debt claims, the United States again intervened as a mediator. 
Although the foreign claims were scaled down, Venezuela was forced to 
pay. Moreover, the American mediatory participation had the same effect 
of analogous actions in the Caribbean and Central America. That is, the 
American mediatory protection had the aftermath of placing the United 
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States as the leading external force in the nation's affairs. The discovery of 
the immense Venezuelan oil pools in 1914, paved the way for the complete 
victory of the Americans over their European counterparts. Coffee, cocoa 
and beef exports were drastically replaced by oil. While in 1920, agricul-
tural exports constitued 96 %, forty-five years låter they had decreased to 
1.5 %; by then, oil reached 91 % of total exports. Oil set the pace for the 
nation's economy, politics, social dynamism and culture. 

From 1899 to 1945, Venezuela was ruled by ruthless para-military dic-
tatorships. During this period, all the national rulers came from the west
ern Tåchira province, the land of coffee plantations and cattle ranches. The 
landed elite prospered and diversified in alliance with foreign oil compa-
nies. The Venezuelan elite had become one of the richest in Latin Amer
ica, and it was closely associated with American interests. The biggest 
foreign inroads were made by the Rockefeller group, which invested not 
only in oil but in mining, land holdings, banking and industry. Although 
the main beneficiaries of the oil exploitation and its subsidiary enterprises 
were multinational corporations and the local elite, the new economic 
dynamism attracted thousands of European and Latin American immi
grants. The most numerous were Italians, Portuguese, Spaniards and 
Colombians. Moreover, the oil wealth shielded Venezuela from the finan -
cial nightmare created by the Great Depression. 

Like most of Latin America during the post World War I period, Vene
zuela was affected by labor, student and Marxist agitation. A coalition of 
progressive civilians and young officers attempted to overthrow the 
oligarchy in 1928. The challengers, known as the "Generation of 1928," 
were defeated, persecuted, jailed, killed, and exiled. Their grass-roots 
struggle became a rallying force that gave origin to contemporary political 
parties. The most powerful off-springs were Acciön Democråtica (AD), 
the Communists and other Marxist parties. AD is ideologically aligned 
with the European and Latin American Social Democratic movement. In 
1945, AD in alliance with moderate and leftist groups, as well as members 
of the armed forces, overthrew the government by revolution. For the next 
three years, Acciön Democråtica ruled with the intent of transforming 
Venezuela into a quasi-socialist society. The oil companies were forced to 
pay 50 % of their profits to the state. With this new income, the govern
ment built schools, hospitals, low-cost housing and irrigation projects. 
Labor was granted the right to organize. Efforts were made to pass an 
agrarian reform law, reduce the army and create a people's militia. In 
1947, the approval of a new constitution, and the nation's first free elec-
tions took place. The new president Römulo Gallegos lasted only nine 
months in office. Gallegos and his followers were the victims of a reac-
tionary army coup in connivance with the oil companies and the oligarchy. 
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For the next ten years, Venezuela was ruled by a ruthless military dictator-
ship that searched for "Communists" behind every bush. The leading 
figure of the new military dictatorship was General Marcos Pérez Jiménez 
from Tåchira. His government was a period of wholesale corruption in 
which oil revenues created large fortunes for government officials. 

Pérez Jiménez built extravagant futuristic government buildings, high-
ways, boulevards as well as several low-cost apartment buildings. Army 
officers emerged as privileged entrepreneurs. A sophisticated spy-network 
protected the new order.. But in January 1958, an air force revolt spread 
into civilian riots, shoot-outs and labor strikes. A last minute coup by the 
armed forces allowed Pérez Jiménez to flee, and prevented the consumma-
tion of a leftist revolution. Free elections were announced and Römulo 
Betancourt, AD's leader, was elected to the presidency. The post-Pérez 
Jiménez dictatorship has been dominated by AD, and the more right-wing 
oriented COPEI (Committee Organized for Independent Elections) or 
Christian Social party. Both parties became the new political oligarchy. 
During the 1960s, AD purged its Marxist members. Bentacourt, a former 
Communist himself, launched a crusade against Communism. The first 
decade of AD's rule was plagued by leftist and state terrorism. This decade 
of attrition was followed by political compromise, and the legalization of 
Communists and other leftists in 1969. 

In 1974, the Venezuelan government nationalized the oil industry, and 
with its bountiful oil revenues proclaimed the intention of freeing the 
nation from underdevelopment. The latter was easier said than done. 
While the state became indebted, local capitalists moved their funds 
abroad. In 1989, the Venezuelan foreign debt reached 29 billion dollars 
but at the same time, Venezuelans had about 58 billion dollars in American 
banks.2 Oil still remains the biggest source of foreign income and lavish 
corruption. The government has yet to confront the poverty which affects 
most Venezuelans. Although Venezuela has one of the highest Latin 
American per capita incomes, over 50 % of the population survive under 
the United Nations' "poverty-level" (1993). Food riots, attempted military 
coups against the Democratic Action president Carlos Andrés Pérez 
(1974-79, 1989-93), and his resignation in May 1993, reveal the fragility 
of rich, unjust and corrupt Latin American elites. The subsequent re-
election of the veteran politician Rafael Caldera to the presidency as coali-
tion-leader for seventeen parties (Convergencia) marks the end of the two-
party monopoly that ruled Venezuela*for 35 years. 

2 "Latin America," NEWSWEEK, April 17, 1989, p. 42. 
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COLOMBIA 

In Colombia, Francisco de Santander became the vice-president, and exer-
cised power while Bolivar was campaigning for the liberation of the 
Andes. Colombia's internal affairs had been disturbed from the very start 
of Bolivar's departure to Peru. Bolivar's participation in the Peruvian 
campaigns distracted his schemes for Gran Colombia. The proto-Liberal 
dusters had undertaken opposition to Bolivar's growing dictatorial and 
centralization efforts. It was the Venezuelan resentment of being steered 
from Bogotå that brought the Liberator back from Peru in 1826. Further-
more, Santander was not longer an obedient partner, but a challenging 
figure who had his own political ambitions. Back in Bogotå, Bolivar 
apparently solved his differences with Santander, and then moved to 
Venezuela where Påez was persuaded to remain within Gran Colombia. 
After returning to Bogotå in September 1827, Bolivar tried and failed to 
give Colombia a constitution similar to the ones created for Bolivia and 
Peru. Bolivar undertook dictatorial powers only to provoke an almost 
successful assassination plot that implicated Santander himself. Fourteen 
alleged conspirators were executed, and Santander was eventually exiled. 

As soon as Bolivar had left Peru, his followers were overthrown. The 
neophyte regime claimed Ecuador as Peruvian territory and invaded it. 
Although the Peruvian armies were repelled, the nations which had been 
liberated by Bolivar were rapidly growing apart. Finally in December 
1829, Påez again withdrew Venezuela from Gran Colombia. Soon after, 
Ecuador also broke away. Disappointed and ill, Bolivar resigned in March 
1830. On his way to self-banishment, the Liberator died of tuberculosis in 
Santa Marta (Colombia), nine months låter. 

With Bolivar's demise and the departure of Venezuela and Ecuador 
from Gran Colombia, the republic emerged with the name of New 
Granada. After Santander's return from exile in 1832, the nation went 
through a period of constructive peace. One of his biggest tasks was 
settling the foreign debt caused by the emancipatory wars and owed mostly 
to the British. Venezuela and Ecuador agreed to pay one half of the total 
debt, while New Granada assumed the other half. Santander built institu
tions of higher learning, elementary schools, and introduced Jeremy 
Bentham's utilitarian philosophy in education. Although Santander can 
not be labeled very easily as a Conservative or Liberal, he wanted to curb 
the Church's power while promoting a more secular society. This is, how-
ever, a struggle which engaged Conservatives and Liberals for most of 
their post-independence history. Perhaps, no other Latin American nation 
compares with Colombia in its religious intensity. Even in the last decade 
of the second millenium, Colombians are the most frequent church-attend-
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ers in Latin America. 
Colombia has been further fragmented by its awkward geography of 

mountains and valleys which kept the provinces as isolated from the out-
side world as from one another. Yet, the struggles between those who 
wanted regional autonomy and those who favored a centralized republic 
were not mere expressions of self-interest and search for power. It is in 
Colombia where ideology and moral symbols played a greater role than in 
most places in contemporary Latin America. They became bloody issues 
in the internecine armed confrontations. If Central America is the land of 
"generals," Colombia belongs to the "doctores." Perhaps, it can be noted 
that they composed beautiful poems, liked to speak Spanish with Castillian 
purity, and debated all philosophical themes, but in real life the "doctores" 
were just as bloody if not worse than the "generals." 

When independence came, Colombia was about 90 % rural. The best 
lands were held by the white or nearly white latifundists. On the haciendas 
the labor force was a combination of sharecroppers, renters, day workers 
and temporary help contracted on different conditions. The debt peonage 
of other Andean countries or black slavery of Venezuelan cocoa plan-
tations were rare in Colombian labor systems. Colombia was from the 
outset the most Mestizo country of the Andean region. Resguardos 
(communal ethnic lands) were not as important as in Peru or Bolivia since 
Indians constituted less than 25 % of the population, most of them living in 
Boyacå, Cundinamarca and the Southwest. Due to the Free Birth Law of 
1821 and sales to Peru, black slaves were almost nonexistent thirty years 
låter when slavery became completely abolished. In the end, only 20,000 
black slaves could be liberated. Most slaves worked in the western gold 
mines and the Caucan sugar plantations. There were numerous small 
farmers, especially in the northwestern (Antioquia) and northeastern 
regions of the nation; together with the Indian communities they accounted 
for most of the food crops.3 

The 1840s were times of proto-Conservative ascendency and prosperity 
brought by tobacco cultivation for export. This decade witnessed the rise 
of the ubiquitous General Tomas C. de Mosquera who served as a Conser-
vative president from 1845 to 1849. As a hero of the emancipatory wars 
and oligarch, he remained in the background after his term expired. He 
was a nightmare that haunted both Conservatives and Liberals alike. The 
first Mosquera administration was a time of enlightened despotism. Tech-
nological education was supported, and geographical surveys of natural 
resources were conducted. Great efforts were made to modernize the 
nation and its transportation system. When Mosquera's first term was 

3 David Bushnell, COLOMBIA (Berkeley, 1992), pp. 78-81, 107. 
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over, the nation was agitated by a Liberal revival and the European revolu
tions of 1848-1849. As in France, many Colombians were concerned with 
libertarian and socialistic ideals. Intellectuals, artisans, shopkeepers and 
students created "democratic clubs." When it came time to choose a 
successor for Mosquera, the congress found itself under pressure by agi
tators from the galleries and the street mobs who demanded the election of 
a Liberal president. Fearing for their lives, the congressmen elected the 
populist Liberal José Hilario Löpez. 

With the rise of the Liberals to power, drastic anti-clerical legislation 
was enforced. Church courts and the tithes were abolished. Separation of 
Church and state, religious toleration and divorce were legalized. The 
Archbishop, the Jesuits and many priests were exiled. In the libertarian 
and socialistic spirit of radical Liberalism, Negro slavery and the death 
penalty were abolished. But afterwards, radical Liberalism was gradually 
coapted by the ruling classes. In exchange, Liberalism supported a mixture 
of seignorial and bourgeois social dominance. Except for the period be-
tween 1857 and 1861, the Liberals ruled until 1885, when a civil war drove 
them from power until 1930. 

Colombia has always been a difficult country to govern regardless of 
which party controlled the presidency. Under the second Mosquera presi-
dency (1861-64), the most ultra Liberal constitution of 1863 was created. 
It sanctioned a federal republic known as the United States of Colombia. 
No other contemporary Latin American magna carta granted so many 
sovereign and individual rights to its provinces and citizens. The fear of 
dictatorship and the patriarchal Mosquera had led the constitutional draft-
ers to sanction a two-year presidential term without possibility for imme-
diate re-election. 

The Liberal constitution and program promoted instability. Anarchic 
conditions fostered within the Liberal party a movement known as the 
Regeneraciön led by Rafael Nunez. The Regenerador became president 
for a second time in 1884. This time, he became the advocate of strong 
centralized rule and rejected the radicalism and anti-clericalism of the 
Liberals. With the help of the Conservatives, he pushed aside his Liberal 
partners and gave the nation a Conservative constitution which lasted until 
1991. The former position of the Church was restored, and reconciliatory 
Concordats between Colombia and the Vatican were signed. Directly or 
indirectly, Nunez ruled until his death in 1894. By the time of the Regene
rators death, the Conservatives had taken firm control. Only the world's 
economic depression of the 1930s would bring them down. But the Liber
als did not give up without bloodshed, and as the turn of the century came, 
they made their last effort to regain power through the "War of the One 
Thousand Days." Some historians have claimed that it was the bloodiest 
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Latin American war of the nineteenth century. 
As the last third of the nineteenth century began, the nation's first 

export crop collapsed. Colombian tobacco was driven out of competition 
by cheaper brands from Japan, then available in the international märket. 
Colombian planters shifted for a while to indigo production but the crop 
which became king was coffee. The Colombian soils and mountainous 
topography were perfectly suited for the production of the highest quality 
coffee beans in the world. In 1991, the value of Colombian coffee even 
surpassed BraziFs larger. coffee production. Although the biggest bene-
ficiaries of coffee cultivation were the landed elites, small producers also 
benefited. 

In the aftermath of the "War of the One Thousand Days" (1899-1903), 
in which approximately 100,000 people were killed, the Liberals were 
granted some minority representation until they gained control of the gov-
ernment in 1930. Although this civil war led to a Conservative-Liberal 
rapproachement, only five months after internal peace had arrived, the 
nation was traumatized by the American-sponsored independence of its 
Panamanian province. It was not until 1922 that American-Colombian 
relations were normalized after the United States paid 25 million dollars in 
exchange for the Colombian recognition of Panamanian independence. 
The settlement of the dispute opened the gates for American investments. 
During the 1920s Americans invested approximately two billion dollars in 
government bonds, mining, oil, banking, agriculture and industry. This 
decade of foreign and local entrepreneurial activity was known as the 
"Dance of the Millions." The 1920s, were times of dramatic economic 
dynamism and prosperity for the local elites and their foreign partners. 
The United States became Colombia's leading exporter and importer. 
Coffee, bananas, sugar, rubber, gold, lead, platinum and emeralds flowed 
to the United States. But coffee remained as the nation's biggest source of 
foreign income. 

With the advent of the Great Depression, political and economic crisis 
reached Colombia. The Liberals were elected in 1930, and they ruled for 
the next sixteen years. The Great Depression was short-lived in Colombia. 
In the meanwhile, the Liberals briefly experimented with government 
financed jobs and projects. Some sort of agrarian reform was actually 
enacted. The local economic depression was brief, because there was a 
high demand for Colombian exports. With foreign supplies of industrial 
goods curtailed, the pace of import-substitution was accelerated, especially 
in Antioquia. 

By the end of World War II, Colombia experienced grass-roots politi
cal agitation. A powerful left-wing sector within the Liberal party had 
emerged under the charismatic leadership of the Mestizo Jorge E. Gaitån. 
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His movement had the support of the labor unions, Communists and social
ists. A "Red Scare" divided the Liberals, resulting in the election of the 
Conservative Mariano Ospina Pérez in 1946. The return of the Conserva-
tives to the presidency in alliance with right-wing Liberals brought a new 
momentum in political polarization and leftist defiance. 

While the Inter-American Conference was meeting, Gaitån was shot in 
broad daylight in downtown Bogotå on April 9, 1948. A suspected assas-
sin was immediately cut to pieces by the enraged by-standers. A violent 
rampage by Gaitån' s followers and others plagued the capital city for 
several days. This upheaval became known as the bogotazo, and marks the 
official beginning of a chronic civil war which in the following decade 
claimed at least 200,000 lives. At the outset, it was a civil war between 
Conservatives and Liberals, but the hostilities soon degenerated into a 
merciless genocide which bypassed political ideology or class warfare. 
O ver two million peasants fled the rural terrorism to swell the urban slums. 
This tragic period has been christened the Violencia. Under martial laws, 
reactionary right-wingers were strengthened, and in the elections of 1948 
the unopposed Conservative candidate Laureano Gömez was elected. 
Gömez was a strong admirer of Spanish fascism. His government gathered 
the most reactionary forces in a holy crusade against Communism. 
Gömez's struggle against Communism was manifested in punitive actions 
against local leftists and Colombian foreign policy as well. Colombia 
became the only Latin American nation which sent troops to fight on the 
side of the United States in Korea. 

When Gömez could not longer manage his presidential duties because 
of quasi-paranoia and other health disorders, he was deposed by General 
Gustavo Röjas Pinilla in June 1953. Röjas Pinilla's populist efforts to 
extend his military dictatorship brought a reconciliation between the Con
servative and Liberal "doctores" in 1957. Thenceforth, the National Front 
was created. This coalition provided for alternating the presidency as well 
as executive appointments between the two parties every four years until 
1978. Such a political arrangement still survives in spirit, and it has suc-
ceeded in containing the struggle for grass-roots social reform. Nowhere 
in Latin America has the Liberal-Conservative power monopoly reached 
the sophisticated levels of Colombian politics. For example, in 1974, the 
three leading presidential candidates were children of former presidents. 
Indeed, the Liberal-Conservative party-politics is more the result of a 
hereditary cultural tradition than class conflicts. 

Since the late 1940s, Colombia has been ruled by an intermittent state 
of siege, extra-judicial executions, and with the most apathetic electorate in 
Latin America. Guerrilla warfare, urban terrorism and violence are still 
rampant despite amnesties and treaties. Colombian cities are probably the 
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most crime-ridden in Latin America. In 1986, the greatest Colombian 
cause of death was homicide. Nowhere in Latin America is the sight of 
destitute children as pathetic as in Colombia. Six children are killed by 
para-military and criminal violence everyday (1993). It is the biggest 
number in Latin America. Yet, Colombia is a mineral and oil rich country, 
which is also endowed with abundant fertile soils that produce bananas, 
coca, coffee, cotton, flowers, marijuana, opium, sugar and tobacco. 
Although Colombia has developed a significant light industry, over 70 % 
of its official foreign income still comes from coffee. Behind the official 
economy, "informal" capitalism dynamically thrives on an illegal foreign 
income that probably surpasses the coffee earnings. Colombia has become 
the main artery and dealer of South American illegal drug exports. A "new 
rich" or "emergent" class has developed which, with ready cash in hand, is 
diversifying into legal enterprises. A new "Dance of the Millions" based 
on the cocaine industry has began. The drug traffic is a growing virus 
which has penetrated the most exclusive niches of Colombian society. The 
Colombian exotic garden of cumbias and "magic realism" has become the 
third most populous Latin American nation. Despite the "Medellfn Cartel" 
and other cartels, most Colombians are law-abiding citizens who work 
hard for their daily bread. The Colombian struggle against poverty, igno-
rance, dependency and underdevelopment has a genuine touch of collec-
tive genius. 

ECUADOR 

When Ecuador seceded from Gran Colombia in 1830, it remained in the 
hands of the Conservative general Juan J. Flores. He was a Venezuelan-
born Mestizo who had risen to power as B olivar's lieutenant and defender 
of the tiny landed gentry. In a country with an indigenous majority the 
Indian tribute was maintained until 1857. This small Andean nation which 
was coveted by both Colombia and Peru managed to keep its independence 
mostly because of Flores' military mastery. In addition to the Liberal-
Conservative struggles, the most significant source of instability was the 
regional conflict between Quito and coastal Guayaquil. The antagonism 
between both cities came to typify the caudillismo and regionalism which 
has characterized most Ecuadorian political history in the post independ
ence period. Flores overcame this difficulty by agreeing to alternate the 
presidential office with the Liberal Vicente Rocafuerte from Guayaquil. 
The arrangement was arbitrarily terminated when Flores completed his 
second presidency and searched for immediate re-election. The Liberals 
revolted and forced Flores to resign in 1845. For the next fifteen years, the 
Liberals were not very successful in holding power or maintaining stabil-
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ity. The efforts to secularize society were convulsive. Furthermore, the 
republic was threatened by Spanish efforts of reconquest as well as Peru-
vian invasions. But by 1860, Flores and the Conservatives captured 
Guayaquil. The death of the old caudillo brought his young protégé Gab
riel Garcfa Moreno to the presidency the following year. This was the 
return of Conservative rule which lasted until 1895. 

Until his death, Garcfa Moreno was the most dominant political force of 
the nation. He was a white aristocrat from Quito, who had been educated 
at the University of Paris. Upon his return to Ecuador, he became a science 
professor and chancellor of Quito University. Like the illiterate Rafael 
Carrera from Guatemala, the intellectual Garcfa Moreno was a relentless 
Catholic fanatic. He was determined to eliminate the anti-clerical Liberal 
virus. The nation was officially dedicated to the Sacred Heart of Jesus, and 
a very close alliance with the Vatican was inaugurated. The Jesuits 
returned from exile, and together with other religious orders overhauled 
the entire educational system in order to create the most authoritarian 
theocracy of the Americas. Garcia Moreno's fear that the nation would be 
contaminated by the Western world led him to close Ecuadorian borders in 
the style of Paraguay's José de Francia. As in Paraguay, the drastic elimi-
nation of foreign economic penetration allowed the local industries to 
flourish. However, political stability and native industrial development 
were accompanied by a nearly insane repression of Liberals. Garcfa 
Moreno's policies also engendered strong passions among young Liberals 
who conspired and finally butchered the tyrant in 1875. 

With Garcfa Moreno's death, anti-clericalism was tempered. The 
Liberals, however, continued to conspire. Finally, by revolt in 1895, the 
Liberals under the leadership of General Eloy Alfaro were brought to 
power. For the next fifteen years, this strong man controlled the nation, 
occupying the presidency from 1895 to 1901, and again from 1906 to 
1911. The following year, Alfaro was also assassinated in a style remines-
cent of Garcfa Moreno's death, but the Liberals held the government until 
1925. Influenced by the writings of the Ecuadorian philosopher Juan 
Montalvo (1832-89), the Liberals began the gradual secularization of 
society. The Liberal plans included efforts to modernize and end the pro-
tracted national isolation. Because of international demand, cacao became 
the most successful earner of foreign exchange; its export value increased 
by more than 700 % from 1870 to 1920.4 Since most cocoa was produced 
in the coastal region the conflict between the central government and 
Guayquil intensified. The latter collected the export taxes while the former 

4 Ronn F. Pineo, "Reinterpreting Labor Militancy: The Collapse of the Cacao Econ-
omy and the General Strike of 1922 in Guayaquil, Ecuador," THE HISPANIC AMERICAN 
HISTORICAL REVIEW, Vol. 68, No. 4 (November, 1988), p. 711. 
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consumed and distributed the revenues according to its own priorities.5 By 
the tura of the nineteenth century, the Ecuadorian economic growth 
remained relatively lethargic. Ecuador was among the most backward 
countries of the continent. 

Like in most of Latin America, the Ecuadorian post-World War I 
period was affected by labor and leftist agitation. The massacre of some 
2,000 workers and their families in the streets of Guayaquil (November 15, 
1922) climaxed the confrontational times. In 1924, the Liberal intellectual 
Gonzålo Cördoba was elected to a four-year presidential term with leftist 
and labor support. His government intended to reduce the power of the 
landed aristocracy as well as guarantee Labor's rights, provide land reform 
and basic social services. Cördoba's "radicalism" alarmed the most reac-
tionary elite, and in less than a year his "chaotic" government was over-
thrown by a "progressive" military coup. 

With the advent of the Great Depression, the world demand for cacao 
decreased, and Ecuadorian socio-political unrest gained new momentum. 
During the economic crisis, the rise of the populist Dr. José M. Velasco 
Ibarra became the most outstanding political phenomenon for the ensuing 
four decades. Between 1934 and 1972, he was elected five times to the 
presidency. Likewise, all his short-lived administrations were terminated 
by military coups. Velasco Ibarra was a distinguished jurist from the tra-
ditional elite who began his political career as a Conservative. However, 
Velasco Ibarra attempted to modernize society and contain social pressures 
through policies that included collaboration with Communists, socialists 
and organized labor. His style and policies had striking similarities with 
those of the Brazilian Getulio Vargas and the Argentinean Juan D. Perön. 
Velasco Ibarra became the most vibrant articulator of Ecuadorian national
ism, neutralist foreign policy and anti-Yankee feelings. Velasco Ibarra's 
foreign policies represented an unsuccessful attempt by a small Latin 
American nation which envisioned a "third alternative." Latin American 
neutralism without Yankee sponsorship has been a restricted illusion. 

The Ecuadorian nationalism of the Velasco Ibarra era has been charac-
terized not only for its anti-Americanism but its anti-Peruvianism as well. 
A boundary conflict dating back to the immediate post- independence 
period climaxed in the Peruvian-Ecuadorian War of 1941. After the Peru-
vian army reached the outskirts of Quito, the United States mediated. As 
the result of the American mediation, a peace treaty was signed in Rio de 
Janeiro (1942) by which Ecuador relinquished its claims to the Amazonian 
region. Ecuadorian claims to the Amazonian region have persisted, and 

5 Linda Rodrfguez, THE SEARCH FOR PUBLIC POLICY: REGIONAL POLITICS AND 

GOVERNMENT FINANCE IN ECUADOR, 1830-1940 (Berkeley, 1985), pp. 104, App. B. 
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they have constituted an intermittent source of tensions between the two 
Andean nations. Much of Velasco Ibarra's political success was based on 
his demagogic rhetoric that promised to recover the fatherland's lost terri-
tories. 

Velasco Ibarra's last government was plagued by instability, leftist agi
tation, and fears of the traditional aristocracy that the entire fabric of soci-
ety was in danger. As so often happened, the army intervened and over-
threw his government in 1972. Unlike previous military coups, this time 
the army pledged to remain in power and bring about revolutionary social 
transformations. The new junta, like its Peruvian counterpart, supposedly 
represented the "leftist military." But like all the Latin American leftist 
military movements, they began in conspiracy and were ended by conspir-
acy. Movements such as the leftist military which began in Peru in 1968, 
were the victims of counter coups by officers themselves. 

After much civilian pressure and the proddings of the United States, the 
army was persuaded to permit free elections. In 1979, the civilian populist 
Jaime Roldös, who represented the Concentration of Populär Forces 
(CFP), was inaugurated after a free election in which illiterates were 
allowed to vote for the first time. Ideologically the CFP was aligned with 
European and Latin American Christian Democracy. The Communists 
and other leftist parties were legalized and granted minority status. Politi
cal pluralism and civilian governments have become the style of oligarchi-
cal control in the little republic. Despite the undemocratic social structure, 
Ecuadorian Indians have been able to negotiate on their own terms better 
than in any other Andean nation.6 

Ecuador continues as an exporter of agricultural products such as 
bananas, coffee, rice and cacao. Since 1972, Ecuador has become a major 
oil producer. The new oil income has revitalized state finances and the 
incipient light industry. But the fact remains that the nation's newly-found 
oil wealth has primarily benefited the ruling elites and their foreign part
ners. Ecuador is also a transit route and staging-post in the Andean cocaine 
industry. 

FROM SILVER TO COCA 

During most of the colonial period, the fabulously silver-rich Alto Peru 
(Bolivia) had been a province in the Peruvian Viceroyalty. From 1776 to 

6 Rodrigo Montoya, AL BORDE DEL NAUFRAGIO (Lima, 1992), pp. 45, 69-72. See 
also: Hernån Carrasco, "Indfgenas serranos en Quito y Guayaquil," AMERICA INDI-
GENA, LI, No. 4 (October-December, 1991), pp. 159-83; and Luis Macas, EL LEVAN-
TAMIENTOINDIGENA VISTO POR SUS PROTAGONISTAS (Quito, 1991), pp. 3-23. 
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1811, Alto Peru was incorporated into the Viceroyalty of La Plata. In the 
wake of the nineteenth century, Peru and Argentina sought to control the 
Bolivian elites but they resented Spanish rule just as much as interference 
by their South American big neighbors. The Bolivian elites could not 
settle for anything less than complete independence. When Bolivar's 
armies consummated Peruvian independence, they pursued their liberating 
mission into Alto Peru under the command of the Venezuelan Antonio 
José Sucre. The local leaders in gratitude and in tactical convenience 
renamed their land as the Republic of Bolfvar and placed themselves under 
the Liberator's protection by electing him president for life. An honor of 
this nature could not, of course, be rejected by the man who was to lead the 
Federation of the Andes. In a gala reminiscent of Roman emperors, the 
hero was welcomed in the new republic. He gave the neophyte Bolivians 
eloquent speeches and a constitution which was also adopted by Peru, and 
it was to serve as a model for the other Andean nations. Placing General 
Sucre as his vice-president, Bolfvar left Bolivia in early 1826. But as the 
plans for the Federation of the Andes began to crumble, the Bolivians 
became hostile to Sucre and his foreign soldiers. Disenchanted and unable 
to stop the oncoming anarchy, Sucre left the country in 1828. 

With the departure of Sucre, the quarrelsome national assembly even-
tually chose General Andrés Santa Cruz as president. He was a very 
capable and honest Mestizo who had become a hero during the emancipa-
tory wars. By benevolent dictatorship he ruled almost peacefully. Santa 
Cruz gave his country a new constitution, reorganized the administrative 
and tax systems, built schools and expanded higher education. Unfortu-
nately, Santa Cruz was a man of great dreams who wanted to revive the 
glories of the past. By 1836, he had succeeded in organizing the Peruvian-
Bolivian Confederation, and he expected Ecuador to join the alliance låter 
on. The confederation's neighbors were, of course, displeased with the 
neophyte realm. A Chilean expedition invaded and virtually annihilated 
Santa Cruz's army by 1839. In defeat, his authority was reproached, and 
he fled to Europé. With his departure, the Peruvian-Bolivian Confedera
tion disintegrated. Bolivia fell into the hands of less capable and brutal 
caudillos, while the Criollo elite launched a final assault on the Indian 
community lands which until 1846, still sustained 51 % of the total popu-
lation. The Indian tribute was kept until the 1870s. Although, the Bolivian 
hacienda expanded at the Indians' expense in the Cochabamba department 
it also became fragmented due to the abolition of entails (mayorazgo), land 
sales and ecological changes. The rise of numerous small-landholders in 
Cochabamba is intimately related with such a process.7 

7 Gustavo Rodrfguez Ostria, EXPANSION DE LA HACIENDA O SUPERVIVENCIA DE LA 



Perhaps the worse caudillo to rule Bolivia during the nineteenth century 
was Mariano Melgarejo (1818-71) who presided o ver the nation from 
1864 to 1871. This frightening Mestizo general rose to power through 
violence and ruled with brutality. From the 1850s onwards, Bolivia was 
plagued by urban and rural unrest. The Bolivian mines which once upon a 
time inundated Europé with silver were often deserted. It was no until 
1872 that silver production reached pre-independence levels, and then 
under British control. There were no factories, and agricultural production 
fulfilled only for local subsistence needs. In addition, the educated elites of 
the two biggest cities: Liberal La Paz and Conservative Sucre were con-
stantly struggling to impose their hegemony upon the nation. The local 
oligarchies felt that order was necessary, and the alcoholic Melgarejo was 
tough enough to undertake the task. He was populär with the soldiers and 
the rest were too intimidated to challenge the self-proclaimed, "most illus-
trious man of the century." Frequently, Melgarejo invited his friends to the 
presidential palace for drinking parties which could end in fist-fights, 
shooting duels and casualties. On one occasion, Melgarejo after being 
annoyed by the British ambassadör, tied him on a donkey to be spat at and 
ridiculed through the streets of La Paz. After this outrageous insult, it is 
reported that Queen Victoria crossed Bolivia from the map while exclaim-
ing, "Bolivia no longer exists." But Melgarejo did bring some prosperity 
to himself and his followers by selling Indian communal lands, granting 
mining consessions to foreigners and nitrate privileges to Chileans. 

Melgarejo's tyranny inspired conspiracies from the least expected quar-
ters. After the dictator tried to stop a rebellion, he escaped to Peru where 
an assassin's bullets killed him in 1871. The tyrant's downfall was fol-
lowed by a sequence of less spectacular military dictators. Like their Peru-
vian counterparts, they blundered when dealing with the Chilean ambitions 
to the nitrate lands. With less glory than their Peruvian allies, the Bolivians 
were defeated, and their homeland was converted into an isolated country 
without a sea coast. 

In the War of the Pacific's aftermath, the Conservative oligarchy over-
threw the military (1884). A period of civilian administration was started 
in which the Conservatives ruled until 1899. Conservative power was 
based in Sucre, the former center of Spanish colonization. It was led by a 
faction known as Constitucionalistas for their avowed loyalty to consti-
tutional principles. Prosperity had returned to the elites by the re-opening 
of silver mines, and the discoveries of lead, copper and tin deposits. Rub
ber was also being exploited in the Bolivian Amazonian region. Roads and 

COMUNIDAD (Cochabamba, 1982). See also: Robert Jackson, "The Decline of the 
Hacienda in Cochabamba, Bolivia," THE HISPANIC AMERICAN HISTORICAL REVIEW, 
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railroads were built, including the Oruro-Antofagasta line which gave 
Bolivia an outlet to the Pacific through Chile. 

In 1899, when the Conservatives tried to make Sucre the nation's per
manent capital, they triggered a Liberal and Indian revolt. After the Liber
als captured the government, they betrayed their Indian allies. The Indians 
were savagely repressed, and thereafter further marginalized from power. 
Liberals and Republicans controlled the presidency for the following three 
decades, but the mining oligarchy which emerged after the War of the 
Pacific called the shots. 

The first third of the twentieth century was characterized by dramatic 
growth in tin mining. The Patino and Aramayo families in alliance with 
English, American and Argentinean partners became the greatest bene-
ficiaries. With the advent of the Great Depression, political and economic 
crisis also reached Bolivia. In June 1930, the last Republican president 
Hernando Siles was overthrown in a military coup. During the 1930s, the 
tempo of military coups increased due to a socio-economic crisis and the 
intermittent börder dispute with Paraguay. The so-called "Chaco War" 
was officially fought between 1932 and 1935, but from the late 1920s 
börder skirmishes were periodic occurrences. The great dispute was over 
the 1000,000 square miles of territory in the Gran Chaco which, although 
uninhabited, was reputed to be rich in oil. After at least 52,000 Bolivians 
and 36,000 Paraguay ans were killed in action, Argentina mediated and 
persuaded the belligerants to sign a peace treaty in which Paraguay gained 
most of the disputed territory. In the Bolivian defeafs aftermath, a group 
of nationalist officers and civilians (The Chaco Generation) led by Colonel 
German Busch took the government. They advocated the nationalization 
of the mining industry and a socialist state. In an effort to neutralize 
American and British influence, this nationalist generation attempted to 
cultivate the goodwill of Nazi Germany. However, in August 1939, it was 
officially announced that Busch had committed suicide. Busch's succes-
sors toned down their anti British and anti American policies and agreed to 
supply them with all the needed lead, copper, tungsten, tin and silver for 
the war effort against Germany. 

Busch's followers continued to organize, agitate and conspire under the 
leadership of Dr. Victor Paz Estenssoro. Paz Estenssoro was a distin-
guished jurist who organized the MNR (National Revolutionary Move-
ment). From 1943 to 1946, the MNR played a significant role in the gov
ernment of General Guadalberto Villaroel. In the World War II's 
aftermath, falling prices for Bolivian minerals brought economic crisis and 
a chance for reactionary officers to crush the Villaroel regime. The MNR 
was also driven underground but through revolution it captured the gov
ernment in April 1952. The MNR was a multi-class coalition of reformers, 
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nationalists and Marxists. The MNR nationalized the mining industry and 
conducted a radical agrarian reform that divided two-thirds of the arable 
land among the peasants. The MNR instituted universal suffrage and 
replaced the army with a workers' militia. 

Paz Estenssoro's first presidential year was a time of revolutionary 
social change, but mineral exports depended on foreign trains, ships and 
refineries for reaching the international märket. In June 1953, Milton 
Eisenhower, the brother of the American president, visited Paz Estenssoro 
and gave him an ultimatum and an alternative. In exchange for financial 
aid and the avoidance of an economic blockade, Bolivia was to welcome 
foreign investors, free enterprise, and an American military mission to 
train the Bolivian army. It was an offer which Paz Estenssoro could not 
refuse. For the ensuing seven years, Bolivia was granted more economic 
aid (over 150 million dollars) than any Latin American nation. Further-
more, Bolivia was especifically prohibited from accepting economic aid 
from Communist countries.8 The professional army was modernized with 
the latest military gadgets, while the workers' militia kept its antiquated 
rifles. American technical experts and military advisors poured into 
Bolivia, while American funds were used to compensate dispossessed 
property owners. 

Bolivia inherited a delapidated mining industry which had seen its best 
days during World War II when the Far Eastern mines were under Japa-
nese control. The profits from cheap minerals and cheap labor had left 
Bolivia long ago. The biggest "Tin Baron" Simon Patino himself left 
Bolivia in 1943, and ne ver returned. His family settled in the United States 
and Europé, and it remains as one of the richest elans in the world. Patino's 
oldest son diversified the family's assets with the help of the Rothchild 
elan in which he became a partner through business and marriage. But the 
Patinos are not different from many rich emigrants that the Bolivian mines 
have produced throughout their history. When the booms were over, they 
left with their money to live somewhere else. 

The MNR remained in the government by constitutional means until 
1964, when the army overthrew it. Manipulated elections and coups did 
not stop. During the sixties, the tempo of guerrilla warfare was accelerated 
throughout Latin America and Bolivia. Che Guevara's capture, and his 
summary execution in October 1967, became one of the most successful 
"counterinsurgency" victories for the Bolivian army and its American 
advisers. From 1970 to 1971, the leftist General José Torres attempted to 
bring revolutionary changes in collaboration with Marxist groups and 

8 Rebecca Scott, "Economic Aid and Imperialism in Bolivia," MONTHLY REVIEW, 
Vol. 24 (May, 1972), p. 54. 
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labor unions, but he was also overthrown by a military conspiracy. In July 
1980 the 190th military coup since independence occurred when the presi-
dent-elect Hernån Siles Suazo was at the brink of being inaugurated. Siles 
Suazo had organized a coalition government that included leftist members 
of the MNR, Marxists, and labor groups. 

Unstable international prices, obsolete equipment, and managerial cor-
ruption have brought chronic inefficiency and indebtness to the mining 
industry. Bolivia has become an exporter of oil, natural gas and agricul-
tural products to Brazil and Argentina. Cocaine production has become the 
most booming business of the Bolivian economy. The drug industry has 
created a generation of "new rich." In fact, the 190th military coup by 
General Luis Garcia Mesa (1980-81) was conducted with open financial 
support and connivance of the cocaine maffias. The "cocaine generals" 
lasted less than a year, but the war on drugs has not been won due to inter-
nal and international interests. It is a capitalist enterprise of the worst kind. 
The "extradictables" are not the only ones who have benefited from the 
Andean cocaine boom. The aggregate impact goes beyond the region, 
transit routes or staging-posts. Alternative development and crop-substitu-
tion have been ritualistically underfunded, and, perhaps, misunderstood by 
the United States. As the Peruvian President Alberto Fujimori (1990—) has 
noted: The cocaine economy is "a problem which has been imposed on us 
from abroad, because the production of coca and its transformation into 
cocaine are a consquence of the demand in foreign märkets, particularly 
the United States."9 Since 1982, the Bolivian ritual elections have 
returned in which rightist and leftist elites collaborate and compromise. 
Under Neoliberalism, the formål and informal economies are experiencing 
a new dynamism. Nevertheless, the majority of the 6.4 million Bolivians 
remain among the poorest in Latin America. Of the 2.7 million rural 
Indians, 97 % barely survive at the "poverty-level" (1993). 

THE PERUVIAN MILITARY SOCIETY 

Although the independence of Peru was proclaimed in 1821, the eman-
cipatory struggle was not completed until Bolfvar's victory over the royal-
ist forces in Ayacucho, three and a half years låter. Finally, the last Span-
ish military stronghold in South America was crushed. Bolfvar's 
preoccupation with his Federation of the Andes led him to create laws and 
institutions in Peru and Alto Peru that would serve as prototypes for his 
project. Catholicism remained as the official religion, but the Liberal 
Spanish laws of 1812 were kept. The Bolivian constitution of 1825, which 

9 "Peru," LATIN AMERICAN WEEKLY REPORT (London), February 25,1993, p. 89. 
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provided for a life-long presidential term, was extended to Peru one year 
låter. The congress was to assist the executive in legislative matters and 
the supervision of the educational and moral standards. Although the 
indigenous ethnic groups constituted the overwhelming majority of the 
population, they had become legally invisible. After the Andean revolts of 
the 1780s, the Spanish crown had eliminated Indian intellectuals, and 
systematically curtailed the opportunities to educate natives. Thus, at the 
birth of the republic, there were no longer Indian leaders and intellectuals 
who could force the Criollo elites to negotiate ethnic rights. The Indian 
tribute and Negro slavery prevailed until mid-nineteenth century. The 
socio-economic and ethno-cultural patterns were extremely unfavorable 
for the emergence of a political democracy. 

After being elected president, Bolfvar placed his vice-president in 
charge, and left for Gran Colombia. Only four months after Bolfvar's 
departure, his supporters were overthrown, and then the new regime 
attempted to reconquer the claimed colonial provinces of Quito and Alto 
Peru. During the first decades after independence, there was a frustrating 
obsession among the local elites to bring those former provinces within the 
orbit of Peruvian hegemony. Such a struggle was rejected by Ecuadorian 
and Bolivian regionalism, as well as Colombian and Chilean fears of a 
Peruvian super power. 

No other country in the Americas has had the military tradition which 
has plagued Peruvian history. While in post-independence Spanish Amer
ica conflicts raged between Conservatives and Liberals, in Peru the dis-
putes engaged militarists and Civilistas (those favoring civilian rule). To 
be sure, there were civilians and military who called themselves Conserva
tives and Liberals. The militarist age was began by former veterans from 
the emancipatory wars and officers of the Spanish royal army. Although 
some officers had certain inclinations to acquaint themselves with the 
contemporary intellectual currents, on the whole, they were dull men with-
out issues except maintaining life as it had been during colonial times. 
After independence, there remained a lingering viceregal arrogance among 
the ruling classes. The military leaders maintained their power monopoly 
by a series of alliances with the regional oligarchies. However, the system 
was based on constitutional and legal subtleties that provided for a republic 
based on free and democratic elections. On balance, the military impeded 
demagogues from establishing a monarchy, a theocracy or the carnage 
which characterized the Liberal-Conservative struggles in Mexico or 
Colombia. When the military handed the government over to the civilians 
for the first time in 1872, ecclesiastical courts, the tithes, and holding lands 
in mortmain had been terminated. But religious freedom and the separa
tion of Church and state had not been sanctioned. 
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One general who deserves special attention is the much revered national 
hero Ramön Castilla (1797-1867). He ruled as president on two occasions 
(1845-51, 1855-60). He was a Mestizo and self-educated officer of ple-
beian origins who had achieved distinction in the emancipatory campaigns. 
Castilla ruled during prosperous times brought about by guano exports.10 

He was an honest man who expected his subalterns to have similar scru-
ples. With the newly acquired revenues, the debt of the independence war 
was paid to the British, and new equipment was brought from England for 
the army and navy. Castilla also used the new income to build schools, 
roads, harbors, bridges, aqueducts and one of the first South American 
railroads. He encouraged European immigration, but only a few Chinese 
indentured workers were lured to Peru. Under Liberal pressure, Negro 
slavery and the Indian tribute were abolished. Although personally anti-
clerical, he made only modest efforts to challenge the Church. Castilla was 
fearful of the rampages caused by the Liberal-Conservative struggles in 
other Spanish American countries. Castilla believed in law and order, and 
before leaving the presidency, a new constitution was promulgated which 
remained in force for the next sixty years. 

The post Castilla decade was a period of extravagant government 
spending. The construction of the highest and most expensive railroad in 
the world (Lima-La Oroya) was began. Other transportation facilities and 
public works were being undertaken at exaggerated costs. A new boom 
was beginning to take place in the nitrate-bearing deserts of southern Peru. 
It was like a "gold rush" with local and foreign entrepreneurs prospecting 
in a previously ignored region. Until the War of the Pacific (1879-83), 
Peru became the world's biggest nitrate producer. The 1860s were also 
times of waste, corruption, and heavy borrowing from foreigners. By 
1869, the government regarded the public debt as unmanageable, and it 
decided to grant the French-Jewish merchant Auguste Dreyfus the exclu-
sive right guano marketing amounting to two million tons annually. In 
exchange, Dreyfus would service the Consolidated foreign debts of the 
government. This arrangement worked well only for a few years, when 
guano prices were high. It låter caused the nation very serious regrets. The 
extravagant decade was further complicated by Spanish efforts to recon-
quer Ecuador, Chile and Peru whose ports were blockaded and bombarded. 
Such actions came in the wake of a new European expansionism in Latin 
America. On this occasion, these three South American nations collabo-
rated and repelled the Spanish aggression. Moreover, Peru recognized and 
aided the Cuban exile government operating in New York. 

10 It has been estimated that from 1840 to 1880, the guano sales amounted to about 
150 million British pounds of which 60% went to the state. See: Shane Hunt, 
GROWTH AND GUANO IN NINETEENTH CENTURY PERU, Report No. 34 (Princeton, 1973). 
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In 1872, the first Civilista president Manuel Pardo was inaugurated 
after a tumultuous election in which several civilians and military officers 
were assassinated, including the outgoing president José Balta. Pardo 
came from one of the most illustrious and affluent white families. He 
reduced the armed forces and prevented its modernization. The Civilistas 
could hardly have chosen a worse moment for a military conflict with 
Chile over the nitrate region, which was already imminent. Civilista rule 
was tarnished by the sudden fall of the guano prices in the international 
märket. Dreyfus was unable to raise money in Peru or abroad, and his 
schemes caused very much local antagonism. By late 1875, the nation 
suspended payment on most of its foreign debts. 

In the midst of financial crisis, the military returned to lead Peru into its 
biggest external war in post-colonial times. Although the "War of the 
Pacific" may be easily blamed on Chilean expansionism, the Peruvian 
pseudo-viceregal delusions did not prevent the catastrophe. With the hope 
of replacing the diminishing guano income, the Peruvian government 
licensed American and French entrepreneurs to join local investors in 
prospecting the southern nitrate fields. However, the Chileans under lais-
sez-faire economic policies, and with British financial interests were 
already exploiting Bolivian nitrates. Furthermore, Peru secretly instigated 
Bolivia to curb the growth of Chilean holdings in Bolivian territory. When 
in late 1878, Bolivia tried to collect higher taxes on nitrate production, the 
Chilean companies protested and obtained military protection from their 
government. When Peru refused the Chilean demands to cancel its 
"secret" defense treaty with Bolivia, war was declared by Chile. By April 
1879, Chile was at war with Bolivia and Peru. 

Peruvians and Bolivians were not match for the Chilean, army which 
had been training with German equipment for at least ten years prior to the 
war's outbreak. Yet, it can not be said that Chile was prepared for war as 
some historians have claimed. The problem was that Bolivia and Peru 
were totally unprepared. In less than a year, the Bolivians were defeated 
and lost their sea coast. By January 1881, the Chileans captured Lima 
despite some heroic efforts to defend the capital. Thereafter, the nation 
was subjected to a brutal occupation. After futile and nearly suicidal 
attacks by some Peruvians to repel the aggressors, Peru signed the Peace of 
Ancön. Accordingly, Peru lost the nitrate provinces of Tarapacå in perpe-
tuity and Tacna and Arica for at least ten years. The Peruvian elites had 
been abruptly awakened from their viceregal delusions by the agony of 
defeat. If anything was gained by Peru, it was those numerous heroes 
which today give names to streets, boulevards, monuments, institutions 
and other symbols that make Peruvian nationalism. The war with Chile 
had its heroes and cowards, but the remembrance of heroism has had its 
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official sponsors. It is interesting to note that during the naval campaigns, 
the Chileans discovered a much glorified young hero, the officer Arturo 
Prat, who while boarding an enemy ship, leaped to his death with enough 
time to harangue his compatriots to fight for the fatherland. The Peruvians 
more than matched Prat's heroism through the young lieutenant Alfonso 
Ugarte, who, while protecting his flag from Chilean captors also jumped 
from a high cliff to his death with sufficient time to incite his compatriots 
to save the national honor. Without tape recorders, movie cameras or 
impartial witnesses, the dramatic actions of both heroes have been used as 
patriotic examples in their own countries. However, to this day in Peru and 
Chile, it remains as part of the populär "black humor" to note that the last 
words pronouced by their respective heroes were: "Don't push 
me!...etc...etc! 

In the defeat's aftermath, some Peruvian rebellious intellectuals began 
to question the national identity. For the first time, the nation was told that 
its strongest cultural and ethnic components were not Spanish but Indian. 
The entire Peruvian territory, rather than Lima or the few Europeanized 
centers, were brought into focus by local intellectuals. The ideological 
roots of Peruvian indigenismo go back to this identity crisis. Furthermore, 
anarchist and syndicalist ideologies also made their appearance in urban 
areas. 

In the defeafs aftermath, in alliance with the Civilistas the army ruled 
for a decade. But in the midst of the national identity crisis, new political 
forces began to coalesce. In 1895, the patrician Nicolås de Piérola led a 
group of discontented army officers, Civilistas and the urban masses in a 
populist coalition known as the Democratic party. Through revolution, 
Piérola defeated the army. The charismatic Piérola had become a man of 
democratic inclinations who also wanted to curtail oligarchical power. He 
granted voting-rights to all literate male-adults, and established direct 
electoral suffrage. 

Piérola's administration brought freedom of the press, peace, and pros-
perity for the local elites. By the turn of the nineteenth century, Peru had 
regained international credit by mortgaging its railroads through the Grace 
Contract (1890). British concessionaries had obtained control of the 
nation's mining centers and richest oil pools. Just as in the Brazilian Ama
zon basin, in the Peruvian basin the extraction of rubber for export was 
harvesting large fortunes. Amazonian Indians were hunted down and 
virtually enslaved in the rubber collection. The northern coast was trans-
formed from a diversified subsistence agriculture to a modernized sugar 
monoculture for export. Certainly, there was great dynamism in elitist 
local capitalism. But the great majority of the nation's three million 
inhabitants lived in untold misery. At least 75 % of them were Indians. 
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For about three and one half decades after the war with Chile, the foun-
dations of the contemporary oligarchical state were created in Peru.11 

In 1919, the aristocrat Augusto B. Legufa returned to the presidency for 
a second time and remained in office for the ensuing eleven years. Legufa 
started his political career as a Civilista, and as such, he had been president 
from 1908 to 1912. After World War I, conflicts within the oligarchy 
allowed Legufa to organize an an ti- Civilista coalition with grass-roots 
support. Once again in the presidency, when he was confronted by 
Civilista and leftist agitation, he opted for a quasi-corporatist dictatorship. 
Leguia ruled in alliance with sectors of the traditional elite and the Church. 
The Church was liberated from the state patronage, and Legufa attempted 
to consecrate the fatherland to the Sacret Heart of Jesus. Moreover, the 
Church's economic power was left untouched. Legufa paid lip-service to 
the Indian culture and gave speeches in Quechua. Legufa's aim was to 
create a "New Fatherland" of progress and order. With forced political 
stability, American investments poured in unprecedented quantities and 
took the lead o ver British holdings. The public debt was also multiplied by 
more than ten times. Minerals, oil, cotton and sugar flowed out of the 
country in order to pay for the new foreign credits. In order to contain 
proletarian demands, Legufa instituted a system that provided for the arbi-
tration of labor conflicts and accident insurance for workers. The insur-
ance coverage for workers was operated by private companies with state 
subsidies. Legufa's biggest obsession was the construction of roads. He 
created a permanent labor-corvée which forced the unemployed and 
vagrants to work for minimum wages in road construction and other public' 
projects. Males with full-time jobs were required to pay the salary of one-
day's work per month for their substitutes. Legufa's grandiose dreams 
were crushed by the Great Depression. Perhaps, no other Latin American 
nation was affected as deeply by the Great Depression as Peru. In the 
midst of economic crisis, wholesale bankruptcies occurred. Acute social 
unrest caused the army to overthrow the government in August 1930. For 
the next fifty years, the military became as preponderant, and, as it had 
during the nineteenth century, ruling for a total of thirty years. 

During Legufa's dictatorship, two grass-roots political movements 
developed under the surface of the official society. José Carlos Mariåtegui 
led the Communists, while Haya De La Torre founded APRA (Populär 
Revolutionary American Alliance). Both intended to take over the 
government by elections or by force. The latter conceived a populist multi-
class, and nationalist alliance against the oligarchy and imperialism. The 
APRA party developed a program for Peru and Latin America as well. At 

11 José Matos Mar, DESBORDE POPULÄR Y CRISIS DEL ESTADO (Lima, 1988), p. 28. 
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its outset, Aprismo captivated revolutionary support throughout the region. 
After APRA attempted to take the government by a revolt in July 1932, it 
was violently persecuted and outlawed. Moreover, the indiscriminate 
execution of officers by the Apristas during the revolt brought the official 
military vow that APRA would never be allowed to take the government. 
The ghost of that promise haunted APRA until Alan Garci'a's election 
(1985-90). 

During World War II, the APRA leadership convinced the United 
States, as well as the Peruvian civilian elite, that the party had dropped its 
anti-American stance and radicalism. Without its own presidential candi-
date, APRA was allowed to participate in the elections of 1945. The can-
didate favored by the Apristas, Dr. José L. Bustamante won an overwhelm-
ing victory. Bustamante's reformist coalition granted APRA a minority 
representation in the cabinet. The congress under the Aprista majority 
pushed for social welfare laws and labor rights. But APRA lacked the 
military power to enforce its programs. In addition, APRA's "radicalism" 
brought a reactionary boycott in the congress and cabinet. In a climate of 
political polarization and civilian violence, APRA and some navy units 
unsuccessfully revolted in October 1948. After the civilian government's 
collapse and bloody repression of the rebels, General Manuel Odria ruled 
in the style of right-wing military dictatorships similar to Pérez Jiménez in 
Venezuela and Röjas Pinilla in Colombia. Haya De La Torre found asy-
lum in the Colombian Embassy for five years before being allowed to 
leave Peru. De La Torre was allowed to return in 1957, when the country 
was again under civilian rule. Until his death, twenty-two years låter, he 
collaborated with the most reactionary civilian and military groups. In the 
1980s, APRA emerged as the biggest political party, and it has allied itself 
with the international Social Democratic movement. 

In the 1950s, civilian politicians as well as military ideologists had con-
cluded that the Peruvian society must modernize in order to avoid "Com-
munist" solutions. A former Aprista, Fernando Belaunde founded the 
reformist party Populär Action (AP) with support from the lower and 
middle classes, and the progressive high-bourgeoisie. Belaunde felt that 
all citizens must be activated in populär and communal action to integrate 
the fatherland by building roads, schools and public works. Likewise, the 
nationalist military leaders felt that "counterinsurgency" must be accom-
panied by a modernization in which the army should be a promoter of 
progressive social change. Moreover, they were very critical of the archaic 
Peruvian land tenure system.12 In 1963, Belaunde was elected to the 
presidency with euphoric enthusiasm to reform and modernize the nation. 

12 Julio Cotler, CLASES, ESTADO Y NACION EN EL PERU (Lima, 1985), pp. 306-34. 
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Although Aprismo and AP had many points of ideological convergence, 
the former in alliance with the most reactionary forces sabotaged 
Belaunde's programs in the congress. In addition, AP's electoral cam-
paign had promised to confiscate the American oil company IPC within 
one hundred days. It was easier said than done. Belaunde's government 
was characterized by flagrant corruption, peasant agitation and guerrilla 
warfare. 

On October 3,1968, General Juan Velasco overthrew Belaunde, and for 
the ensuing seven years attempted to revolutionize the nation from the top. 
A radical agrarian reform virtually eliminated the power of the landed 
aristocracy and the agrarian bourgeoisie. The nationalization of banks, 
mines, factories, oil companies, the fishing industry and newspapers gave 
the state more than 50 % ownership in all means of production. Worker's 
profit-sharing plans were started. Adult education and the reorientation of 
school literature with nationalist ideals were emphasized. The Communist 
party was legalized, and diplomatic relations were re-established with 
Cuba and the former Soviet block nations. The Soviet Union granted Peru 
economic and military aid on very generous terms. During the Velasco 
years, Peru became a very articulate standard-bearer of the non-aligned 
nations. A massive propaganda campaign described "the Peruvian revo
lution" as neither Communist nor capitalist, but rather "socialist, humanist 
and pluralist." 

The Peruvian military of the Velasco years was successful in cultivating 
local and foreign supporters. It also brought the boycott from local and 
international capitalists. The United States and the international financial 
institutions drastically reduced loans and credits to Peru. Foreign creditors 
nearly bankrupted the debt-ridden Peruvian economy by demanding pay-
ments on the foreign debt. At a time when Velasco's inner clique was 
planning to renounce to the foreign debt and adopt even more anti-capital-
ist policies, a bloodless military coup overthrew him. Velasco's effort with 
all its ideals to revolutionize Peru was a project that was never completely 
consummated. It was stopped in the middle of the road. 

From Velasco's downfall until Belaunde's re-election(1980), the new 
military administration purged Velasquista officers, abolished or ignored 
the most socialistic policies, and opened the nation to free-wheeling capi-
talism. Belaunde pledged to "undo the wrong-doings of Velasco's rule." 
The neo-Civilistas returned to steer the business of Peru. All non-violent 
Marxist and right-wing political parties alike were legalized. Afterwards, 
APRA as well as the political outsider Alberto Fujimori were allowed to 
govern by the military. However, the army in its historic role remains in 
the background as the final judge of when the fatherland is in danger and 
deserves its direct management. 
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When in 1990, the traditional elites and anti-elites expected the over-
whelming election of the famous writer Mario Vargas Llosa, the once 
humble Japanese descendant Fujimori surprised conventional wisdom and 
won. He had no party structure or oligarchical support. This cunning 
populist is a master of anti-politics who cultivated those who had lost faith 
in traditional politics. He acted as the representative of the non-white 
majorities who had been historically sidelined. About 60 % of the Peru-
vian population live below the "poverty level" (1993), and yet, despite 
Fujimori's austere monetarist economic policies, bureaucratic pruning and 
the cut-off in public spending, he has maintained overwhelming populär 
support. It is, perhaps, because Fujimori appeared in chaotic times of 
guerrilla warfare and most flagrant public corruption. When Aprismo was 
elected to govern in its own right (1985-90), it had lost its early idealism 
and already learned the traditional cleptomania of other rulers. Fujimori 
gave hope and illusions to those tired of Aprismo who were ready to 
believe in anything other than Maoist rule or "the Twelve Apostles" (i.e., 
the oligarchical leaders). Fujimori's modernization ambitions strikingly 
resemble the trajectory followed by the "newly industrialized" Southeast 
Asian countries. According to an American periodical, Fujimori enforces 
"a U.S.-approved democracy plus the power of a virtual dictator."13 

Fujimori's power-base is the army. Fujimori intends to rule Peru like 
an enterprise, and his administration is hierarchic and pyramidal. The 
Peruvian army has its own historic ambitions, which are hot entirely differ-
ent from Fujimori's economic nationalism and modernizing schemes. 
Their biggest reason to collaborate has been the struggle against the Tupac 
Amaru and Sendero Luminoso guerrillas, and especially the latter. Peru's 
future depends very much in the course of this internal war. Of all the 
contemporary Latin American insurgency movements, none has incited so 
much violence for Marxism-Leninism's sake. After Mao, the Senderist 
leader Abimael Guzmån represents to his followers the "Fourth Sword" of 
the Communist revolution. However, his capture on September 1992 has 
destroyed Sendero's aura of invincibility. But the guerrillas' project is still 
alive. 

The Eurocentric Peruvian elites who gladly display their pedigree by 
claiming as many European grandparents one can claim have been 
shocked by a proud non-white president. The rule of Fujimori, which 
includes non-white governance at all political levels is a major departure 
from the pigmentocratic Peruvian tradition. Racism and class exploitation 
have been intimately intertwined from the outset of Peru's European his-
tory. The elites' white-philomania has hindered the development of 

13 "Emperor of Peru," NEWSWEEK, May 10,1993, p. 38. 
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national capitalism and a more egalitarian modernization. If the Fujimori 
interregnum is to have lasting significance, the dark-skinned masses must 
be up-lifted. It is necessary that the traditional ruling elites ask themselves 
why Senderismo emerged in Peru instead of somewhere else. They could 
begin by moving their minds, souls and money from Europé or Miami to 
Peru. After all, in terms of the so-called "national bourgeoisie," Peru is 
among the most underdeveloped in Latin America. Why should all roads 
lead to Miami? Indeed, it is urgent that the elites actively search for a 
balance between their privileges and moral obligations. 
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CHAPTER V 

FROM SOUTHERN CONE 
TO ABC POWERS 

The "Southern Cone" of Latin America geographically includes Chile, 
Argentina, Uruguay and Paraguay. The first three countries have the low-
est "poverty-level" in South America but even so, it still affects over 30 % 
of their populations (1993). These nations are located in the most tempe-
rate zone of Latin America. With the exception of Paraguay, these are the 
Spanish American countries which became the most europeanized in the 
post-independence period. The two biggest nations of the Southern Cone, 
Chile and Argentina, together with Brazil, have often been referred to as 
the ABC powers. Such an image relätes to their geographic proximity, 
economic vitality and hegemony in the region. Although, Brazil received 
numerous European immigrants, it also remains an africanized nation. 
During colonial times, these countries were sparcely populated and more 
backward than Peru or Mexico. Until recently, the relations of the South
ern Cone nations and the ABC powers intertwined more as the result of 
conflicts than cultural similarities or collaboration. That has been particu-
larly the case with Argentina, Brazil, Uruguay and Paraguay. The Andean 
mountains and Chile's location along the Pacific coast isolated this nation 
from involvement in the Argentine-Brazilian conflicts over the Platine 
region. Chile and Argentina have had boundary disputes from independ-
ence onwards, but outright war has been averted despite a history of diffi-
cult tensions. 

It has been on the margins of the former Iberian viceroyalties that the 
most difficult disputes occurred during the nineteenth century. Coloni-
zation and the exploitation of natural resources became the most serious 
causes of war. In the Southern Cone like in the United States-Mexican 
börder disputes, the loosely defined national boundaries were concluded 
on favorable terms for the nations that had received the largest number of 
white immigrants, "the more civilized nations." Moreover, the Indian 
"pacification" of the United States and the Argentinean-Chilean southern 
frontiers were strikingly similar. Historically, the Indians of Latin Amer
ica had been decimated by gunpowder, overwork, diseases and miscegina-
tion. In the American West, as in the Argentinean-Chilean southern fron-
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tier of the nineteenth century, miscegination was bypassed. The extermi-
nation of Indians was too dynamic to permit a sexual approach to the 
confrontation of two different races. 

As of 1993, all the Southern Cone and ABC nations have elected 
governments which conduct Neoliberal economic policies in collaboration 
with the International Monetary Fund (IMF) and the World Bank. During 
the 1980s their military dictators gradually transfered governance to civil-
ian authority. At the height of the anti-Communist crusade, the military 
collaborated accross international boundaries to eliminate insurgents and 
dissidents under code epiteth "Condor Operation."1 The traditional ruling 
elites sit secure in command of national affairs. They proclaim their faith 
in free elections, political pluralism and democracy. Prosperity for the 
lower classes remains distant, especially in Brazil. 

Brazil is a country with almost 150 million inhabitants. From mid-
twentieth century, Brazil has changed from predominantly rural to over-
whelmingly urban. This nation is one of the richest in the world, and yet 
income distribution is the most unequal in Latin America and the planet. 
The top 5 % owns 75 % of the national wealth; 2 % owns 60 % of all agri-
cultural land; 60 % of the population live under the United Nations' 
"poverty-level." There are 12 million homeless children (1992), and 4 of 
them are assassinated everyday.2 With over 500,000 child-prostitutes 
(1993), Brazil is the tragic first in Latin America.3 In 1989, the young 
Fernando Collor was freely elected president on an anti-corruption 
crusade. The flamboyant "Mr. Clean" proved to be one of the most venal 
politicians in the nation's history. Before Collor completed the third year 
in office his government was virtually paralyzed, and the traditional elites 
had to remove him from the presidency. Corruption has not ended. The 
masses are certainly losing faith on the Brazilian political class. Lula da 
Silva of the Workers Party (PT) with grass-roots support appears as the 
most radical alternative and non-traditional politician for the multifaceted 
and labyrinthine Brazilian society. His goal is democratic socialism. The 
possibility that Lula could be elected has already prompted the traditional 
political classes to attempt constitutional reforms in order to curtail the 
powers of the presidency. 

Once upon a time, a global cliché noted "rich as an Argentine" and the 
natives claimed to eat steak everyday, but in 1989, the Radical president 

1 "General Confirms...," LATIN AMERICAN WEEKLY REPORT (London), July 8, 1993, 
p. 309. 
2 "Fyra gatubarn mördas dagligen," SVENSKA DAGBLADET (Stockholm), March 1, 
1992, p. A4. 
3 "Encabeza Brasil la prostitution infantil en AL," EXCELSIOR (México, D.F.), June 29, 
1993,p. 38 A. 
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Raul Alfonsfn left five months before his term was over because of food 
riots, hunger, and hyperinflation. The incoming Peronist president Carlos 
Menem pledged a return to prosperity and the good old days. Menem 
accelerated the amnesty to the "dirty war" veterans, and reversed the entire 
Peronist ideology claiming that the financial chaos required "surgery with-
out anasthesia." While in office, Alfonsfn had 13 nationwide labor strikes. 
Menem's policies and populist rhetoric have avoided the workers' 
upheaval. Presidential decrees have outlawed strikes in "essential indus-
tries" and labor unions w.ere forced to negotiate contracts on a company-
by-company basis rather than through nationwide terms. Reduction of the 
bureaucracy and social welfare programs as well as privatization of state 
properties have enticed the return of capital investments to the legendary 
Argentina. As soon as Menem became president, he informed the United 
States that Argentina "wanted to be on very friendly terms with the most 
important country in the world."4 Argentina exchanged its historic 
antagonism for an eager-to-please attitude, throwing itself on the American 
doorstep. In 1991, Argentina officially left the Non-Alignment Move-
ment. Peronism's new international loyalty, and its fight against corrup-
tion must remain within the magic pedigree of Argentinean politics. 
Menem's administration is a Latin American prototype of candidates who 
during election campaigns promise exactly the opposite of their intended 
actions. 

In 1979, the Chilean sociologist Fernando Dahse reported that in his 
country, the five largest financial elans controlled two-thirds of the 250 
largest companies. Very little has changed since then. Chile has emerged 
as a widely acclaimed model of how authoritarian stability and Neoliberal 
economics can promote capitalistic development. Chile has had the high-
est Latin American GNP growth (1992). The "economic miraele" had also 
reduced the "poverty-level" of the population from 42 % (1989) to 32 % 
(1992). However, the "poverty-level"5 was only 28.5% in 1969. The 
price Chileans had to endure for the "economic miraele" is painfully real-
ized when unnamed graves, clandestine cemeteries and corruption rings 
like the "Cutufa" from dictatorial days are occasionally discovered. It 
should surprise no one that General Augusto Pinochet has traveled all over 
the world representing Chilean military enterprises without asking permis
sion from the civilian authorities. The transition to authentic democracy 
will remain slow and dangerous, because the military still has the power to 
disrupt and intimidate. 

4 "Yanqui, Come Here," NEWSWEEK, July 15, 1991, pp. 20-3. 
5 Cathy Schneider, "Chile: The Underside of the Miraele," NACLA, XXXVI, 4 (Febru-
ary, 1993), pp. 30-31. 
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THE PARLIAMENTARY MIRAGE 

Chile had been a Spanish colony which developed almost as an antithesis 
of the Peruvian colonization process. During most of the colonial period, 
Chile was a backward frontier province that survived on royal subsidies 
from Peru. There were not fabulous amounts of gold and silver like those 
which attracted so many Conquistadores to Peru. Chile produced mainly 
dry meats, olives, grains and wines for local consumption and the mining 
centers of the Peruvian Viceroyalty. However, during the eighteenth cen-
tury Chile was revitalized by a large influx of Northern Spaniards and 
particularly Basque immigrants. As a consequence, by the end of the colo
nial era, Chile was flourishing without royal subsidies. It was a prosperity 
which was controlled by some sixty landed families. Most Chileans were 
Mestizos with a high percentage of white blood in their veins. They were 
concentrated in the fertile Central Valley and were relatively homogeneous 
in their ethnic make-up. Since most of the Araucanians that had not been 
aculturated were then living to the south of the Bio-Bio River, class exploi-
tation did not have a strong racial basis. With such a socio-economic 
background, the republic began its rather unique political evolution among 
its neighbors. 

For about five years after independence, Chile was ruled by the hero 
and Supreme Director Bernardo 0'Higgins (1818-23). Like Bolfvar and 
José de San Martin, 0'Higgins felt that Spanish power had to be comple-
tely crushed in Peru in order to insure the independence of the already libe-
rated South American republics. Because of such a conviction, 0'Higgins 
supported San Martfn's emancipatory campaigns in Peru despite the costs 
and criticism of many of his compatriots. In his efforts to modernize the 
nation, he supported education by building new schools and importing 
foreign teachers. Irrigation projects were started, roads were paved and 
port facilities improved. He opened the nation to foreign trade and 
welcomed European immigration. Like most contemporary Spanish Ame
rican rulers, he tried to regulate the power of the Church, which wanted to 
keep its colonial privileges without pledging the type of loyalty it had 
given to the Crown. The conflict between the Church and 0'Higgins 
became so intense that he exiled the Bishop of Santiago only to increase 
the wrath of Clericals and Conservatives. More significantly, the landed 
aristocracy resented the high taxes required by 0'Higgins' modernization 
endeavors. Although 0'Higgins considered himself a Liberal, he aspired 
to centralize the nation and become an enlightened despot. Unfortunately, 
he ruled in a vacuum, devoid of the aristocracy's social support. Finally, 
the army joined the malcontents and revolted. 0'Higgins escaped to Peru 
by early 1823. 
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0'Higgins' departure was followed by seven anarchical years in which 
the Conservatives and Liberals seized and left power through violence. It 
was an interlude of bloodshed, criminality, instability, and Indian revolts. 
If anything noble was accomplished during this violent period, it was the 
abolition of Negro slavery. It was also a time of attrition in which both 
doctrinaire Liberals and Conservatives alike were decimated. Finally, a 
confrontation of forces came about on the banks of the Lircay River in 
which the Liberals were completely defeated. After this bloodbath, the 
Conservatives ruled the nation under relative peace for the ensuing ninety-
five years. It is true that the Liberals continued to exist and debate but 
generally they or their ideas were assimilated into the Conservative party. 
In many ways, the Liberals served as the voice of innovation which permit-
ted the landed oligarchy and the urban political machines to preserve their 
power. Such a political strategy provided an almost unique evolutionary 
process of unhindered functional government, something very uncommon 
in Latin American history. 

The man who was most responsible for the Conservative ascendency 
was the patrician and entrepreneur Diego Portales. From 1830 to 1837, he 
was most often without any official governmental post, but from his home 
in Valparaiso his views were heard and heeded by the ruling politicians. 
His political perceptions guided the Conservative strategy in the manipu
lation of national politics. Portales felt that the landed aristocracy and the 
big merchants must unite in order to control the turbulent masses and the 
army. Although Portales was an atheist, he felt that religion and the 
Church were necessary as a constraint on the impulsiveness of the lower 
classes. Consequently, the state and the Church must be allied in the 
propagation of order and progress. Furthermore, the nation must be 
opened to foreign trade and maintain its good credit by recognizing the 
foreign debt. Portales' economic ideology also included nationalist poli-
cies by which the government was to protect local industries and a mer-
chant marine.6 Before Portales left political office, he removed his real 
and suspected enemies from the bureaucracy and staffed it with Conserva
tives and loyal supplicants. Portales reduced the regular army and created 
the national militia which became directly answerable to the political 
bosses of each province. In addition, Portales was very concerned with 
preventing the political re-unification of Peru and Bolivia. It is due to his 
insistence that Chile invaded the Peruvian-Bolivian Confederation and 
dissolved it. 

A group of army officers attempted unsuccessfully to overthrow the 

6 Carmen Cariola and Osvaldo Sunkel, "Chile," in LATIN AMERICA: A GUIDE TO 
ECONOMIC HISTORY, 1830-1930, Edited by Roberto Cortés Conde and Stanley J. Stein 
(Berkeley, 1977), pp. 282-83. 
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Conservatives in 1837. The rebels were soundly defeated but only after 
they had assassinated Portales. His death made him an overnight martyr to 
be invoked as a civic symbol by the bearers of authority. In life and in 
death, Portales proved to be an influential figure. In the wake of the Con-
servative ascendency, the Constitution of 1833 was drafted and kept in 
force until 1925. It was centralist and authoritarian. The new magna carta 
provided for a five-year presidency and eligibility for immediate re-elec-
tion. The executive and the congress shared authority. The president 
could veto legislation, appoint the cabinet, and controlled the political 
machinery. Suffrage was by indirect vote and limited to literate-male-
property owners. Furthermore, Catholicism became the official religion. 

With the legacy of Portales and Conservative rule, Chile experienced 
booming prosperity with the best credit-rating in Latin America. Silver, 
copper and coal deposits were discovered. Aided by the proximity between 
embarking ports and mining centers, Chile became the only Spanish Ame
rican country which increased its mining production in the aftermath of 
independence. In fact, by mid-nineteenth century Chile had already be-
come the world's largest producer of copper. Like in most of Latin Ameri
can mining history, the basic purpose of Chilean mining development was 
for export. Wheat production for the export märket increased with the "gold 
rush" in California and Australia. German settlers opened agricultural and 
cattle ranching in southern Chile. Furthermore, Valparaiso emerged as the 
largest Latin American port on the Pacific, and the biggest British com-
mercial entrepot for the South American west coast nations. Education 
also flourished, especially after the 1840s. Schools of agriculture, engi-
neering, sciences, seamanship, fine arts and music were founded. In 1842, 
the National University of Chile was reorganized on the French model, and 
it was directed by the Venezuelan erudite Andrés Bello. Moreover, during 
these peaceful years numerous Latin American exiles and particularly 
Argentineans, served as professors and teachers in Chilean academic 
institutions. Santiago became a major Latin American intellectual center. 

During the 1850s when Chile was presided over by Manuel Montt 
(1851-1861), like everywhere else in Spanish America, the Liberals agi-
tated, conspired and revolted. To be sure, they were efficiently repressed 
but Montt and his coterie, aware of the anarchy and bloodshed befalling 
among the Latin American republics, decided to adopt and adapt many 
Liberal programs. It was time for adjustments if the basic fabric of society 
was to be preserved undisturbed in the main lines. There was economic 
prosperity, and a noveau rich entrepreneurial class had emerged in the 
urban and mining centers. They were demanding more political power 
from the landed aristocracy. Montt cautiously engineered the transition to 
the modernizing society. In 1857, he allied himself with the moderate 
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Conservatives and the job-seeking Liberals in organizing the National 
party which gave Montt firmer control of the Conservative political 
machine. The neophyte political organization was in essence Conserva
tive, but it recognized the need for gradual change. Chilean and foreign 
historians alike have disagreed on whether the Conservatives or the Liber
als predominated in the government after Montt's reforms. However, the 
socio-economic conditions of the lower classes were basically unaffected 
by the internal power struggles among the elites and anti-elites. The con-
straint of the landed aristocracy and the secularization of the state were to 
be promoted gradually. Montt sponsored the abolition of the primogeni-
ture laws in order to encourage the latifundia's division. Modest credits 
were provided for tenant farmers who wanted to buy their plots from their 
landlords. As for the Church, a gradual severance of its power was started, 
and within the next three decades, legislation was enacted which provided 
for the abolition of tithes, the secularization of cemeteries, religious toler-
ation for non-Catholics, and the recognition of civil marriages. Despite 
those reforms, the Church remained rich and powerful. Chilean seculari
zation went as far as in most of Latin America without the drastic 
"Mexican style" revolutionary laws which brought political backlashes 
and annulled those accomplishments. 

The decades following the mid-nineteenth century were of booming 
growth. The railroad, telegraph and steam navigation became firmly estab-
lished. The development of the southern lands and the exploitation of 
mining and nitrates expanded production for export. The new economic 
dynamism gradually abandoned the protectionism of Portalean ideology. 
Laissez-faire became the orthodoxy which suffocated the local infant 
industries. Monoproductivity for export under the aegis of British capital 
became the overwhelming tendency. Likewise, the congress gradually 
gained a degree of power in the decision-making process. Underneath the 
development in representative politics, the military was also becoming a 
growing establishment due to its success in the repulsion of Spanish naval 
attacks during the 1860s, the Chilean victorious outcome in the War of the 
Pacific (1879-83), and the final suppression of the Araucanian revolts in 
the 1880s. 

In the War of the Pacific's aftermath, the executive authority gradually 
lost control of the Conservative political machine which culminated in a 
congressional power confrontation with President José Balmaceda (1886— 
91). In addition, Balmaceda wanted to revive the Portalean protectionism, 
and prevent foreign monopolies with their local allies from seizing public 
nitrate lands. Faced by pressure in 1990, Balmaceda bowed to the congres
sional demand that the cabinet be held responsible to the legislative branch. 
But while congress was adjourned, the president replaced the cabinet with 
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one more congenial to his policies. The congress responded by deposing 
Balmaceda in January 1891, and then fleeing to the north with naval sup
port. With the help of sectors in the army, Balmaceda remained eight 
months as dictator in Santiago. However, when congress with the aid of 
the German military training mission and the army pressed for a total con-
frontation, Balmaceda was abandoned. The president fled to the Argentine 
Embassy and comitted suicide. A nationalist bourgeois revolution from 
above had failed causing nearly 10,000 deaths.7 

Balmaceda's downfall brought a new age of political history in which 
the executive branch lost much power. For the next 30 years the nation 
was transformed from a strong presidential system to a parliamentary 
republic more similar to European models than those in Latin America. 
The new system provided that cabinent members should be elected by a 
congressional majority, and that all government officials must be answer-
able to the congress rather than the president. The president also lost the 
right to appoint provincial governors. The congress legislated that towns 
throughout the nation must elect their own local governments. 

Although Chile by the turn of the nineteenth century had made out-
standing democratic gains, and had increased its territory by one third with 
nitrate lands, only a small minority shared the benefits of political moder-
nité, and the newly acquired wealth. The nitrate income was so great that 
little taxation was necessary outside this sector. The nation was rich 
enough to undertake numerous modernization projects. More signifi-
cantly, the most democratic Latin America republican system was struc-
tured to promote corruption. In the parliamentary republic, aspirants to 
congressional seats paid very high costs for their election, ostensively to 
serve the fatherland without pay. Obviously, they served the possessing 
elites better than the great majority of the fatherland's offspring. For as 
much income as the nitrates and minerals brought to Chile, virtually noth-
ing was provided for the welfare programs of the masses. Under laissez-
faire economics, the country developed some small industries geared to 
local consumption, but the overwhelming nature of growth was nitrates for 
export. Moreover, because of the dramatic growth of the nitrate industry, 
England became a monopolistic force in the national economy. Before the 
War of the Pacific, English capital controlled only 13 % of nitrate produc-
tion. The Chilean victory over Peru and Bolivia signaled a rush by local 
and foreign companies to exploit nitrates in which English capital led the 
scramble. By 1895, English companies controlled 60 % of production. In 
addition, nitrates were transported in English ships, and almost exclusively 

7 Arnold J. Bauer, "Industry and the Missing Bourgeoisie: Consumption and Devel-
opment in Chile, 1850-1950," THE HISPANIC AMERICAN HISTORICAL REVIEW, Vol. 70, 
No. 2 (May, 1990), pp. 244-52. 
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sold in the international märket via London. 
On the verge of the twentieth century, the Chilean nation was vibrant 

with economic dynamism based on its nitrate income. American invest-
ments in copper mining had increased the nation's dependency. An urban 
middle class and proletariat had emerged under the parliamentary system 
but the traditional aristocracy remained supreme through partisan vote-
counting and blantant bribery. However, the export economy had also 
generated a very active proletariat which mobilized itself together with 
other classes in search of better working conditions as well as political and 
social reform. In 1887, the Democratic party was founded with a program 
which included a defense of workers' rights. This front included many 
socialist and nationalist militants. One of the most brilliant ideologists, 
Luis E. Recabarren broke away and founded the Socialist Labor Move-
ment in 1912. A decade låter, it became the Communist party. The 
Chilean organized labor had the earliest evolution under Marxist leader-
ship and ideology in South America. Chilean and Argentinean labor 
movements became classic Latin American counterpoints in their evo
lution. The latter's anarcho-syndicalist origins ultimately unfolded into 
corporatist and right-wing nationalism.8 

The conclusion of World War I was accompanied by the collapse of the 
märket for Chilean nitrates which had been subjected to decreased demand 
and competition from cheaper chemical substitutes. In addition, copper 
prices were unstable and declining. In 1920, the charismatic Arturo Ales-
sandri was barely elected by a coalition of the middle and Liberal upper 
classes on the promise of terminating the corrupt parliamentarism and re-
instating a strong presidency. He also promised a social security system, 
state control of banking and a progressive labor code. Despite the fact that 
only 50 % of the population was literate and merely 8 % voted, Chile had 
one of the most active political populations in Latin America. Although 
Alessandri's supporters had a majority in the chamber of deputies, the 
oligarchy's domination of the senate prevented him from fulfilling his 
campaign promises. With the support of reformist sectors in the army, a 
new presidential constitution was enacted in 1925. Having achieved his 
promised reform, Alessandri resigned and ultimately was replaced by 
General Carlos Ibanez who ruled as a dictator until July 1931. Ibanez was 
brought down by nation-wide strikes and the social unrest caused by the 
Great Depression. Ibanez's downfall was followed by a series of turbulent 
and short-lived governments that included a "Socialist Republic" which 
lasted only twelve days. Chile was one of the hardest hit by the Great 
Depression in Latin America. 

8 Charles Bergquist, LABOR IN LATIN AMERICA (Stanford, 1986), pp. 15, 23. 
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In the midst of army, naval and civilian coups and counter coups, Ales-
sandri was re-elected in 1932 to serve a six-year presidential term. Despite 
the growing democratic socialistic tendencies among Chileans, Alessan-
dri's return in the depth of economic depression signaled a sharp turn to the 
right and the unmitigated repression of Communists and socialists. Ales-
sandri had become an admirer of Italian fascism as a solution to local 
socio-economic problems. Behind the constitutional protocols that regu-
lated the relationship between the president and congress, the military 
powers of the executive were increased by the creation of the Republican 
Militia. Alessandri's second administration made some concessions to the 
labor movement, but the power of the opulent elites was preserved. How-
ever, he was not the oligarchy's "darling." Such a reward was bestowed on 
the enigmatic General Ibanez who in 1938 unsuccessfully attempted a 
coup with the connivance of the local Nazi party. Under a state of siege, 
and the probability of a further shift to the right, the center-left Radical 
party emerged as the biggest political group. This party included an odd 
combination of moderate Conservatives and non-Marxist leftists. More-
over, the Radical party was willing to accommodate itself with Marxist 
groups in order to control the government. A Populär Front was created in 
the style of Leon Blum's French coalition, and it succeeded in keeping the 
presidency in Radical hands from 1938 to 1952. The election of the Popu
lär Front brought for the first time an alliance between the proletariat and 
the middle classes against the elite. The Populär Front brought a new era 
of social welfare legislation, state capitalism and industrialization. 

With the conclusion of World War II, the low prices and diminishing 
demand for Chilean exports brought economic instability and social unrest. 
Political polarization, and rumors of Communist subversion in the wake of 
the Cold War brought a break between the Radical party and its Marxist 
allies. The government outlawed the Communist party, exiled many of its 
members to the frigid south, and broke diplomatic relations with the Soviet 
block nations in 1948. The Communist party remained illegal for the next 
decade but it continued to operate underground and through other parties. 

In the elections of 1952, General Ibanez was brought to power by a coa
lition of right-wing forces. His government, like that of his successor Jorge 
Alessandri, son of the the former president, kept the presidency in reac-
tionary hands until 1964. However, this period of rightist upsurge was 
paralleled by the growth of two new political coalitions that advocated for 
drastic social change: one, under the aegis of the Christian Democrat Edu-
ardo Frei, and the other led by the Marxist Salvador Allende. 

Promising a "revolution in liberty" Frei was elected to the presidency in 
1964. He pledged himself to revolutionary socio-economic change within 
the context of "democratic capitalism." The first great task of Frei's admi-
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nistration was the "chileanization" of the Gran Mineria owned by Ameri
can multinational companies and responsible for approximately 85 % of 
the copper production, the nation's biggest source of foreign income. 
Chileanization allowed the government to buy 51 % of the affected mines, 
as well as to receive between 25 % and 33 % ownership on new private 
mining ventures. In exchange, taxes were lowered in order to encourage 
greater production and private investments. Frei devised an agrarian 
reform law which provided for the nationalization of all land holdings 
larger than 80 hectares. Despite massive credits from the United States, the 
mining sector remained under foreign control. Only limited amounts of 
land were granted to the peasantry by the end of the Frei administration. 
Yet, Chile' s relative prosperity had fostered one of the most literate 
populations and advanced social welfare systems in the world. Chilean 
industry was also among the most outstanding in Latin America. The 
problem was that Frei's program had failed to live up to the expectations it 
had created among one of the most politicized populations of the world. 

In the election of 1970, Allende's leftist coalition, the Unidad Populär 
(UP), received only 36 % of the votes. But the UP's victory had the 
unprecedented distinction of electing in free elections a Marxist president 
for the first time in national world history. Although Chile had a rather low 
rate of illiteracy (16%), it was the first time that illiterates were legally 
permitted to vote. The UP coalition included Radicals, Communists, 
socialists and other minor Marxist groups. Moreover, the Christian Demo-
cratic candidate on a quite radical platform had received 28 % of the votes. 
Hence, in the Chilean parliamentary tradition the possibilities for demo-
cratic revolutionary change seemed feasible in the wake of Allende's vic
tory. The first year of Allende's government was a successful one. The 
copper industry was expropriated and land distribution to the peasantry 
was accelerated. Most of the iron, automobile assembly, and textile indus-
tries were brought under state ownership. The rate of inflation and un-
employment were lowered. The local and foreign cognocenti were full of 
praise for the "Chilean road to socialism." Marxists from all over Latin 
America and the world flocked to observe and participate in this exciting 
revolutionary carnival. But Chile had a sizeable reactionary population 
which had the connivance of powerful elements within the government, 
the press, and the armed forces as well as the unmitigated support of the 
Nixon administration. Chile was subjected to an economic blockade by the 
United States and international credit institutions. Spare parts for Chilean 
factories, food imports, medical supplies and other American imports on 
which the Chilean economy had come to depend were delayed or sus-
pended. Nixon gave direct orders to his "crisis team" in charge of Chile: 
"to make its economy scream." 
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Allende's third year in the government was characterized by near eco-
nomic paralysis and rampant inflation, and yet in the congressional elec-
tions of March 1973, his coalition improved its percentage over the pre-
vious presidential elections. The American sabotage of Allende's 
government also involved CIA undercover operations with the labor 
unions and local enemies of the government. The bloody military coup 
which brought General Augusto Pinochet to power on September 11, 1973 
had the logistical support of the American navy which conducted maneu-
vers on the Chilean coast under the code epithet "Operation Cousin Sam." 
In a TV interview with the British journalist David Frost in 1977, Nixon 
revealed that the reasons for the American conspiracy against Allende's 
government came about because "international communism [by] using 
Cuba and Chile as bases was trying to transform all of Latin America into a 
big bloody sandwich." Moreover, in the aftermath of the coup, the War 
Hawks in the American Congress noted that the Chilean generals had 
taught the United States a lesson on how to deal with communism. 

Perhaps the only way in which Allende's government could have 
survived local and foreign intrigues would have been by the establishment 
of a leftist dictatorship. Obviously, the struggle for Latin American social 
change and modernization is not a neutral affair. With massive invest-
ments from private American capital and the monetarist policies of the 
"Chicago School of Economics," Chile has become, in the words of the 
Nobel laureate Milton Freeman, "the economic miracle of the century." 
The process of nationalization has been reversed, and the workers' gains of 
the previous four decades were wiped out. Chile aimed to become the 
nation with the lowest taxes in the world. Inflation was lowered from 
500 % (1973) to 30 % (1980), and production increased. For almost seven-
teen years, Pinochet imposed upon Chile one of the most repressive politi-
cal systems in the world and forced about a million nationals to leave their 
homeland for political and economic reasons. Possibly the most refined 
and legalized police apparatus dedicated to the extinction of Marxism was 
devised and tested. Civilian rule has returned, but the army is still a privi-
leged institution in a country which maintains the basic social injustices 
common to most of Latin America. 

ARGENTINA: The Port and the Pampa 

The Viceroyalty of la Plata was one of the first colonies to become inde-
pendent as well as escape the Spanish efforts of reconquest. After 1810, 
Argentina remained officially as a colony but in reality Spain had lost 
control. When Spain was launching a major effort to reconquer its newly 
emancipated Spanish American colonies, Argentina proclaimed itself 
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independent on July 9, 1816. With the breakup of the Spanish bureauc-
racy, political instability became endemic. The basic source of trouble was 
the conflict between the interiör provinces and Buenos Aires which with its 
strategic location collected import and export taxes. Likewise, the 
Porteiios (people from the city of Buenos Aires) had little interest in buy-
ing wines, textiles and other goods produced in the inland country, for they 
could be obtained from Europé more cheaply. Furthermore, independence 
from Spain had brought a break-down in trade relations with Alto Peru. 
During the first half of the nineteenth century, the Argentinean interiör 
underwent a reorientation of its economy away from Alto Peru and 
towards Buenos Aires and the Atlantic World. In addition, there was the 
ideological political dilemma which debated on whether the nation should 
be a centralist or federal republic. The Liberals or Unitarios who came 
mostly from the europeanized capital associated themselves with the 
movement for centralization while their Conservative opponents became 
the Federalists. As long as the threat of Spanish reconquest or Portuguese-
Brazilian aggression prevailed in the 1820s, all the provinces collaborated 
with each other. 

Perhaps the most significant figure in the early aftermath of independ
ence was the Creole Bernardo Rivadavia who served as minister of state 
for Buenos Aires as well as foreign minister for all the Argentine provinces 
until 1824. From 1826 to 1827 he also served as president for all the prov
inces. Rivadavia felt that the nation should modernize along the lines of a 
European society, and that it should be populated by European immigrants. 
His goals included the establishment of a unitary republic in which Buenos 
Aires was to be the center of authority. The acquisition of European cred-
its, investments and technology should be encouraged. As in most of Latin 
America, it was England which made the biggest inroads in providing 
loans at outrageous interest råtes. Furthermore, Rivadavia abolished the 
tithes and the ecclesiastical courts, secularized the cemeteries and closed 
several monasteries. In order to fill the vacuum left by the Church in social 
welfare and charity, Rivadavia created philanthropic societies operated 
with public and private funds. He expanded government support for edu-
cation, public works and port facilities. Unfortunately, he represented 
ideas, not interests. Rivadavia's attempt to draft a centralizing constitution 
and his official recognition of Brazilian hegemony over Uruguay brought 
repudiation for his modernization schemes. Rivadavia's disclaim of the 
Brazilian agreement did not stop the nationwide antipathy for his govern
ment, and he ultimately went into exile in Europé. The conflict between 
Argentina and Brazil, and that of Buenos Aires and the interiör provinces 
continued in the post-Rivadavia days but in the first case, England forced 
the two underdeveloped South American giants to accept an independent 
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Uruguay as a buffer country. The conflict between Buenos Aires and the 
other provinces was to linger on as a more enduring predicament until the 
advent of the caudillo of caudillos Juan Manuel de Rosas. 

For nearly a quarter of a century, Rosas ruled by reactionary dictator-
ship, proto-nationalism and informal centralization. Rosas was a former 
entrepreneur from the white propertied classes who had accumulated his 
wealth in cattle ranching and slaughter-houses. From 1829 to 1831, and 
again from 1835 to 1852, he was governor of Buenos Aires, but as head of 
the Federalist party and through informal alliances with the provincial 
political bosses he controlled Argentina. Rosas was a ruthless caudillo 
who led the smaller caudillos against the politicians of Buenos Aires and 
the Liberal ideologists. Ostensively, Rosas represented federalist princi-
ples. In reality, he centralized the nation through terror methods and his 
private gaucho army. Rosas killed, jailed and exiled his enemies. Thou-
sands of the nation' s intellectuals fled to neighboring countries from where 
they mobilized repugnance against one of the most brutal contemporary 
Latin American dictatorships. Rosas' autocracy was supported by the 
landed aristocracy and the Church. The lower classes worshiped their 
caudillo. 

Rosas was an isolationist who wanted to keep Argentina free from 
European influence, ideas, and immigrants. The only contact Rosas 
wanted with Europeans was the sale of salted meats and hides. His isola
tionist policies brought Argentina into constant conflicts with the British. 
In 1833, Britain captured the Islas Mal vinas (Falkland Islands) and con-
verted them into refueling stations for its navy, shippers and whalers, while 
obtaining control of the Atlantic-Pacific sea route. Further conflict with 
Britain occurred with Rosas' efforts to bring Uruguay under Argentinean 
rule. Likewise, the British were using Uruguay as a spearhead to open the 
whole Plata estuary to international trade. In addition, Uruguay exported 
nearly the same products as Argentina, and Montevideo functioned as free 
port for European industrial products. Moreover, from 1838 to 1848, the 
British and French navies unsuccessfully attempted to blockade Buenos 
Aires. Rosas failed to capture Uruguay but his conflict with the British and 
French increased his popularity among Argentine nationalists. 

Rosas' international conflicts as well as the swift expansion of livestock 
raising had brought an internal debate among gaucho leaders who had 
come to think that the nation could benefit by greater economic intercourse 
with Europeans. The leader of the conspiracy was Justo Urquiza, governor 
of Entré Rios. His province was to benefit greatly by opening the Plata 
estuary to foreign trade. When Urquiza challenged his former protector 
and boss, most of the smaller caudillos joined him against Rosas. Further-
more, all the political enemies that were underground or in exile rushed to 
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Entré Rios to train for battle with the tyrant. Finally, by February 1852, the 
armies of Rosas and Urquiza fought at Monte Caseros. Rosas was defeated 
and fled to Europé. 

Urquiza like Rosas was a man to be feared. Urquiza considered himself 
a Federalist but wanted all the provinces to share equally in the custom 
duties collected in Buenos Aires. Urquiza was opposed by the Liberals 
who insisted on a centrally controlled nation led by Buenos Aires. More-
over, many politicians from Buenos Aires wanted to detach their province 
from the "barbarian" interiör provinces. Urquiza was forced to call a con-
stitutional convention which met in Santa Fe in late 1852. Under the guid-
ance of the Liberal ideas proposed by the philosopher Juan Bautista 
Alberti, the convention met and drafted a constitution similar to that of the 
United States. 

With a new constitution and plentiful fertile lands, Argentina welcomed 
European trade and immigrants. The nation boomed by exporting salted 
meats, hides, tallows, wool and wheat. Argentina produced what European 
industrial growth needed. Despite the Argentinean successful debut to 
world intercourse, the interiör provinces continued to struggle for eco-
nomic aegis with Buenos Aires. Urquiza counterattacked Porteho domi-
nance by favoring the Paranå River port of Rosario with low taxes on 
international trade. The success of Rosario brought further conflicts 
between Buenos Aires and the provinces which were re-routing their trade 
through the new international port. Finally, under the military command of 
the historian Bartolomé Mitre, the Portenos defeated Urquiza and the 
"Gauchocracia" in late 1861. A year låter, the Constitution of 1852 was 
amended to provide further centralization of power. It can be said that 
after the confrontation between Urquiza and Mitre, the unification of 
Argentina was accomplished. Afterwards, the nation was ruled by presi
dents who reinforced the domination of Buenos Aires. It was an alliance of 
the landed aristocracy and the export-import dealers of Buenos Aires who 
nominated and elected the official candidates. Such a political dynasty 
became known as the National Autonomist party, and as the century 
passed, it became the Conservative party. It had the suspected virtue of 
winning every presidential election until 1916. 

Concurrent to the rising supremacy of Buenos Aires and centralization, 
Argentina developed in booming leaps. Railroads were built throughout 
the country, and by the turn of the nineteenth century, Argentina had the 
highest mileage in Latin America. Although the basic purpose of the rail 
lines was to develop the export economy, they also rendered considerable 
services for local märkets, and immigrants to the hinterlands. Of all the 
railroads built in Latin America, it is in Argentina that they had the greatest 
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public use.9 After the mid-nineteenth century, the doors to European 
immigration were enthusiastically opened, and the European annual arri-
vals increased from 6,000 in 1860 to a peak of 200,000 in 1890. Despite 
the latifundia, Argentina was a big country with abundant fertile soils 
where virtually anything that was planted blossomed. The remaining 
Indian inhabitants were pushed aside, as in the American West and south-
ern Chile. The nation added wheat, corn, wool and mutton to its fast-grow-
ing exports. When refrigerated ships were introduced in the 1870s, the 
meat industry was revolutionized. The fertile soils enabled Argentina to 
produce staples at lower cost than the international märket prices, thus 
fetching surplus value in the form of differential rent from buyer to 
seller.10 

Argentina was gradually bleached by increasing arrivals of Spanish, 
Italian, German and other European settlers. The Homestead Act of 1884, 
opened the newly conquered Indian lands to European immigrants. Thus, 
a country which by the end of the Spanish colonial period had less than a 
million inhabitants comprised mostly of Mestizos and Mulattos, by 1914 
had eight million Argentineans who claimed to be white. Native arrogance 
claimed that Argentina was the whitest country south of Canada. How-
ever, the old dark-skinned amalgam of Indians, Blacks and whites 
(cabecitas negras) were the majority in the lower classes, especially in the 
rural interiör. This ethnic and racial element still persists even though the 
official myth maintains that the cabecitas negras are immigrants from 
other Latin American countries. 

By the turn of the nineteenth century, Argentina had a per capita 
income similar to that of the United States, and higher than those of Eng
land, Germany or France. Before World War I, Argentina had become one 
of the richest countries in the world.11 It had become one of the world's 
major exporters of foodstuffs. By then, it was possible for European 
migrant workers known as the Golondrinas (swallows) to come to Argen
tina during the harvests, and only with a two-week salary cover their 
round-trip tickets. Abroad, the Argentinean "cattle barons" like the Cuban 
"sugar kings" were the most famous entrepreneurs and voluptuous vaca-
tioners from Latin America. Buenos Aires became an elegant city with 

9 Colin M. Lewis, BRITISH RAILWAYS IN ARGENTINA, 1857-1914 (London, 1983). 
See also: Wintrop R. Wright, BRITISH-OWNED RAILWAYS IN ARGENTINA (Austin, 
1974). 
10 Ernesto Laclau, "Modos de producciön, sistemas econömicos y poblaciön exce-
dente: Aproximaciön histörica a los casos argentino y chileno," REVISTA LATINO-
AMERICANA DE SOCIOLOGIA, V (1969), p. 276. 
11 W. Arthur Lewis, THE EVOLUTION OF THE INTERNATIONAL ECONOMIC ORDER 
(Princeton, 1977), pp. 21, 25, 39. 
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paved streets, beautiful parks and boulevards. Local perceptions chris-
tened the capital city as the Paris of South America. Buenos Aires set the 
fashions and cultural trends in South America. Furthermore, together with 
Uruguay, Argentina achieved the highest literacy rate in Latin America 
and the Hispanic world. 

Indeed, Argentina had become a white immigrant's land in which at 
least one fourth of the national wealth was in the hands of foreigners who 
did not consider themselves immigrants. The largest group of these Euro-
peans were English entrepreneurs who operated strategic service industries 
such as banking, insurance, shipping and railroads. As long as the needed 
services were provided by English and European efficiency, the Argentine 
"cattle barons" were happy with their bountiful income from their exports. 
However, a long-run economic underdevelopment was being unwittingly 
promoted. Since affluent Argentines could import relatively cheap Euro
pean industrial products, there was not great thirst to industrialize or begin 
import-substitution schemes. Urban sectors engaged in low-level indus
tries such as tailoring, blacksmithing, wineries, bakeries, tanneries and 
food-packing. The Argentinean economic structure permitted foreigners 
and foreign interests to very easily siphon off the wealth made in the serv
ice industries. Thus, unlike the United States or Australia, Argentina failed 
to industrialize despite its high per capita income. 

The election and government of Bartolomé Mitre as president (1862-
68), personified the triumph of Argentinean nascent nationalism. It was 
the crystalization of a process that had been in gestation since Rosas' days. 
It was the ideological victory of the forces which advocated the formation 
of a united country with European perspectives. But provincial isolationist 
sentiment remained in the interiör, and the Paraguayan dictator Francisco 
Solano Löpez intended to benefit from the anti-Porteno antipathy in order 
to settle Paraguay's disputed borders. After Löpez invaded claimed-
Argentinean territory, Argentina joined Brazil and Uruguay in the war 
against Paraguay. The so-called War of the Triple Alliance (1865-70) was 
the bloodiest and biggest Latin American war of the nineteenth century. 
Mitre himself led the Argentinean armies in the style of campaigns against 
local gaucho leaders. When he left the presidency to his hand-picked 
candidate Faustino Sarmiento, the nation was still at war. 

Sarmiento pursued the war until the Paraguayans were completely 
defeated and humiliated. However, what made him one of the greatest 
presidents in Argentinean history was his concern with education. The 
"school master president" had been an educator in his country, and then in 
Chile while exiled during the Rosas' dictatorship. In Chile, Sarmiento had 
become a devoted collaborator of President Manuel Montt's educational 
programs. Montt had sent him to study European and American education. 
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Of all the foreign educational systems, the American impressed him most, 
and when Sarmiento came to power in Argentina he instituted Yankee 
pedagogical methods. The "school master president" overhauled the entire 
educational system and attempted to provide primary education in every 
village. Even after Sarmiento left the presidency, he continued to work in 
his life-time obsession of educating Argentina. Through his direct efforts 
or influence were created teacher-training colleges, vocational institutes 
and schools for the handicapped. He founded the faculties of mining, agri-
culture, and naval and military sciences. When Sarmiento left office, his 
hand-picked Minister of Education Nicolås Avellaneda succeeded him. 

From the mid-nineteenth century, the Conservatives took the reigns of 
power. Unlike most Spanish American nations, Argentina did not go 
through the violent confrontations between Church and state. Although 
the Conservatives ruled and Catholicism was the official religion, the 
constitution was gradually amended to accommodate the immigrats of 
different creeds. During the 1880s, civil marriages were legalized and the 
clergy was prohibited from teaching religion in the public schools. The 
Church continued to be influential but in a country with so many fertile 
lands her large landholdings did not cause too much antagonism. 

Unlike Chilean parliamentarism, congressional power was curtailed 
before the nineteenth century came to an end by a strong-willed president 
who had the support of the national oligarchy. He was General Julio Roca 
who served as president from 1880 to 1886, and was re-elected in 1898. 
Roca was a national hero who had gained his reputation by killing Indians 
and opening new lands for white colonization. Why did the oligarchy fear 
parliamentarism? First of all, unlike Chile, the Argentinean population 
was widely dispersed, and there existed a strong tradition of local govern-
ment. A strong congress would have given the local political bosses great 
leverage in counting ballots. Furthermore, Argentina had a large foreign-
born population which traditionally had stayed away from the polis but 
which during the 1880s was being organized by radical leaders. By 1890, 
the charismatic intellectual Leandro Além founded the Radical Civic 
Union (UNCR) with overwhelming immigrant support. This new political 
movement supported by mainly urban middle sectors advocated drastic 
changes which threatened the oligarchy's power. In crisis, the oligarchy 
patched-up its internal differences and kept away the centrist "Radicals" 
from the presidency until 1916. In that year, the charismatic Hipölito 
Yrigoyen was elected despite oligarchical opposition. 

Yrigoyen was the nephew, protégé, and ideological heir to Além. The 
Radicals had agitated and unsuccessfully revolted in 1893 and 1905. 
However, through their threats and militancy they had pushed for exten-
sive electoral legislation between 1910 and 1913. These reforms provided 
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for universal male suffrage and secret ballots. Under the new set of rules, 
the Radicals kept the presidency until September 1930, when in the depth 
of the Great Depression, the army for the first time since 1861 overthrew a 
legitimate government. Thenceforth, officers were to repeat this procedure 
in 1943, 1955, 1962, 1966 and 1976. While the Radicals were in the gov
ernment they succeeded in creating a state petroleum monopoly (YPF), 
taking few measures to protect the nascent industry, and enacting social 
legislation that included a six-day work week, minimum wages, arbitration 
of labor conflicts, and the abolition of child labor. Although, those reforms 
added up to some sort of bourgeois revolution, the economic power of the 
oligarchy was preserved virtually intact. The traditional landed elite had 
learned to survive, grow and even diversify despite Radical rule. The 
military coup brought the Conservatives and the oligarchy to government 
for almost thirteen years. 

The curtailment of exports and imports brought by the Great Depres
sion also accelerated the process of import-substitution in the already most 
industrialized Latin American nation. Because of its affluence, Argentina 
was the only South American nation not to default on its international debts 
during the Great Depression.12 But the industrial census of 1935 revealed 
that almost half of Argentine industrial capital was in foreign hands, par-
ticularly British. Moreover, by the Roca-Rucinam Treaty of 1933, Argen
tina had agreed to protect British investments from confiscation as well as 
import British products virtually without taxation. In exchange, Britain 
would maintain the prevailing import levels of Argentinean frozen meats, 
wool and grains which had come under intensive competition by imports 
from its Commonwealth. 

The return of the Conservatives to the government meant a re-strength-
ening of economic links with England. When World War II broke out, the 
Conservatives were pressured by the British and the Americans to join 
them against the Axis powers. But due to pro-German sentiments within 
the army and widespread nationalist feelings, Argentina remained neutral. 
When it became apparent that a very pro-British Conservative candidate 
would be elected to the presidency, the generals overthrew the civilian 
government in June 1943. Behind the generals, there was a group of popu-
list and nationalist colonels led by Juan D. Perön. 

As minister of labor, and with support of sectors in the army the newly 
promoted General Perön organized a grass-roots political movement 
among the lower classes known as Justicialismo or Peronism. It was a 
corporatist project. It claimed to be neither Communist nor capitalist. In 

12 Haiti and the Dominican Republic which were under American fiscal supervision 
were not allowed to default on their foreign debt. 
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the presidential elections of 1946, as the army's and labor's official candi-
date Perön won comfortably. With the help of his wife Eva, Perön mobi-
lized the descamisado (shirtless) masses from above. A massive mobili-
zation campaign of workers (male and female) was launched, especially in 
the urban areas. Labor unions were granted higher wages, shorter working 
hours, paid vacations, safeguards against accidents and old age, free medi-
cal care and improved housing. Women obtained the right to vote. A 
private and government-supported system of charity was headed by the 
president's wife. Perön nationalized practically all the banks, insurance 
companies, means of communication and transport, public service facili-
ties, mineral and oil resources. The state also purchased a merchant marine 
abroad. 

Perön undertook a massive industrialization program in an attempt to 
make Argentina economically independent. The Argentine Institute for 
the Promotion of Exchange (IAPI) became the state intermediary in the 
sale and purchase of exports and imports. The IAPI set a series of mone-
tary exchange råtes which favored industry while paying lower råtes for 
agricultural and meat exports. With the IAPFs income, the government 
imported capital goods for the industrialization programs. And by 1955, 
Argentina was already manufacturing 99 % of all consumer goods used in 
the nation.13 

The Peronist rhetoric and praxis were nationalist, anti-British and anti-
American. During World War II, Argentina managed to declare war 
against the Axis powers with only enough margin to join the United 
Nations as a charter member. In reality, Argentina had refused to collabo-
rate with the United States and the Allies in the search for Nazi agents, 
criminals, scientists and millionaire refugees. Before Francisco Franco 
and the United States reconciled themselves, Argentina was the main link 
between isolated Spain and Spanish America. At the height of the Cold 
War, Argentina maintained diplomatic and economic relations with the 
Soviet block nations, and allowed the Communist party to operate legally. 
The ambitious Peronist industrialization goals, and independentist foreign 
policy were based on the large accummulation of hard currency from 
Argentine exports during World War II. But inflation and public financial 
problems had been caused by the post-war decline in prices for exports, the 
flight of native capital, the massive import of capital goods, the depend-
ence on foreign fuels, the payments for nationalized foreign assets, near 
full employment, and the cost of social welfare. Moreover, Perön was 
faced by a boycott from the cattle ranchers and agricultural magnates who 
deliberately reduced production levels. Perön's government was forced to 

13 James R. Scobie, ARGENTINA: A CITY AND A NATION (New York, 1964), p. 227. 
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borrow money from the United States and the international financial insti
tutions. Such a change in policy was, of course, exploited by his political 
enemies which included the most reactionary elements within the oligar-
chy, the clergy, the army as well as the Communist party. 

The main source of conflict between the Peronists and Communists was 
their mutual struggle to control organized labor. At the outset of Perön's 
rise to power, he received support from the clergy but as he moved to 
eliminate religious influence in the schools and politics as well as legalize 
divorce, a conflict culminated in the Papal excommunication of Perön and 
his government in June 1955. However, it was a coup led by the reactio
nary General Pedro Aramburu that crushed Peronism three months låter. 
Perön fled from Argentina, and eventually established his headquarters in 
Spain. From Madrid, Perön continued to direct his followers against the 
military and civilian alliances that ruled Argentina for the next eighteen 
years. 

It can be asserted that during the first Peronist dictatorship, Argentina 
industrialized, diversified its production, and improved living conditions 
for the lower classes but the landed elite was injured and lowered its 
exports. An increasing share of the national income went to salary and 
wage earners, as opposed to profits and capital gains. Socio-economic 
rewards were distributed in favör of the lower and lower middle classes.14 

Peronism was a subtle and benevolent dictatorship in which all political 
parties were legal, the Congress and Judiciary were allowed to operate, 
while Perön set the limits of opposition. When the press became recalci-
trant to his blandishments or threats, he handed the newspapers to his 
loyalists. The dictator was far from being a Hitlerian figure as American 
propaganda portrayed him. Despite the disdainful comment by Henry 
Kissinger that "Argentina was a dagger pointed at the Antartic," much of 
the American hostility to Perön was based on the historic rivalry between 
the two nations. By the late nineteenth century, Argentina had become the 
most articulate critic and challenger of American imperialism in Latin 
America. Since then, American foreign policy was deliberately designed 
to strengthen Brazil as a counterbalancing force in South America.15 

Perön's departure meant a return to a free märket oriented economy, the 
re vi val of the traditional economic sectors, a curtailment of proletarian 
benefits and the welcoming of multinational corporations, especially 
American oil companies. Perön's removal also meant a suppression of his 
followers. But generals and civilian politicians found out that if they 

14 José Luis de Imaz, LOS QUE MANDAN (THOSE WHO RULE), Translated by Carlos A. 
Astiz (Albany, New York, 1970), pp. 5-7, 34. 
15 Thomas F. MacGann, ARGENTINA, THE UNITED STATES, AND THE INTER-AMERICAN 
SYSTEM, 1880-1914 (Cambridge, USA, 1957). 
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expected to rule, an accomraodation with Peronism was necessary. 
Moreover, leftist Peronist groups faced by constant repression allied them-
selves with Marxists in militant and terrorist activities during the 1960s. 
Under such chaotic conditions, sectors in the army led by General Alejan-
dro Lanusse (a scion of the oligarchy) felt that the only figure that could 
bring peace to the nation was the charismatic Perön. In 1973, the leader 
returned on his own terms which included the election of his new wife 
Isabel as vice president.16 For over a year, Perön succeeded in bringing a 
semblance of peace to his country. The attempts to continue Peronism 
without Perön after his death completely misfired. President Isabel Perön 
was unable to reconcile leftist and right-wing Peronists. The tempo of 
violence and the struggle to control the government by different Peronist 
factions increased. Political anarchy was brought to an end by a military 
coup on March 24, 1976. The military restoration of "law and order" was 
swift and bloody. It has been estimated that at least 20,000 "enemies of the 
state" were eliminated by the armed forces and para-military groups. The 
brunt of official persecution was endured by the Montoneros (leftist Pero
nists) and other Marxist groups. However, the Argentine Communist party 
was spared from the barbarities committed against other suspects. The 
apparent reason for the survival of the Communist party was its refusal to 
support the terrorist activities of other Marxists,17 and the fact that Argen
tina was one of the biggest trading partners of the former Soviet Union in 
Latin America. 

After having completed the brutal elimination of the internal oppo
sition, the military attempted to recuperate the Falkland Islands from Eng
land in 1982. For the military, it was an unfortunate miscalculation of the 
British will to defend an outpost of their former empire. The Argentinean 
army expected to have American support for its collaboration in the 
"secret" war against Nicaragua. Other priorities caused the United States 
to prefer its British ally. Argentina was soundly routed and humiliated, but 
in the wake of the catastrophe, the civilians were allowed to compete for 
the government. Once again, the Radicals were elected a year after the 
defeat. However, the Radicals' failure to provide solutions for the eco-
nomic prostration and the legacy of military mismanagement paved the 
road for the return of Peronism under the leadership of Carlos Menem six 
years låter. The party's new leadership has reversed the most sacred tenets 
of Justicialismo, and Neoliberalism has become the newest illusion that 
will make the nation great once again. 

16 Alejandro Lanusse, MITESTAMENTO(Buenos Aires, 1977). 
17 "Argentina," LATIN AMERICAN POLITICAL REPORT (London), February 18, 1977, 

p. 51. 
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Menem has proclaimed that Argentina is no longer a Third World 
power, and that the country's future lies in the company and solidarity of 
the industrial nations. Such verbosity must remain within the framework 
of Latin American magic realism for the time being. From the Spanish 
philosopher José Ortega y Gasset (1883-1955) onwards, it has been 
repeatedly asserted that the young Argentinean country of immigrants and 
emigrants had nationalists without a nation. Certainly, the Argentinean 
elites have disdained nationalist projects to liberate the whole country from 
underdevelopment despite abundant resources. It has been relatively easy 
for the Argentinean elites to move to more profitable places when local 
conditions became difficult. Perhaps, with the passing of time the neo-
phyte nationalists will realize that there is a nation to build in Argentina. 

As Argentina arrives at the end of the second millenium, it does so with 
one of the most industrialized Latin American economies. Argentina is an 
exporter of meats and grains which also exports industrial products, from 
tooth paste to nuclear technology. Furthermore, Argentina and Brazil have 
become the biggest South American economies sponsoring Mercosur, a 
common märket for their adjacent region. Argentina still has the largest 
Latin American middle class but the "Villa Miseria" and rural poverty 
persist with all their wretchedness. It is estimated that o ver 30 % of the 
Argentinean population survive on incomes below the "poverty-level." 
(1992). Peronism as in the days of its founder's exile continues to survive, 
grow and adapt without "the general." For the sake of economic recovery, 
the Argentinean elites are encouraging a "dialogue" between civilians and 
military. However, it should not be forgotten that one of the most politi-
cized Latin American armies does not intend to lose its grip on the way in 
which the fatherland is to be modernized and defended. 

THE HINTERLAND 

In 1811, the Paraguayan republic emerged as an independent entity apart 
from Spain and Argentina alike. This isolated country was inhabited by 
about a quarter of a million Indians and Mestizos. The Paraguay ans li ved 
from subsistence-agriculture and their exports of yerba mate tea. After 
Paraguay had become one of the first centers of Spanish colonization dur-
ing the sixteenth century, it was virtually abandoned to its own devices. 
Aided by its remote geographic location, Paraguay developed a unique 
culture. During colonial days, Paraguay was at first, part of the Peruvian 
Viceroyalty. After 1776, it was attached to the newly created Viceroyalty 
of La Plata. Furthermore, the Jesuits operated within Paraguay an almost 
theocratic society of about 100,000 Indians. With the increasing Brazilian 
and Argentinean penetration in the colonial era's final days, the Para-
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guayan hinterland began to lose its remoteness but the Paraguayans fought 
back and rejected the "civilizing" encroachments. 

By 1814, Dr. José de Francia rose to become absolute dictator, and 
ruled until his natural death, twenty-six years låter. Dr. Francia was a 
white lawyer and mystic intellectual of impeccable honesty who became 
an outstanding figure during the emancipatory struggle. The benevolent 
despot ruled his country like a hacienda; he was the law and the state. Like 
Argentina's Rosas, he did not wish his countrymen to have any contacts 
with the outside world, except for exporting native products. The dictator 
barred foreigners and their publications from entering his country. Para
guay avoided diplomatic relations with European and Latin American 
countries as well. Since the Plata River estuary was the only easy way of 
communication with the outside world, Paraguay's independence was 
actually protected by its remoteness. 

The autocratic Francia wanted to create a self-sufficient society and 
consequently encouraged small industries and cultivation of new crops for 
local consumption. Without foreign competition, the growth of the textile 
industry became the most remarkable accomplishment. Local artisans 
supplied the basic needs of a rustic society. Francia's rule was character-
ized by its material progress and social peace. Paraguayans respected and 
feared the fatherly figure. The opposition against his paternalism was 
ruthlessly silenced. The entire apparatus of government was controlled 
through his own personal appointees in the courts, the army, the police and 
the tax-collecting agencies. 

When Francia died, the congress elected Carlos Antonio Löpez and 
Mariano Alonso to share the executive power for a three year period 
(1841—44). Löpez emerged as the strongest figure and became the abso
lute dictator until his death in 1862. His style and political control was 
similar to that of Francia. But unlike Francia, Löpez tried to modernize the 
country with the help of foreigners. Prosperity brought regular steamboat 
service in the Platine estuary and the construction of a railroad. Schools 
were built and foreign literature was tolerated. 

When Carlos Antonio Löpez died, his son Francisco Solano Löpez 
succeeded him. Solano Löpez was a man of grandiose illusions. With the 
increasing income from export taxes, modernization projects were under
taken as well as the creation of the biggest standing army in South Amer
ica. Above all, from independence up to 1865, the isolated Paraguayan 
"native" modernization had provided a better life for its citizens than was 
the case in other Latin American nations while avoiding the foreign debt to 
British neocolonialism. 

From the outset of independence, Paraguay had been threatened by 
Brazilian and Argentinean claims o ver its loosely delimited borders. 
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Moreover, Argentina wanted control of navigation in the Plata estuary. 
Solano Löpez was interested in a favorable settlement of his country's 
borders as well as playing an important international role in the Plata 
region. The greatest threat to his hegemonic ambitions was Brazil's inter-
mittent interference in Uruguay an internal affairs. The excuse for belliger-
ency occurred in late 1864, when Brazil invaded Uruguay in order to inställ 
a political faction of its preference. The Brazilian refusal to depart at Para
guay^ ultimatum brought a declaration of war, and the invasion of the 
Brazilian Mato Grosso region by Paraguayan troops. Furthermore, Solano 
Löpez intended to occupy Uruguay and southern Brazil (Rio Grande do 
Sul). Such a maneuver necessitated the crossing of claimed Argentinean 
territory. After Argentina's refusal to collaborate, Solano Löpez also 
declared war against that nation. Thus, began the so-called War of the 
Triple Alliance or Paraguayan War, which pitted the combined armies of 
Brazil, Uruguay and Argentina against Paraguay. 

The conflict dragged for over five years of brutal warfare in which 
soldiers and civilians were decimated by epidemics and guns. From the 
outset, the Paraguayan troops were unsuccessful, but their opponents 
insisted on absolute victory. When Solano Löpez's armies were destroyed, 
he undertook guerrilla warfare. His fear of being betrayed unleashed a 
series of executions in which his own relatives became victims. Finally by 
March 1, 1870, the autocrat was killed in battle. By then, more than half of 
the Paraguay ans had been killed or died from epidemics. Only 9 % of the 
220,000 remaining people were male adults. Paraguay's territory was 
reduced by about 88,000 square kilometers, and Brazil became the biggest 
beneficiary. Brazil was granted the disputed lands of northern Paraguay. 
Argentina received the former Jesuit mission area to the east of the Paranå 
River. Navigation in the Plata estuary came under Argentinean domi-
nation. Until 1876, Paraguay was occupied and sexually mated by the 
victorious armies. It is not by accident that Paraguayan women were the 
last to be granted voting rights in Latin America (1961). An indirect con-
sequence of the war was the recognition of Uruguayan and Paraguayan 
independence as buffer states by Argentina and Brazil. Finally, Paraguay 
was opened to British neocolonialism and the least majestic side of West
ern civilization. 

While the nation was still under foreign occupation, a few surviving 
intellectuals gathered and drafted the Constitution of 1870 which remained 
in force for the next seventy years. The new legal foundation was sup-
posed to prevent the rise of dictators and limited the presidential terms to 
four years without the possibility of immediate re-election. From within 
the remnants of the possessing elites, General Bernardino Caballero 
emerged as the most powerful figure to lead the reconstruction of the war-
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ravaged country. In 1874, Caballero founded the Colorado (Conservative) 
party which became the most influential political organization of the post-
war period. It remained in control of the presidency until 1904, when it fell 
by populär revolt. Caballero served as president from 1882 to 1886 and 
until his death (1892) exercised great influence through the political 
machine of the Colorado party. 

Although in the aftermath of the Paraguay an War Argentina had to con-
tent itself with a smaller land acquisition than Brazil, Argentineans 
emerged as the most powerful foreigners in Paraguay. Argentinean entre-
preneurs and British credits developed lumber milis, sugar plantations, 
cotton, tobacco, rice and fruit farms for the export märket. The peasants 
were reduced to near-serfdom and agriculture for local märkets was 
neglected.18 Perceptively, the English historian Eric Hobsbawm has 
noted: "The Paraguayan War may be best regarded as part of the integra
tion of the River Plate basin into the British world economy [which] 
forced Paraguay out of the self-sufficiency."19 A railroad which linked 
Asunciön with the Platine estuary from where steamboats and barges 
crossed to Argentina was completed in 1885. During the last quarter of the 
nineteenth century, the land-locked nation accelerated its acquisition of 
gadgets from the industrial world. Although rail and telegraph mileage 
were increased as steamers multiplied, Paraguay had become one of the 
most backward nations in the hemisphere. 

After the Liberal revolt of 1904, the victors managed to hold the presi
dency for the next 32 years, but in the wake of the Paraguayan victory over 
Bolivia in the Chaco War (1932-35), the Liberals were overthrown by an 
army coup led by Colonel Rafael Franco on February 17, 1936. Franco 
was a hero of the Chaco War, and he led a movement of young officers and 
civilians who called themselves Febreristas. The Febreristas took their 
name from the fact that they had overthrown the Liberals in the month of 
February. The Febreristas were populists who attempted to create a "New 
Paraguay" through some sort of native socialism. They advocated land 
reform and actually distributed over 5 million acres of public lands during 
their eighteen months in power. An eight-hour work day and labor's right 
to unionize were sanctioned. But the possibilities of more radical change 
brought a military coup with connivance of the Liberal party. However, 
the Febrerista program had created a new perspective to local politics, and 
succeeding governments attempted to incorporate some Febrerista tenets 
into their political platforms. 

The new alliance between the army and the Liberals resulted in the 

18 Jan M. G. Kleinpenning, RURAL PARAGUAY, 1870-1932 (Amsterdam, 1992). 
19 Eric J. Hobsbawm, THE AGE OF CAPITAL: 1848-1875 (London, 1975), p. 78. 
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further political ascendency of military officers at the expense of their 
civilians allies. This situation became prevalent especially after General 
Higinio Morfnigo became president in September 1940. Morfnigo ruled as 
a ruthless dictator for the next eight years but in order to give his govern-
ment some legitimacy, he revived the nearly defiinct Colorado party by 
doling out bureaucratic jobs. Morfnigo's strength was the army. 

During World War II, Paraguay prospered by exporting coffee, cotton, 
sugar, beef and forest products to the United States. In an effort to contain 
the Argentinean control of about 75 % of all foreign interests in Paraguay, 
the United States granted military, technical and economic aid to 
Morfnigo. With the end of the war, a decline in the demand for Paraguayan 
exports brought serious dislocations to the economy as well as political 
unrest. From March to August 1947, a bloody civil war was unleashed in 
which Morfnigo, the Colorados or Conservatives and the most reactionary 
elements of the army defeated the Febreristas, Liberals, Communists and 
leftist officers. As a result of the civil war, the Conservative party was 
revitalized and prevailed in the nomination of a civilian successor to 
Morfnigo. The succeeding six years of political life were dominated by the 
Colorado party, but conflicts between its civilian and military leaders 
brought much instability. Finally by July 1954, General Alfredo Stroess-
ner inaugurated his election as president. Stroessner became one of the 
most re-elected and durable anti-Communist dictators of the world until his 
son-in-law General Andrés Rodrfguez exiled the patriarch in February 
1989. Stroessner's inheritors are promising free elections and political 
pluralism. A more just distribution of the nation's resources is not 
included in the democratic scheme by the most kindred Latin American 
elite. Paraguay remains as the only Latin American country which still 
votes in The United Nations for the American economic embargo against 
Communist Cuba (1993). 

Paraguay has become one of the least industrialized Latin American 
nations and remains nearly pastoral. Since the early 1940s, there has been 
an increasing penetration by Brazilian enterprises. Paraguay's mediter-
ranean location has allowed this hermit nation to live almost indifferent to 
world trends. Likewise, the Paraguayan geographic remoteness has 
allowed the local elites to develop one of the most sophisticated and diver-
sified South American smuggling centers. The local elites are also 
defended by a modern military security apparatus. Until very recently, the 
voices of dissent were systematically killed, endured long prison terms or 
fled to neighboring countries. At least half a million Paraguayans live 
abroad for political or economic reasons. The cozy relations between the 
army and the Colorado party is a dictatorial heritage with which demo
cratic activists will have to contend for years to come. 
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THE SWISS ILLUSION 

Uruguay is the smallest South American republic with 116,094 square 
kilometers (about 1/4 the size of Sweden). If Paraguay had to struggle for 
its independence with Spain and Argentina, Uruguay had as additional 
claimants to its sovereignty Portugal and Brazil. Since 1810, about 70,000 
Uruguayans (most of European descent) have been the participants and 
victims in the vexations of independence campaigns and foreign domi-
nation efforts. Finally by 1828, and under British forced mediation, Brazil 
and Argentina agreed to respect the independence of Uruguay. Ever since, 
both South American powers have struggled to establish their hegemony 
upon this little country. In 1830, a constitutional convention drafted a 
magna carta that remained in effect until 1919. It provided for a four-year 
presidency without possibility of immediate re-election. The president 
was elected by the general assembly which was composed of the chamber 
of senators and deputies. The right to vote was granted to every literate 
male. 

During the 1830s more than two thirds of the population lived in Mon-
tevideo and the coastal area. The rural interiör was sparsely inhabited, and 
it sustained immense herds of wild cattle. In many ways, Uruguay resem-
bled a miniature Argentina. As in Argentina, there existed a great eco-
nomic and cultural cleavege between the rustic countryside and the port 
city of Montevideo. Thus, from the 1830s onwards, we discern the evolu
tion of two major political parties. The Blancos (Conservatives) and the 
Colorados (Liberals). Their differences and allies resembled the general 
pattern of Latin American politics. 

The first Uruguayan president was General Fructuoso Rivera. He was a 
veteran from the numerous struggles for independence. After independ
ence he led a revolt which eventually arranged for his proper constitutional 
election. When his four-year term expired, Rivera handed the government 
to General Manuel Oribe who eventually became the leader of the Conser-
vative party. However, General Rivera intended to remain in control of the 
provincial armies. Finally, by 1836, Rivera revolted in the name of Liber
alism. The conflict was further fueled by the economic and military aid 
provided by Argentina's Rosas to the Conservatives. Oribe managed to 
complete his presidential term, but by then (1839-51) the intermittent 
conflicts between Liberals and Conservatives were further intensified. 
This quarrelsome period is known as the "Great War." With the help of the 
British and French navies, Rivera and the Colorados usually occupied 
Montevideo while the interiör was controlled by the Blancos with Rosas' 
support. 

Montevideo became more europeanized and intellectually active. Like 

128 



contemporary Chile, Montevideo became a refugee center for Argentinean 
intellectuals who escaped Rosas' persecutions. Public and private edu-
cation were revitalized with the collaboration of Argentinean exiles as well 
as educated European immigrants. The most outstanding economic devel-
opment of the "Great War" period was Montevideo's growth as a duty-free 
port. Montevideo's prosperity was based on the handling of exports pro-
duced in the interiör and the smuggling of European industrial products 
into the Platine region. Rosas' defeat with Uruguay an participation, the 
struggles against Brazilian invasions (1850s-'60s), plus the fact that the 
nation was dragged into the Paraguayan War convinced Liberals and Con-
servatives alike that foreign entanglements occurred regardless of which 
party was in power. 

In an effort to eliminate internal conflicts and external threats from the 
1850s onwards, several politicians advocated the "politics of fusion" 
which meant some representation for the party that was out of office. 
Furthermore, after mid-century, the Colorados had rapidly grown through 
immigration and urbanization. The Blancos feared obliteration and con-
stantly revolted. Finally, by 1872 the Blancos agreed to demobilize their 
armies in exchange for 500,000 pesos, and the right to appoint the prefects 
(political bosses) in 4 of the 13 provinces. Such political stratagem permit-
ted the Liberals to rule the nation until 1959 as well as evade intervention 
by Brazil or Argentina. The tempo of internal conflicts was lowered, but 
since the marginalization of the Conservatives from the presidency was not 
a voluntary role, they continued to conspire. The last Blanco effort to 
capture the presidency by force occurred in 1904, when its leader Aparicio 
Saraiva was killed in battle. Thereafter, a new age of Uruguayan politics 
was inaugurated by Colorado and Blanco efforts to create what used to be 
known as Latin America' s Switzerland. 

By 1900, Uruguay's population had reached the one million mark as the 
result of European immigration and natural growth. During the last third 
of the nineteenth century, the politics of compromise prevailed, and under 
those peaceful conditions the economy boomed in a way similar to that 
caused by Argentinean modernization. Likewise, Uruguay's high literacy 
had become comparable only to that of Argentina in the Iberian world. If 
Paraguay has been the most underexposed Latin American nation to Euro
pean influence, Uruguay has had the opposite fate. 

Before the advent of the Great Depression, José Batlle (1856-1929) 
was the most influential statesman in shaping the Uruguayan political 
system. He was the son of a former president and educated in Uruguay and 
Europé. At the onset of the twentieth century, Batlle emerged as the Colo
rados' leader, and on two occasions the president of the republic (1903-07, 
1911-15). As chief ideologist of the majority party his influence prevailed 
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while in office and out of it. Batlle was an economic nationalist. More-
over, he felt that the biggest source of political instability as well as dic-
tatorship was the presidential system. Batlle and his followers set out to 
create a plural executive patterned after that of Switzerland. Thus, the 
Constitution of 1917 provided for a plural executive office (Colegiado). 
The presidency was to be shared by the nine members of the Administra
tive National Council. The minority party (i.e., Conservative) was guaran-
teed one-third representation in both the Council and the bicameral parlia-
ment. Universal male suffrage was also legislated. 

For the ruling elites the age of Batlle was one of unmitigated prosperity 
based on exports of wool, grains and meats. Likewise, the nation's bounti-
ful resources financed one of the most advanced social welfare programs in 
the world. Labor was granted the right to organize, a minimum wage, an 
eight-hour work-day and a six-day work week, old-age pension, un-
employment compensation, and accident insurance. The underprivileged 
and mothers were guaranteed free medical care. 

The death of Batlle coincided with the outbreak of the Great Depres
sion. Uruguay lost one of its greatest leaders as well as its export märkets. 
Exports declined by more than 80% causing widespread bankruptcies, 
unemployment and near collapse of the social welfare system. The leader-
ship of the Colorado party fell into the hands of the dictatorial Gabriel 
Terra. In 1930 Terra was elected to a four-year presidential term, but faced 
with social and political unrest, he allied himself with the army and dis-
solved the Council and parliament. In 1934 Terra gave the nation a new 
constitution that restored the single presidency and got himself re-elected. 
Terra ruled by decree and used unprecedented repression to contain social 
and political unrest. When Terra's term was over, he was succeeded by his 
brother-in-law General Alfredo Baldomir. 

The late 1930s brought a revival of the economy. Trade was expanded 
with Brazil, Germany and the United States. Moreover, the advent of 
World War II brought a boom to Uruguayan exports. Like Argentina, 
Uruguay accumulated much foreign currency during the war. State reve-
nues were used to revitalize the social welfare system, the infrastructure, 
and purchase the British-owned railways. The booming demand for Uru
guayan exports continued even after the war was over because of British 
and American hostility towards comparable products from Perön's Argen
tina. The outbreak of the Korean War revitalized furthermore the export 
economy. Under prosperous conditions the nation was returned to the 
plural executive system in 1951. It lasted a decade and a half. 

The collapse of the wool märket in 1957, as well as declining prices for 
other Uruguayan exports, brought social unrest. Inflation, unemployment, 
and disclosures of corruption in the bureaucratic system further discredited 
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the leadership of the Colorado party. After almost 93 years, the Blanco 
party obtained a majority-vote in the elections of 1958. For the next eight 
years the Blancos ruled in a stagnating economy. The majority of Uru
guayans came to realize that the Colorado and Blanco governments made 
very little difference for the elitist socio-economic domination of the 
nation. The so-called ideological parties (i.e., mostly Marxists) felt 
excluded from any meaningful role in the power monopoly exercised by 
the two traditional parties. The suspension of diplomatic relations with 
Cuba, and the increasing collaboration between the Blanco administration 
and the United States further alienated labor unions, students and intellec-
tuals. In 1966, the Colorados and the single presidency were returned 
under the leadership of General Oscar Gestido. 

The late 1960s and early '70s were characterized by growing social 
unrest. Moreover, urban guerrillas who called themselves Tupamaros in 
memory of the Inka martyr Tupac Amaru II, virtually immobilized the 
government. With the connivance of the Colorado leadership, a military 
coup brought a fanatical crusade against "communism" in February 1973. 
Murder, torture and the abrogation of the most basic human rights became 
a way of life in the former show case of Latin American political and social 
democracy. Four years after the military took over, Uruguay achieved the 
world's record number of political prisoners per capita, that is, some 5,000 
prisoners out of a total 2,763,964 people. More than 500,000 Uruguayans 
fled their country because of the "dirty war" and for economic reasons. 
The mismanagement and near collapse of the economy brought demands 
from the traditional elites for political change. In 1985, the military 
allowed plebiscitary elections in which the Blanco and Colorado parties 
presented together only one presidential candidate. Amnesty for the 
crimes of the "dirty war" was a pre-condition before the military handed 
over the government to the civilians once again. 

THE SLEEPING GIANT 

BraziFs transition from colony to sovereign nation was accomplished 
without much change. The emancipatory struggles which brought so much 
bloodshed, destruction and political polarization throughout the Spanish 
empire were avoided in Portuguese America. In 1822, when Brazil 
became independent, it not only had an emperor in Pedro I, but the mon-
arch was a Braganza born in Portugal. The peaceful transition allowed 
Brazil to develop at a higher pace of material growth than most of its 
neighbors. 

Within the Latin American context, Brazil was a backward nation with 
some 3.5 million inhabitants at the time of independence. More than a 
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million Brazilians were black slaves, and an equally approximate number 
were Indians, Mulattos and mixed races. Indeed, they were the backbone 
in the Brazilian slavist mode of production. Over half a million were white 
or nearly white. They constituted the top of the pyramidal ruling elite. 
Their power was concentrated in the northeastern sugar and cotton plant
ing, the southern cattle ranching as well as commerce, mining and the 
bureaucracy. Although there was much antipathy between Portuguese and 
Brazilian whites, their differences were not between the rich and the down-
trodden. 

Pedro I led the newly emancipated colony to believe that he was very 
concerned with the political modernization of his realm. He surrounded 
himself by distinguished Portuguese and Creole advisors. His most influ-
ential confidant became the Brazilian-born intellectual Bonifacio Andrada, 
who represented the native elite. Pedro and Andrada seemed to agree on 
the conception that the nation should pattern itself after the most progres
sive European monarchies. In 1823, a constitutional convention was 
summoned which under Liberal and Republican influences demanded 
more power than Pedro had envisioned. The outcome was a confrontation 
in which Andrada and other important Creoles had to flee into exile. With 
the most vocal opposition dismissed, Pedro re-drafted the constitutional 
proposals into a document that remained in force until the monarchy col-
lapsed in 1889. According to the constitution, the emperor was granted the 
"moderator power" which placed him above politics and gave him abso
lutist prerogatives. The monarch could veto judicial and legislative deci-
sions as well as dismiss parliament at his will. He also appointed the pro-
vincial governors. As in colonial times, Catholicism remained the official 
religion, and under the emperor's patronage. 

Between 1825 and 1828, Brazil negotiated agreements with England 
which recognized its independence and established low tariffs for English 
products. England persuaded its junior Portuguese partner to accept Bra
zilian independence. England also forced Brazil to acquiesce to the termi-
nation of slave imports by 1831 and help Portugal pay its debt to the Brit-
ish. Brazil and Argentina alike were compelled by the British to honor 
Uruguayan independence. 

The relative peace of Pedro's rule was disturbed by Republican and 
secessionist revolts in the northeast but with the services of mercenary 
troops and the private navy of the Scottish fortune-hunter Thomas 
Cochrane, the movement was quelled.20 As Pedro's autocracy reached its 
seventh-year, it was faced by mounting Liberal and Republican agitation. 

20 During the 1820s, Lord Cochrane and a number of discharged British officers oper-
ated a mercenary flota that fought for pay against the Spanish and Turkish navies in 
South American and Greek emancipatory wars. 
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Pedro, like his father Joao VI, had attempted to ignore the Brazilian rural 
aristocracy which, until the Portuguese monarchy fled to Brazil (1808) 
from Napoleon, had been a very influential local force. When Pedro's 
father died in 1826, he renounced to the Portuguese throne and appointed 
his infant daughter Maria da Gloria as queen. However, Pedro's brother 
Miguel overthrew Maria. Pedro's protracted and expensive involvement 
in the Portuguese civil war brought greater defiance at home. Furthermore, 
he was also blamed for allowing the rise of Uruguay as an independent 
national state. When the Liberals and several army units demanded that 
Pedro's reactionary Portuguese advisors resign, the emperor suddenly 
abdicated in favör of his five-year old son Pedro de Alcantara and left for 
Portugal where he fought to reinstate his daughter as queen. In the mean-
time, a three-man regency was created to govern Brazil until the new 
emperor became of age. 

Pedro's departure ga ve the native aristocrats a greater chance to mani-
pulate the government in their favör. Unfortunately, they were divided and 
quarrelsome. Their economic and regional differences were further im-
paired by ideological divisions. The Liberals wanted federalism and secu-
larization while the Conservatives wanted to preserve a centralized mon-
archical system with close links to the Church. During the regency (1831-
40), there were slave revolts, military uprisings, and mass demonstrations, 
as well as seccessionist movements in Para, Maranhao, Minas Gerais and 
Rio Grande do Sul. Moreover, there was an undercurrent re vi val of 
Republicanism, especially in the south. In an effort to appease the landed 
aristocracy, the principal regent Diego Feijö, a Liberal priest, granted more 
powers to the elected provincial legislatures in 1834. A year låter, the 
three-men regency was replaced by the sole authority of Feijö. His power 
monopoly lasted only two years. Perhaps, the most significant factor in his 
downfall was his inability to quell the secessionist movement in Rio 
Grande do Sul which had become a Republican cause. In a desperate effort 
to save the monarchy and the fragmentation of Brazil, the Conservatives 
and Liberals united forces and declared the fourteen-year old Pedro as the 
official emperor. 

The adolescent Pedro II proved to be a pragmatic ruler who succeeded 
in pitting local politicians for his patronage. By 1848, the army under the 
monarchist Marshal de Caixas suppressed the Rio Grande do Sul seces
sionist movement despite its heroic efforts which had the sympathies and 
participation of many foreign volunteers like the Italian Guiseppe Gari-
baldi.21 Furthermore, Pedro II had managed to tame the struggles between 

21 In 1836, Garibaldi fled to Rio Grande do Sul for five years. Afterwards, he escaped 
to Uruguay where he fought on the side of the caudillo Fructuso Rivera. In 1848, 
Rivera and his South American companions fought for the Italian unification. 
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Conservatives and Liberals by astutely alternating them in the cabinet. 
During the monarch's long administration, the differences among Conser
vatives and Liberals were virtually obliterated. Both groups supported the 
monarchy with all its trappings. They were socially conservative and 
intensely anti-democratic. Their aspiration was to reconcile order and 
progress, and the status quo with modernization. Pedro's power was based 
on his alliance with the landed aristocracy, whom his father and grand-
father had alienated. With an artistic touch, the emperor courted and 
delighted the large landholders by granting them titles of nobility and 
appointments to high bureaucratic positions. 

Like Argentina after the mid-nineteenth century, Brazil experienced 
unmitigated economic growth. However, Brazil was a country of wider 
ethnic, racial, economic and geographic contrasts. Railroads, telegraph 
lines, steamboats, milis and rustic factories were built mostly as intertwin-
ing appendages to the rapid growth of coffee cultivation for export in the 
central and southern regions. European immigrants arrived in increasing 
numbers to profit from Brazilian economic opportunities. As was the case 
in most of Latin America, British capital became the most prominent for-
eign financing source. Likewise, until World War I England remained the 
biggest supplier of imports to Brazil. As was Sarmiento in Argentina, 
Pedro II was concerned with educating his people. The "school master 
emperor" made sincere efforts to modernize education, and hired Ameri
can and European educators to innovate the empire's pedagogical system. 
Although in 1850, a law made primary school attendence cumpulsory for 
non-slave children, there were not enough facilities or personnel to carry 
out the dream. Through private philantropy, efforts were made to build 
new schools, buy books and even provide scholarships for students to 
study in the United States and Europé. But by the end of the nineteenth 
century no more than 15 % of the total population were literate. 

By most contemporary standards, Pedro's long rule was a successful 
one, and, yet he was swiftly replaced by a republican system in November 
1889. There was not bloodshed or any resistence behind the change. 
Despite Pedro's popularity, he was only an instrument of elitist control in 
which no more than 2 % of the people voted. The army was the most sig-
nificant in Pedro's downfall. From the outset of his rule, Pedro had de-
liberately kept the military in the background. However, the Paraguayan 
War (1865-70) brought the army into prominence. Moreover, the war had 
caused over 50,000 casualties in a struggle that came to be seen as the 
emperor's own crusade. Yet after the bloody victory, the army was virtu
ally dismantled and pushed into obscurity. As long as Marshal Caixas was 
alive, the army was restrained. With his death in 1880, a new generation of 
politicized officers were promoted, many of them influenced by republican 
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ideas. Furthermore, the upper echelons wanted a share in political power, 
and when the emperor appointed a premier distasteful to them, they con-
spired with the Republicans and overthrew the monarchy. 

The landed aristocracy's failure to prevent the downfall of its illustrious 
and magnanimous emperor is deeply rooted in the structural transforma
tion of the nation's socio-economy after mid-nineteenth century. The 
metamorphosis came slowly, but it had a cumulative effect which eroded 
the patriarchal base of Brazilian society, especially in the northeastern 
region. As the result of British pressure and naval patrols, the import of 
slaves was terminated in the 1850s. Henceforth, a virulent abolitionist 
movement thrived throughout the urban centers with the emperor's tacit 
consent. Finally, in 1888, while the emperor was in Europé, his daughter 
Isabel liberated more than 600,000 slaves without compensation to the 
owners. It most severely injured the royalist sugar and cotton planters of 
the northeast. The expansionist southern coffee planters were never very 
strong supporters of the monarchy. Their growing affluence had come to 
thrive on free immigrant labor. Thus, it was not difficult for the large 
landholders to forsake the emperor. Abolition simply precipitated the fall 
of the monarchy. 

Brazil was not plagued by the big crisis between Church and state 
which affected most of Latin America in the aftermath of independence. In 
the 1820s, Buenos Aires and Brazil were the first in Latin America which 
dared to introduce freedom of public worship. In Portuguese America, as 
in Argentina, the Church was relatively weak, and its wealth was in land. 
Since both Brazil and Argentina had plenty of fertile lands, anti-clerical 
sentiment could not be mobilized as easily as in Mexico or other Spanish 
American republics. The establishment of a monarchy of the same dynasty 
in Brazil after independence facilitated the continuation of the royal 
patronage. Despite the relatively smooth relations between Church and 
state, Pedro had alienated the most reactionary clergymen by his tolerance 
of Protestants, Jews and Masons. In 1872, a crisis came about because 
several bishops launched a public campaign against the Masonic lodges 
ordering all faithful Catholics to condemn or forsake them. Such an order 
brought an open clash between secular and religious forces since the Ma-
sonry had a long honorable tradition in Brazil. Furthermore, many 
intellectuals were self-proclaimed Masons, and Pedro II was suspected of 
being one. The emperor considered the clerical pronouncements against 
Masonry unlawful Church interference and saw that the transgressing 
bishops were prosecuted and jailed. Although the bishops did not serve 
their full sentences, the Church had been alienated. Many clergymen came 
to think of the royal patronage as unnecessary governmental interference 
in religious affairs. Henceforth, a receptiveness developed in many relig-
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ious quarters to Republican promises of ending the patronage system. 
Moreover, anti-clericals also became fearful of Church designs, especially 
since the heir-to-be Princess Isabel was a reputed Papal loyalist. But as the 
Brazilian historian Emilia Viotti has perceptively noted: "Republicans 
were more concerned to emancipate society from the Church than to 
emancipate the Church from the State."22 

The structural socio-economic changes, and Pedro's non-political deci-
sions during the last days of his rule hastened the monarchy's demise. 
Pedro had gradually lost his historic allies without developing new sources 
of support. The army succeeded because the traditional forces which 
usually supported the monarchy had failed their emperor in a moment of 
crisis. It was the army which in reality guaranteed the enforcement of the 
emperor's "moderator power." It was in Brazil where the professional 
army made possible the peaceful transition from colony to independent 
monarchy, and from monarchy to republic. With the emperor's departure, 
the army struggled to legitimize its inheritance of the "moderator power." 

While the intellectuals debated on the theoretical foundations of the 
new republic, the army took over. The army's salaries were increased, and 
the ranks invaded all levels of the bureaucracy. The military increased its 
power-grip by an alliance with the socio-economic elites of Rio de Janeiro 
and Sao Paulo. Under the slogan of "order and progress," Deodoro da 
Fonseca declared the United States of Brazil a federal republic which pro-
vided for the separation of Church and state, suffrage for all literate males, 
and a four-year presidency without immediate re-election. A hand-picked 
congress formally elected Fonseca to the presidency. But Fonseca and the 
civilian politicians had different ideas as to how the republic should be 
governed. Fonseca was a very authoritarian officer who intended to com-
mand the country as he ordered his soldiers. Federalism became a mis-
nomer, for out of 20 states only the biggest (Sao Paulo, Minas Gerais and 
Rio Grande do Sul) had any degree of sovereignty. Moreover, the con
gress intended to legislate. When the legislators delayed the president's 
budget, his troops invaded their chamber and forcefully unseated them. 
Fonseca's high-handed methods caused a national uproar forcing him to 
resign only two years after his assault on the monarchy. He was succeeded 
by the vice president Marshal Floriano Peixoto, another leader in the con-
spiracy that abolished the monarchy. During his rule, there were naval 
insurrections, monarchists revolts and riots. In addition, inflation, and the 
mismanagement of public funds convinced the regional oligarchies that 
military officers should remain in the barracks. When Peixoto's term was 

22 Emilia Viotti da Costa, THE BRAZILIAN EMPIRE, MYTHS AND HISTORIES (Chicago, 
1985), p. 212. 
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over, they elected a civilian. This was the beginning of non-military rule 
which lasted until 1910. Except for a short military interlude (1910-14), 
civilians from Sao Paulo and Minas Gerais ruled until 1930 because of a 
tacit understanding between the oligarchies of both states to alternate the 
presidency. 

By 1900, all major revolts had been quelled, including a mysterious 
populär movement in the backward northeast. A mystic and charismatic 
leader Antonio Counselheiro launched a military crusade to exterminate 
the godless republic. The revolt and movement hardly received any sup
port outside its region, but it took the army more than three years and much 
bloodshed to eradicate it. In many ways, such a conflict represented the 
bloody confrontation between the traditional and modernizing world. 
With order restored and British financial backing, Brazil was guided into 
prosperity for the nation had most of the rubber that the industrial world 
demanded, and coffee exports were just as important revenue earners. 
Sugar, cotton, wood, tobacco and hides were also exported in significant 
quantities. Although the political influence of the sugar and cotton planters 
had declined, their tax payments were significant. However, the balance of 
economic power had shifted from the northeast to the central and southern 
states. 

Until 1930, an alliance of civilian politicians and entrepreneurs from 
the two most powerful states was able to curb the growing powers of the 
army. But in 1910, the army forced the candidacy and consequent election 
of Marshal Hermes da Fonseca, the nephew of the first president. His 
government coincided with the collapse of the rubber boom and lower 
coffee prices. After Fonseca's unhappy period, the army was discredited 
and remained in the background. The return to civilian rule was concomi-
tant with the outbreak of World War I. The ruling elites' sympathies were 
with the Allies, Brazil's biggest trading partners. After several Brazilian 
ships were sunk by German submarines, Brazil declared war on Germany 
in October 1917, thus becoming the only South American nation that 
declared war against the Central Powers. World War I brought high prices 
for Brazilian exports and accelerated import-substitution industrialization. 

In the ante-bellum period, falling prices for local exports and the re-
newed competition faced by the infant industries from foreign competition 
brought serious economic dislocations. Social unrest challenged the rule 
of the regional oligarchies. During the early 1920s, a movement of young 
officers (Tenentes) in alliance with social reformers advocated drastic 
social and political changes. One of the most important leaders of this 
movement was Captain Luis Prestes who in 1924 led unsuccessful 
uprisings in Sao Paulo and Rio Grande do Sul. After his defeat, Prestes 
became a founder and leader of the Communist party. Behind the military, 
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political and social agitation of the "roaring twenties" there was rapid 
economic growth, particularly in Sao Paulo. Sao Paulo as the largest 
coffee producer and most industrialized state had become the home of the 
the most powerful regional plutocracy. Brazil produced 70% of the 
world' s coffee. Coffee also constituted about 72 % of Brazilian exports. 
But the advent of the Great Depression was immediately felt in Brazil and 
Sao Paulo. Coffee prices dropped to less than one third, and the lines of 
credit were interrupted. 

When in the elections of 1930, the Paulista political machine attempted 
to maintain its control of the presidency for another four year term, a 
nation-wide revolt was led by the governor of Rio Grande do Sul, Dr. 
Getulio Vargas. With the help of the army, Vargas was installed as provi-
sional president. Due to emergency conditions and personal manipulations 
this political maverik ruled as a dictator for the next fifteen years. Vargas 
inaugurated a new political era by centralizing the entire bureaucratic 
system, crushing the traditional political machines, and subsidizing indus-
trial production. Vargas shifts the direction of political and cultural 
nationalism to "developmental nationalism." Vargas and his followers 
argued that the only way Brazil could become truly independent was 
through industrialization and modernization. Ever since, generations of 
Brazilian nationalists have bickered as to whether a basically socialist or 
capitalist economy was to be promoted.23 

Vargas issued the nation decrees, martial law and constitutions that 
attempted to create a corporatist society called the "New State." Indus
trialization in which private and state capital would participate became a 
major concern of his government. The modernization project was to 
include the entire nation. Organized labor was granted minimum wages, 
shorter working days, pension benefits, accident insurance, free medical 
care, cheap restaurants and low-cost housing. Literate women were 
enfranchised and public education was popularized. Vargas was an eco
nomic nationalist who attempted to diminish American and English influ-
ence by courting and increasing trade with Nazi Germany. Thus, during 
much of the 1930s, Germany replaced England as Brazil's second biggest 
trading partner. But American threats and rewards to Vargas' "adven-
turism" kept Brazil distant from the fascist powers. Only a month after the 
United States entered World War II, Brazil joined the Allies. 

Vargas was a populist despot in the Latin American tradition. Although 
his dictatorship had much affinity with European fascism, his policies were 
a response to local conditions. Moreover, Vargas repressed the "ideologi-

23 E. Bradford Bums, NATIONALISM IN BRAZIL: A HISTORICAL SURVEY (New York, 
1968), pp. 74-133. 
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cal" fascists who identified themselves with European models. With the 
army's loyalty, Vargas suppressed revolts by the Paulistas (1932), Com-
munists (1935), and the Integralistas or Fascists (1938). 

As World War II reached its conclusion, the voices of opposition 
clamored for free elections. With pressure from the United States and the 
army, Vargas promised elections in April 1945. In a carnival-like atmos-
phere celebrating the victory over fascism, political amnesty was granted 
to all politicians, diplomatic relations with the Soviet Union were estab-
lished, and the Communist party was legalized. Vargas very reluctantly 
agreed not to run in the promised elections. In order to make sure that his 
pledge was fulfilled the army forced him to resign. In the freest elections 
in national history the two major candidates were military officers. The 
victor was General Eurico Dutra, Vargas' former War Minister and last 
minute endorsée. For the first time in the nation's history, women were 
allowed to vote, which was a contemporary Latin American privilege 
practiced only in Cuba and Uruguay. 

Dutra was the candidate for the newly created Social Democratic Party 
(PSD) which represented urban, middle class and bureaucratic interests. 
The PSD was created by Vargas during the last days of his dictatorship, 
when elections had become inevitable. Moreover, Vargas also founded the 
PTB (Partido Trabalhista Brasileiro) or Labor Party which appealed to the 
proletariat, nationalists and leftists. In the last stages of the election cam-
paign the PTB supported Dutra. Of the many political parties founded 
after World War II, three played significant roles until the military coup in 
1964; the PSD, PTB and UND (National Democratic Union) or Conserva-
tives. 

President Dutra was a man of reactionary tendencies who in earlier days 
had openly admired Nazi Germany. His strongest supporters were the 
upper classes, the army and the Church. His foreign policy was very 
closely co-ordinated with the United States. With the outbreak of the Cold 
War, Dutra broke diplomatic relations with the Soviet Union and outlawed 
the Communist party. By 1947, the foreign currency accumulated during 
World War II had been depleted in the import of capital goods, industrial 
products and oil. Fortunately, the United States was willing to reward 
Dutra's loyalty with new credits to solve the deficits. Moreover, Brazil 
became the biggest Latin American recipient of American and other for
eign investments in the post World War II period. The Brazilian attraction 
for foreign investment has been its abundance of cheap labor, and, except 
for oil, every sort of natural resource. Through private enterprise and 
government subsidies, Brazil has developed the biggest Latin American 
industrial complex. 

In the post World War II period, a process of democratization ensued in 
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which the Brazilian masses became more politically active. Moreover, the 
Constitution of 1946 created a federal republic in which the presidential 
office was downgraded, and the possibility for immediate re-election was 
eliminated. The president and the vice-president were to be elected in 
separate tickets, and they could be from different parties. All literate adults 
were enfranchised, and all elections were to be by populär vote. During the 
Dutra administration, Vargas spent his time reorganizing and expanding 
his party, the PTB. In 1950, Vargas was elected by an overwhelming 
majority as a candidate for the PTB, and with the support from the Marxist 
left. Vargas' return to the government was plagued by opposition from the 
traditional elites, the most reactionary sectors in the army, and the United 
States. The restrictions imposed by Vargas on the multinational corpo-
rations' profits brought a break with the World Bank. Vargas refused the 
American "invitation" to participate in the Korean War. He attempted to 
develop a neutralist foreign policy. Through his Labor Minister Joao Gou-
lart, an effort was made to mobilize the proletariat. But, after Vargas was 
accused of intriguing to create some sort of local Peronism, the army 
demanded his resignation. Instead, Vargas chose to commit suicide on 
August 24, 1954. 

After Vargas' death, Goulart undertook the leadership of the PTB and 
the mobilization of the lower classes. With grass-roots support, Goulart 
was twice elected vice president, and when President Janio Quadros of the 
UND resigned in 1961, he reached the presidency. Goulart was a populist 
aristocrat who mobilized the masses and permitted Marxist activists to join 
in the "politization" campaign. Among his goals were: A neutralist for
eign policy, restrictions on multinational corporations, and the expansion 
of trade with Communist countries and the Third World.24 But during 
Goulart's administration, American short-term credits, and foreign 
investments dried up leading to a near economic chaos. Finally, on March 
30, 1964, the army with the logistical support of the American navy under 
code operation "Brother Sam" overthrew the president. Unlike previous 
military interventions, on this occasion the generals came committed to 
institutionalize their rule, and safeguard the fatherland from the "Commu
nist menace." Their repression was selectively brutal.25 

Brazil was the first to be subjected to the technocratic and military ad-

24 Even the Conservative Janio Quadros had attempted to free Brazilian foreign policy 
from American control. See: José Honörio Rodrigues, "An Independent Foreign 
Policy," in A CENTURY OF BRAZILIAN HISTORY SINCE 1865, Edited by Richard Graham 
(New York, 1969), pp. 214-28. 
25 Antonio Carlos Fon, TORTURA: A HISTORIA DA REPRESAO POLITICA DO BRASIL (Sao 
Paulo, 1979), pp. 1-79. See also: "Opposition in Brazil...," THE NEW YORK TIMES, 
February 6,1975, p. 12c. 
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ministration which flourished throughout Latin America for over two 
decades. In spite of its Neoliberal rhetoric, the military launched an indus-
trialization agenda in which the state became a prime mover. The motiva
tion to industrialize was the desire to reduce Brazilian dependence on the 
industrial nations, and make Brazil a "great power." Manufactured goods 
rose from 20 % of exports in 1968 to 57 % in 1980.26 Brazil has the most 
extensive industrial research and development program in Latin America, 
and it has become a technology recycler.27 The nation exports shoes, 
textiles, instruments, machine tools, cars and airplanes. Before the military 
left the government in 1985, they had converted Brazil into the first arms 
manufacturer of the Third World. Coffee, although important has been 
relegated to a fourth or fifth place as an earner of foreign exchange. 
Brazil's import-substitution industrialization has also been hastened by a 
growing internal märket. The "economic miracle" has benefited, above 
all, private capital. 

When the industrialization process nearly resulted in state capitalism, 
the economic elites demanded a civilian government. However, among the 
"world's förty democracies" the Brazilian military retains the most prero-
gatives.28 The military continues to diversify, bureaucratize and modernize 
under the privileged mantle of "national security." The Latin American 
and Brazilian military strategists and ideologists are already anticipating 
that unless internal socio-economic problems are solved, the near future 
will be "a new form of Fascism."29 It does appear that the road to militar-
ize Latin American societies is shorter than the one to civilize the military. 

From mid-1970s Brazilian foreign policy gradually pulled away from 
its subservience to the United States. A neutralist policy of "responsible 
pragmatism" is emerging along a search for new trading partners in 
Europé, the former Communist nations, Africa, Asia and Latin America. 
Besides internal socio-economic conflicts, the foreign debt is the greatest 
obstacle to the Brazilian model of modernization. Furthermore, the Brazil
ian banking system is dominated by transnational capital in alliance with 
the local financial elites. Brazil has not liberated itself from dependence, it 
has only modernized its dependency. 

26 Eli Diniz, "The Post-1930 Industrial Elite," in MODERN BRAZIL, Edited by Michael 
L. Conniff and Frank D. McCann (Lincoln, Nebraska, 1989), p. 114. 
27 Francisco Colman Sercovich, "The Exchange and Absorption of Technology in 
Brazilian Industry," in AUTHORITARIAN CAPITALISM, Edited by Thomas C. Bruneau 
and Philippe Faucher (Boulder, USA, 1981,1981), pp. 128-29. 
28 Bertha K. Becker and Claudio A.G. Egler, BRAZIL: A NEW REGIONAL POWER IN THE 
WORLD ECONOMY (Cambridge, England, 1992), pp. 163-64. 
29 "Region's Military See threat Ahead," LATIN AMERICAN WEEKLY REPORT 
(London), October 28, 1993, p. 493. 

141 





OPUSCULA HISTORICA UPSALIENSIA 

Nr 

1. Thomas Lindkvist:. Plundring, skatter och den feodala statens 
framväxt. Organisatoriska tendenser i Sverige under övergången 
från vikingatiden till tidig medeltid. 1988 (tredje upplagan 1993) 

2. Jan Lindegren: Varat, staten och diket. Tre historieteoretiska 
uppsatser. 1988 

3. Sven A. Nilsson: På väg mot militärstaten. Krigsbefälets etablering 
i den äldre Vasatidens Sverige. 1989 

4. György Novåky: Sockersjudare och kompanihandel. Motsätt
ningen mellan kapitalistisk produktion och feodal handel under 
1600-talet. 1989 

5. Stellan Dahlgren & Kekke Stadin: Från feodalism till kapitalism. 
Skatternas roll i det svenska samhällets omvandling 1720-1910. 
1990. 

6. Aleksander Kan: Nikolaj Bucharin och den skandinaviska arbetar
rörelsen. 1991 

7. Anders Floren: Genus och producentroll. Kvinnoarbete inom 
svensk bergshantering, exemplet Jäders bruk 1640-1840. 1991 

8. Anders Floren & Peter Reinholdsson (red.): Att forska i det för
flutna. Forskarskola i Historia 1991. 1992 

9. Current Research at The Department of History Uppsala Univer-
sity. 1992 (Gratis forskningsinformation) 

10. Ann-Sofie Ohlander: Det bortträngda barnet. Uppsatser om psyko
analys och historia. 1993 

11. Kekke Stadin: Maktkamp på Arboga redd. Sjöfart inom skrå och 
aktiebolag. 1993 

12. Maria Rydén & Göran Ågren: Ironmaking in Sweden and Russia. 
A survey of the social organisation of iron production before 1900. 
1993 







The complex, baffling and exotic events of recent Latin Ame
rica challenge conventional wisdom. Latin America's laby-
rinthine diversity is in a state of continual flux. Even though, 
Latin America's level of economic modernization places it 
within the confines of the Third World, the region has direct 
historical links to the North Atlantic industrial economy. 
Contemporary socio-political issues demonstrate that Latin 
America has not lost its colonial heritage or liberated itself 
from the burden of underdevelopment. It has been unable to 
seize its own destiny. The extreme affluence of the ruling elites 
as well as the poverty and misery of the lower classes are the 
most outstanding characteristics of a continent endowed with 
abundant natural resources. But even the most unexplored and 
remote frontiers already have their legal claimants. The pre
sent volume is an effort in synthesis, and written for anyone 
with a serious interest in Latin America. 

Hernån Hörna is Docent in history at Uppsala University. 
Among his publications are: Colombian Archival Sources On 
Colonial Peru (1971), Hacia Una Historia De Las Antiguas 
Civilizaciones Americanas (1984), Transport Modernization 
and Entrepreneurship inNineteenth Century Colombia (1992). 
He has contributed artides to América Indigena, Journal of 
Latin American Studies, The Americas, and The Journal of 
Developing Areas. 

ISSN 0284-8783 
ISBN 91-506-1025-2 
Reprocentralen HSC, 1994 


