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European economic integration affiliated Finland to the European märket 

economy already in the nineteenth century. New märket areas opened vast 

opportunities to the Finnish economy. But, from the viewpoint of individual 

merchants, these opportunities led to tightening competition both locally 

and abroad. This put the communal nature of the merchant communities 

to a serious test. This paper concentrates on the theoretical hypothesis of 

my forthcoming doctoral thesis demonstrating how the transitions in the 

external institutional structures changed the premises of local level coopera-

tion. The case deals with the merchant community of Pori and the collapse 

of cooperative norm structures within this community.1 

Cooperative nature of the community 

Pori was a relatively small town in the early I9th century. In 1801, the town 

was almost burned to the ground in a fire and the reconstruction under harsh 

economic trends sprang slowly into action. The merchant community was 

divided in three social classes according to their privileges. In 1809, the high-

est class, the so called merchant class which had the right to conduct foreign 

trade, consisted of 23 merchants.2 This formed a closed community, or net-

work, with its own ideals, entrance requirements, goals and especially norm 

structures.3 The density of the merchant community was strengthened by 

1 Pori is called Björneborg in Swedish. 
2 J.W. Ruuth, Porin kaupungin historia (Pori 1899), Liite LXVII väestötietoja. 

3 About closed networks, see James S. Coleman, "Social capital in the creation of human 

capital", i American Journal of Sociology 94 (1988); Jan-Erik Johanson & Petri Uusikylä, "So-

siaalinen pääoma verkostoissa", i Sosiologia 1 (1998). 
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Handelsman Rosenlew i det tidiga 1800-talets Pori (Björneborg) efter foto av Broman & 
Grönroos som var verksamma i Vasa. Satakunnan museon arkisto. 



inter marriages, godparent relations, neighbourhood, kinship, and friendship 

ties. Therefore the community had a strong communal nature. 

The social life was closely embedded in the business activities.4 Coopera-

tion lowered risks, costs and enabled merchants to participate in such activi

ties that alone would not be possible. For example in 1808 the community 

had 14 ships. Only 3 of these were constructed by a single merchant, whereas 

all the other ships had joint ownerships.5 These ships were also used together. 

The cargo of the ships leaving from the port was usually owned by a single 

merchant or merchant house, whereas the arriving ships brought goods to 

various members of the community.6 This practice was followed, partially 

because the amounts of imported goods were relatively small and one ship 

could therefore transport them all, but also because it reduced the merchants' 

transaction costs.7 

Trading had to benefit the whole community and not just single mer

chants, but the line between self interest and general good was very thin. 

Although merchants were conducting trade in order to make their earnings, 

the maximization of the profit was not their primary goal. Instead, they con-

centrated on the long-term social reproduction intended to maintain or to 

increase the social status, continuity, wealth and power of their own families.8 

This meant that they had to balance between the long-term cooperation with 

the other members of the community and short-term profit-seeking. For ex

ample, the estate inventory deeds show clearly, that merchants did not leave 

large fortunes to their families, but rather moderate assets which to a great 

extent consisted of personal properties.9 

4 About the social embeddedness of economy, see Mark Granovetter, "Economic action and 

social structure: The problem of embeddedness", i American Journal of Sociology 91/3 (1985). 

5 Only merchants Isac Björkman, Johan Ascholin and Carl Fredrik Selin had their own ships. 
Lauri Iivari Kaukamaa, Porin puutavarakaupasta ja metsänkäytöstä kaupungin kauppapiirissä 

"suuren laivanvarustustoimen"aikana 1809-56 (Helsinki 1941), p. 40 f. 

6 Turku provincial archive (TMA), archives of the administrative court of Pori (magistrat), 

harbour account books (Tålagsräkenskaper) 1820-1840, Ga: 5: 1-3. 

7 See Oliver E. Williamson, "Transaction cost economics: How it works; where is it headed", 

i De Economist (1988). 

8 See Ylva Hasselberg, Den sociala ekonomin. Familjen Clason och Furudals bruk 1804-1956 

(Uppsala 1998), p. 103; Leos Muller, The Merchant Houses of Stockholm, c. 1640-1800. A 

Comparative Study of Early-Modern Entrepreneurial Behaviour (Uppsala 1998), p. 24—26. 

9 TMA, archives of the city court (rådstugurätt) in Pori, estate inventory deeds (bouppteck

ning) of the merchants in Pori from 1819 to the end of 1830S, Ec: 2. 
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Under the Russian rule 

Finnish economy, especially foreign trade based on timber export, faced ma

jor difficulties in the early I9th century. Finland had become a part of Russia 

in 1809. Unlike Sweden, Russia did not have long traditions in international 

trade. The Swedish Crown had developed an efficient institutional frame-

work.10 

In contrast, Russian foreign trade rested in the hands of Dutch and Eng-

lish merchants. Almost all the goods were both imported and exported by 

foreign vessels. This lack of traditions was reflected in the economic legisla-

tion which, when compared to Sweden, was outdated and inflexible. Sweden 

had organised an extensive consular system and established mutual intergov-

ernmental agreements with most of the European commercial centres." Fur-

thermore, the Swedish merchant fleet could sail under convoys in hazardous 

areas such as the Mediterranean Sea terrorized by the pirate nations dwelling 

on the Northern coast of Africa. The Swedish Crown also paid hefty sums 

of yearly ransom to the pirates in order to assure the inviolability of the mer

chant fleet. Whereas, the only intergovernmental agreement Russia had was 

with Sweden.12 Russia did not have consular services at all, and negotiations 

10 These institutions were the products of mercantile system practised in Sweden since the 

i7th century. At first, they were introduced to strengthen the Swedish military power and 

to increase national finances, but already in the i8th century economic growth became the 

most important goal of the policy. Thus, Sweden became an integrated part of the Euro
pean märket economy as the forerunner countries of the industrialization, such as England, 

Germany and France, offered a growing märket for the raw materials shipped from the 

Swedish and Finnish ports. In addition, they provided the latest technological innovations 

and above all capital which could be used to develop the economic institutions. Leos Mul

ler, Institutional change and entrepreneurial behaviour in Sweden 1600-1800, Paper presented 

in Utrecht 23.11.2001; Jari Ojala, "Henkilökohtainen on taloudellista", i Juha-Antti Lamberg 

& Jari Ojala (red.), Uusi institutionaalinen taloushistoria. Johdanto tutkimukseen (Jyväskylä 
J997)> P- 126—127; Kaukamaa (1941), p. 36—40. 

11 See Leos Muller, Consuls, corsairs and commerce. The Swedish consular service and long-dis-

tance shipping 1720-1815 (Uppsala 2005). 

12 Hjalmar Björkman, Bidrag till Jakobstads historia 3 (Jakobstad 1924), p. 103; Arthur Montgo-

mery, Svensk tullpolitik 1816-1911 (Stockholm 1921), p. 34, 42, 85-86. 
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with the pirates did not behove to its policies.'3 This generated substantial 

institutional changes to the Finnish foreign trade. 

As part of Russia, Finland became a member of the continental blockade 

directed against England. Consequently, London and Liverpool which had 

become the leading export destinations during the i8th century closed their 

ports for the Finnish ships until a peace treaty was signed between Russia 

and England in 1812. The relations, however, did not restore to what they had 

been before, due to the reforms of the English customs råtes, which began 

to favour timber export from the colonies at the expense of European timber 

export.14 

As a result, the European timber export to England diminished almost 40 

percent during the first decades of the I9th century. At the same time, export 

form North America to England grew 136 times bigger than before.15 As the 

business opportunities started to fail in England, Nordic merchants turned 

their interest towards continental Europé where oversupply collapsed the sell-

ing prices.IÄ In Finland the situation became ever more difficult, because the 

Mediterranean Sea remained closed for almost 30 years restraining Finnish 

foreign trade into the North and Baltic Sea.17 

The situation changed rapidly in the beginning of the 1830S when France 

invaded Algeria and removed the threat of pirate captures in the Mediterra

nean. A new and vast märket area for Finnish timber products was opened, 

and the merchants hurried to establish new connections. Consequently, the 

total amount of exported timber started to grow intensively.18 

If we examine the number of exported deals instead of the total number 

13 Jari Ojala, Tuhannen purjelaivan kaupunki. Kokkolan purjemerenkulun historia (Jyväskylä 

1996), p. 76—77; Jari Ojala, Tehokasta liiketoimintaa Pohjanmaan pikkukaupungeissa. Purje

merenkulun kannattavuus ja tuottavuus 1700-1800-luvulla (Helsinki 1999), p. 261. 

14 J.T. Hanho, Tutkimuksia Suomen metsätalouden historiasta 19. vuosisadalla. Sahateollisuudesta 

ja sahatuotteiden viennistä 1840- ja 1850-luvuilla (Helsinki 1915), p. 27; Kai Hoffman, Suo

men sahateollisuuden kasvu.rakenne ja rahoitus 1800-luvun jälkipuoliskolla (Helsinki 1980), p. 

3i-

15 Nils Meinander, Vesisahan tarina (Helsinki 1945), p. 160—161. 

16 Oscar Nikula, Malmska Handelshuset i Jakobstad (Helsingfors 1948), p. 101. 

17 Finnish National Archive (FNA), archives of the Senate financial department (Ekonomie

departementets kansli), governors yearly report concerning the state of province, KD 59/93 

1817; KD 70/76 1810; Björkman (1924), p. 86. 

18 Hanho (1915), p. 30. 
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of exported timber, we can see that the transition was even more dramatic. 

Pori provides an excellent example of this process. Figure i. shows us that the 

years 1829-1830 were the turning point. 

FIGURE I. The total amount of exported deals from Pori, 1820-1839. 
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SOURCE: Kaukamaa ('1941J, Appendix II. Metsätuotteiden vienti 1815-56. 

In 1829 the merchants had exported 3 186 dozen deals, whereas in the next 

year the number had risen to 5 610 dozen of exported deals. Three years låter, 

the number was already over 10 000 dozen and six year låter over 20 000 doz

en exported deals. As a result, Pori became the second largest deal exporter in 

Finland by the end of the 1830S. 

Local competition raises 

The exponential growth in demand placed heavy pressure on the acquisition 

and on the production processes of the export goods. Consequently, mer

chants faced tightening competition for the scarce resources and local märket 

shares. All exported timber products had so far been hand sawn by the peas-

ants living at the towns surroundings. 

Merchants had two options in the acquisition of these products. The first 

was to rent forest areas and hire people to do the work. In the late 1810S, there 

were some 200 hirelings working in the immediate surroundings of the town. 
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Låter on the number of workers rose to several hundreds.19 The problem with 

this system was that the transportation from the trackless wilderness was not 

only troublesome but also very expensive and could easily raise the acquisi-

tion prices too high. Therefore most of the merchants favoured the second 

alternative and bought their merchandise directly from the peasants. This 

saved them the rent of the forest areas, wages for the hirelings and also the 

expensive transportation costs. 

Every late winter, the peasants came from the surrounding areas with their 

hand sawn goods to the town to sell their products to the merchants and 

respectively to buy groceries, salt, colonial wares and seed grain for the com-

ing year from the merchants' own stores. This kind of barter trade was an 

economical and convenient way of buying the goods. Not only did it enable 

minimum production costs, but it also tied peasants through different credit 
agreements closely to certain merchants. The debt assured that peasants had 

to sell their merchandise to the same merchants year by year. The low transac-

tion costs were also a prerequisite to the merchants' profit seeking during the 

harsh business cycles, high customs and low overseas selling prices.20 

The problem with the system was that the merchants had very limited 

means of controlling the production output of the hand sawn timber. Basi-

cally, there were only two possible ways to increase the production: to double 

the number of workers in rented forests or to widen the acquisition areas of 

timber sawn by the peasants. In Pori, the problem actualized in the middle of 

the 1830S. At first, the merchant community started to lure peasants further 

off to the town märket. The production area, however, could not be endlessly 

widened. 
Until the 1820S, the neighbouring towns had had a clear silent agreement 

of the distribution of work in trading; Kristiinankaupunki (Christinestad) 

exported mainly tar and potash, Rauma (Raumo) handmade wooden artides, 

Uusikaupunki (Nystad) spårs, and Turku (Åbo) balks and larger quantities 

19 TMA, archives of the administrative court of Pori, yearly reports to administrative depart-
ment of the county government 1818—1822, Da; TMA, archive of the administrative depart-

ment of the county government (läns kansli), received letters 1826-1830, KD 106/2611823, KD 

95/2611824, KD 113/276 1825, KD 108/309 1826,116/310 1827,108/309 1828, KD 116/290 1830. 
20 TMA, archives of the administrative court of Pori, proceeding of the administrative court 

(magistratens protokoll) 2.3.1929 § 2 and 16.3.1829 § 2, Cj: 8; for credit agreements between 
peasants and merchants, see also Ojala (1997), p. 107—109. 
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of potash. Pori, on the other hand, concentrated on the export of deals and 

planks. As a result, there is no evidence of competition between the towns in 

the province at that time. But during the 1830S all of them wanted to concen-

trate on the deal export, and their spheres of interest began to intersect.21 

In other words, the boundaries of the production area expansion had been 

reached and the total amount of hand sawn timber had to be increased in 

traditional ways. Several conflict situations emerged within the community 

as the competition for the scarce resources between the merchants began to 

accumulate. 

The usage of runners can be seen as the first sign of the tightening com

petition.22 The runners' job was, by any necessary means, to lure as many 

carriages as possible to meet their master. At first, when the carriages were this 

further away, they tried to accomplish this by shouting their masters' name 

louder than the others. And if this räcket did not have the desired outcome, 

they were ready to use more straightforward methods by grasping the reins 

and pulling the horse into the right direction, or by jumping to the coach-

man's seat and starting to persuade the driver with different bribes, such as 

drinks, pipes, good selling prices, towards the masters' yard. 

This convention itself was not new, it had been practiced already in the 

seventeenth century. But, the severe competition between the runners racing 

further and further off to meet the oncoming peasants, was new. In the end, 

the competition got so fierce that the town magistrate had to set boundaries 

to their actions and draw an imaginary line around the town limits which 

they were not allowed to cross.23 

The second sign of the crossing interests was the increasing number of 

complaints and petitions sent to the governor and to the Senate. The com-
plaints dealt mainly with the breach of given privileges and their contents 

varied from the accusations of illicit trade to usage of foreign ships.24 

21 Kaukamaa (1941), 113. See also FNA, archives of the Senate financial department, KD 194/9 

1840. 
22 They were also called plank or river rats. 

23 Lauri Iivari Kaukamaa, "Frans Fredrik Wallenstråle porilaisena kauppiaana ja laivanvarus-

tajana", i Historiallisia tutkimuksia 44 (1938), p. 309—310; Juhani Saarinen, Porin historia III 

1809-1939 (Kokemäki 1972), p. 58-59; Satakunnan kansa 25 (1923). 

24 For illicit trade see Kaukamaa (1938), p. 314-315; Usage of foreign ships see, FNA, archives of 

the Senate financial department, application letters of C.F. Björnberg, AD 259/111827, STO 

AD 227/8 1831. 
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The third sign of the tightening competition can be seen in the letters 

from abroad. In March 1836 a merchant called Davidson from Dundee wrote 

to Carl Björnberg who asked: This cargo can not be sold, becau.se hardly any of 

them is acceptable. Goods are knotty, short edged, rotten, moldy, and so splitted 

that almost every plank is cut in two pieces.25 The hand sawn timber had always 

had uneven quality. But now the problem had gone so far that entire cargos 

remained unsold. 

The reason for this development was that the peasants tried to produce as 

many deals as possible during the winter and thus did not have time to con-

sider the quality of their products. At the same time, the merchants neglected 

the quality control in order to get their ships full and bought everything they 

could acquire.26 Moreover, as the loads had to be stored for months before 

they could be transported to abroad, the goods could get worse than they had 

been when purchased. 

In addition to complaints, the letter from abroad contained lots of in

formation about the selling prices for various timber products, and praised 

both the quality and the selling prices of machine sawn timber. Phrases like 

Vattensågade bräder äro mycket begärda, Your battens are worth £ 9—10 in Lon

don, ifthey were millsawn they would command 10 must have evoked plans for 

the new production methods.27 

The pioneers of the self-seeking action 

In March 1834, in Ikalis village, a clerk called Johan Glas received a letter 

from Carl Fredrik Björnberg. He asked whether Glas was willing to act as his 

commissioner and make some inquires after suitable land areas for sawmill 

construction.28 Three months låter Glas wrote that he had found an ideal 

place for a sawmill in Kairokoski and that he had already made preliminary 

25 FNA, archives of the Senate financial department, letter from Davidson to Björkman & 

Rosenlew 5.7.1836, KD 174/122 1836. 

26 Kaukamaa (1938), p. 310. 
27 The Central Archive for Finnish Business Records (ELKA), archives of the Rosenlews main 

office (RPA), letters from J.H. Havemann & Sohn to W. Rosenlew & Co 18.3.1853, from Dahl 
to W. Rosenlew & Co 20.2.1857, from E. Sieveking & Son to W. Rosenlew & Co 21.4.1857. 

28 The archive of the Provincial Museum of Satakunta (SMU), C.F. Björnbergs letter exchange, 

TKA Di. 
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contracts with the landowners.29 Nevertheless, it took over three years before 

Björnberg together with the merchant house Björkman & Rosenlew could 

send their application to the circuit court and then over a year before the 

sawmill started to operate in the early summer of 1837.30 

In 1826 cooperation between these three merchants began when they 

launched their first mutually owned ship from the dockyard.31 Between the 

years 1828-43, they built 10 more ships - all of them larger than the ones 

before.32 Eventually, they owned the largest merchant fleet in the town. This 

transport capasity gave them the opportunity to overtake the leading posi

tion in both local export and import märkets. In the mid 1830S, their co

operation had reached the limits of local expansion. They now owned the 

largest merchant fleet in town and were the leading actors both in export 

and import trading. In addition, they had invested their resources in several 

manufactures operating in town, such as the sail cloth manufactory.33 In order 

to develop their business activities further, they had to leave the smaller-

scale multiform trade behind and specialize in the larger-scale trade of one 

product, namely machine sawn deals. Thus, Björnberg began to make subtle 

inquires from Glas. 

The other merchants of the community were taken aback as the Kairo-

koski sawmill started its production. They suddenly realized that a sawmill 

29 The foundation of sawmills was a complicated procedure in the ipth century. The founder 

had to skim through the bureaucratic jungle before he could begin the construction of the 

milis in itself. The procedure could take several years. The preconditions to the planning 
were the proper rapids and forest rights. Unless the founder owned the areas, he had to 

make a written contract with the owners. Hoffman (1980), p. 26. 

30 FNA, archives of the Senate financial department, Björkman & Rosenlews sawmill applica

tion, KD 174/122 1836. 

31 Björnberg was described by a member of the towns magistrate in the following way: 

"[...]med framgång och ovanliga lycka idkat sin handel och mindre än 20 år svingat sig 

upp till en så stor förmögenhet, att han ostridigt är den rikaste borgaren i Staden 
Björkman and Rosenlew started their activities somewhat conservatively, but during the 

1820S they concentrated on the export of deals and cooperative ship building. Holger Lö

negren, Carl Fredrik Björnbergin sukukirja—släktbok (Ekenäs 1948), p. 25—26.; Jarkko Keski-

nen, "Laivanvarustaja ja lankkukauppias. Rosenlewin kauppahuoneiden suhdeverkosto, w. 

1820—1857" (Turku 2001), p. 33-40. (M.A. thesis) 

32 TMA, archives of the administrative court of Pori, ship measurers book (skepps mätare bok) 

1826-1843, Äöl:i. 
33 Keskinen (2001), Laivanvarustaja ja lankkukauppias — Rosenlewin kauppahuoneen liikever-

kostot 1820-1857. M.A. thesis. University ofTurku, p. 48-49. 
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gave their opponents several advantages. First of all, it enabled the produc-

tion of even quality and better selling prices. It also made the regulation of 

production possible and shortened the piling times, because the goods could 

be produced and transported when they were needed. As a consequence, the 

merchants hurried to explore the surrounding areas in order to make their 

own sawmill applications. 

The astonishment turned into anger as merchants discovered that they 

were too late. All the suitable waterways were already taken by the same tri-

plet, Björnberg and Björkman & Rosenlew, who had made written contracts 

with the peasants in early 1830S, and could now, prevent or notably hinder the 

construction or even the planning of new sawmills by appealing to their prior 

agreements with the landowners.34 

The merchant community became hesitant. The self-seeking actions of 

the triplet had clearly broken the old cooperative or communal norm struc-

tures of the community, but the pre-existing means of social punishment 

were not capable of restoring the order. Hence, the community put their 

faith in the official institutions and tried to prevent the course of action by 

the means of legal proceedings.35 

They made several joint complaints to the authorities accusing the tri

plet of "unreasonableness", monopolistic behaviour, sawing quota overruns, 

and finally of the peasants' property exploitation. Nevertheless, all these 

complaints were futile, because the triplet had not done anything illegal. 

Consequently, the merchant community could just wait by and watch when 

Björnberg together with Björkman & Rosenlew sent another application for 

a bigger and better sawmill to the circuit court.36 

Changes in cooperative competition 

Why did the plans to build a sawmill take the local merchant community by 

surprise? The other merchants must have received similar complaints about 

the selling prices and the poor quality of the hand sawn deals. Furthermore, 

34 Keskinen (2001), p. 45; FNA, archives of the Senate financial department, letter from Grön-

feldt, AD 35/170 1841; SMU, Diverse sawmill documents, letter from Glas to the governor, 

TKA. 

35 Kaukamaa (1941), p. 197-208. 
36 Kaukamaa (1941), p. 170-171,198-200. 

73 



water powered sawmills were not a new innovation. Instead, there were several 

milis operating in Ostrobothnia and in Eastern Finland, which the commu-

nity was also aware of. Douglass C. North has stated that local cooperation, 

dense communities and social networks were typical phenomena in smaller-

scale trading throughout history.37 The inofficial constraints and stimulants 

which were needed in trading and which facilitated mutual cooperation were 

created within these network structures to lower the transaction costs and to 

secure the profit. But since economic actors have a compulsion to improve 

their material and social status, they thrive to invest their resources; yet dis-

honesty, self-seeking actions, and innovativeness were often seen as threats to 

the survival of these networks and thus undesirable forms of action. 

This so-called path dependence can be defined as an aspiration or need to 

act in a chosen way, even if there was a more profitable solution.38 The selec-

tion of the best possible technical or economical innovation is not rational, 

if the old technology produces satisfying results; the introduction of the lat

est technological innovations requires often major investments and thus also 

involves big risks. The merchant community of Pori was not ready to take 

these kinds of risks. Instead, they were satisfied with the profits that could be 

gained from the small-scale trade in the international märket. As the demand 

in the märket grew, the transaction costs also increased intensively, because 

the inofficial network structures created for the smaller-scale trading did not 

support the structural changes in business activity. Hence, conflicts between 

the new larger-scale and the old cooperative way of conducting business be-

gan to emerge and shake the foundations of the local communalism. 

The reactions of the merchant community attest that old habits and so

cial structures are not easily altered. The complaints sent to the authorities 

demonstrate that the contemporaries themselves could see the changes in the 

economic structures, but could not make the necessary adjustments to their 

thinking and therefore tried to prevent or at least hinder the course of action. 

The reaction is understandable, because they were raised in a society where 

the children and apprentices were systematically educated to value the com-

37 Douglass C. North, "Institutions", i journal of Economic Perspectives 5/1 (1991), p. 89-103. 

38 Joel Mokyr, The Level of Riches. Technological creativity and economic progress (New York 

1990), p. 279-299; Nathan Rosenberg, Exploring the black box. Technology, economics and 

history (Cambridge 1994), p. 9-23. 
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munal norm structures of the society, which were now violently broken. In 

this sense, the triplets' behavior was unreasonable and thus unacceptable. 

Were Björnberg together with Björkman and Rosenlew then actually 

planning to monopolize the local märket as the other merchants of the com-

munity argued? Can their actions be seen self-seeking? An explicit answer 

to these questions is hard to find, because the source material that could 

enlighten the question has vanished låter on. However, the sources clearly 

indicate that the triplet did gain a momentary monopolistic position in the 

märket.39 Though, Dutch historian P.W. Klein has stated that monopolistic 

behaviour is necessarily not derived from self-seeking or profit maximization, 

but from the insecure external circumstances.40 

Monopolistic behaviour can then be seen as a means of creating these 

circumstances more secure and predictable. This way the alleged self-seeking 

actions of the triplet can be seen in a new light. They were not consciously 

thriving to shake the foundations of the communal norm structures or to 

maximize their profits, but merely chose a different strategy for their business 

activities, which in the eyes of the community appeared to be self-seeking. 

The new strategy was based on vertical integration.41 The triplet had start

ed this process already in the 1820S when they started to build ships together. 

In the end they sawed timber in their own milis, exported it with their own 

ships to their overseas agents from whom they bought the import cargos 

which were then sold in their local shops. This process that culminated in 

the sawmill founding and in the specialized trading separated them from 

the other local merchants who conducted their business activities in much 

smaller circles. It also suddenly made them the only merchants in the town 

who could react to the sudden changes in the external circumstances and 

gain a monopolistic position as the premises of the cooperative actions in 

business changed. 

39 Keskinen (2001), 48-49. 
40 P.W. Klein & Jan Willem Veluwenkamp, "The Role of the Entrepreneur in the Economic 

Expansion of the Dutch Republic", i Karel Davids & Leo Noordegraaf (eds), The Dutch 

Economy in the Golden Age: nine studies (Amsterdam 1993), p. 39. 

41 More about vertical and horizontal integration see Douglass C. North, Structure and Change 

in Economic History (New York 1981), p. 38; Oliver E. Williamson, The Economic Institu

tions of Capitalism. Firms, Märkets, Relational Contracting (New York 1985), p. 85-103; Ojala 

(1997), p. 108-109. 
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