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First Impressions Last – Does Inequality Increase Status Consumption and Household
Debt? (with Elin Molin): Recent decades have seen an increase in income inequality and
household debt-to-GDP ratios in many countries, and several studies have suggested that higher
income inequality spurs borrowing among nonrich households through their preference to "Keep
up with the Joneses". In this paper, we show that standard Keeping up with the Joneses utility
functions cannot generate this relationship unless one imposes the implausible assumption that
the rich are more impatient than the nonrich. Second, we present an extended version of the
Keeping up with the Joneses utility function, in which the main assumption is that status is built
up over the life-cycle. We find that this model generates outcomes that are consistent with data
and we discuss its implications for other models of household borrowing behavior.

Top Incomes and Consumption of the Nonrich – Is there a Swedish Trickle-Down Effect?
(with Elin Molin): A recent empirical study by Bertrand and Morse (2016) suggests that the
surge in US income inequality has led to higher consumption among nonrich households. Their
evidence indicates that this is driven by a preference for maintaining status. Sweden is the
country within the OECD where inequality has increased the most during the last decades.
We use detailed Swedish micro data and replicate the study by Bertrand and Morse (2016).
Moreover, we extend the analysis by exploring local inequality within age groups, to capture
that households are more likely to interact with households in a similar phase of life. In both
analyzes we find a positive relationship between rising top incomes and nonrich consumption.
An increase of 10 percent of the 90th or 95th percentile of the income distribution is associated
with an increase in the consumption-to-income ratio of 0.09-1.65 percent. However, in the
replication we cannot rule out that the effect is driven by a rational expectation of future income
growth or lower income volatility. In our extension, we find no evidence for the non-causal
channels; permanent income, precautionary savings and wealth effects. We provide suggestive
evidence that this relationship can be explained by a status-maintaining motive.

Inequality, Relative Deprivation and Financial Distress – Evidence from Swedish Register
Data: Several studies have linked rising insolvency rates to increasing inequality and argued
that this can be explained by individuals' desire to "Keep up with the Joneses". Using unique
administrative register data on individual insolvencies in Sweden, I test whether the probability
to become insolvent is related to inequality in one's reference group or to one’s income distance
relative to peers. Identification relies on area fixed effects, an extensive set of background
characteristics and varying the definition of relevant reference groups. The main finding is that
it is not inequality per se that drives insolvency, but that higher relative deprivation increases
an individual’s probability to become insolvent.

Risk-sharing and Entrepreneurship (with Matilda Kilström): In this paper, we study the
role of risk-sharing in facilitating innovation. Studying entrepreneurship and innovation entails
modeling an occupational choice and an effort choice. Risk-sharing may increase the number of
individuals who become entrepreneurs by limiting the downside risk. The effort of entrepreneurs
may, however, be hampered by high risk-sharing if this limits the returns faced by successful
entrepreneurs relative to unsuccessful entrepreneurs. We construct a theoretical model where
risk-sharing may be either private or provided through the welfare state by means of taxation.
We show that the level of risk-sharing matters for the characteristics of entrepreneurs. Moreover,
high taxes, which imply high equilibrium benefits paid out to unsuccessful entrepreneurs,
encourage entrepreneurship but discourage effort.
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Introduction

Tis very certain that each man carries in his eye the exact indication of
his rank in the immense scale of men, and we are always learning to
read it1

– Ralph Waldo Emerson, The Conduct of Life (1860)

Questions related to economic inequality have long been at the heart
of research in social sciences. Among neoclassical economists, the stan-
dard belief is that income and wealth inequality are determined by the
marginal productivity of capital and labor. Hence, a person’s income is
simply a function of his or her productivity and effort, and inequality is
an inevitable outcome of the free market mechanism, and as such, not
of great importance for economic research. After decades of increasing
economic inequality in the Western world (World Inequality Lab, 2018,
OECD, 2011, 2009), there has been a renewed interest among economists
to study the economic consequences (Stiglitz, 2012). A pressing question
is whether inequality is harmful to society, and if so, what are the possible
explanations? For researchers, perhaps the most important question is:
are these explanations substantiated by empirical evidence?

In 2009, Richard G. Wilkinson and Kate Pickett published The Spirit
Level: Why More Equal Societies Almost Always Do Better, with graphs
exhibiting negative correlations between high inequality and outcomes
such as health, education, well-being, violence and crime (Wilkinson and
Pickett, 2009).

Around the same time, concerns were raised regarding the role of in-
equality in causing the 2008 financial crisis. In his book Fault Lines: How
Hidden Fractures Still Threaten the World Economy, Raghuram Rajan ar-
gues that the widening income gaps in the US led to political pressure to
broaden access to housing credit and home ownership, which in turn dis-
torted lending in the financial sector (Rajan, 2010). He writes that: "the
political response to rising inequality – whether carefully planned or an
unpremeditated reaction to constituent demands – was to expand lend-
ing to households, especially low-income ones. The benefits – growing
consumption and more jobs – were immediate, whereas paying the in-
evitable bill could be postponed into the future. Cynical as it may seem,
easy credit has been used as a palliative throughout history by govern-
ments that are unable to address the deeper anxieties of the middle class
directly" (Rajan, 2010, p. 9).
1See Emerson (1860)
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In the wake of these books, and other similar claims, there was a surge
of papers trying to substantiate the relationship between inequality and
the negative outcomes with theoretical and empirical evidence.

One causal explanation for the relationship between inequality and the
negative outcomes mentioned in the literature is the individual’s concern
for status. The main point in Wilkinson and Pickett (2009) is that in-
equality leads to undesirable outcomes because individuals care about
their relative standing in society, and are willing to sacrifice a great deal
to sustain their position. They claim that the constant struggle to keep
up with the incomes of the rich may lead to issues such as increased stress
levels, stress-related diseases, mental illness – and for those who are worst
off: violence and crime.

The idea that individuals care about their relative position has long
been a theme in economic and political literature. It is mentioned in
writings by the Roman poet Horace2, but is mostly accredited to writers
such as Adam Smith and Thorstein Veblen. Smith depicts humans as first
and foremost striving for social approval (Smith, 1759, p. 515, VII.3.3).
This makes individuals desire to better their condition; with a better
condition comes more wealth, and in turn, social approval (Paganelli,
2009).

Even though Smith believed that the desire for status was a natural
part of being human, he saw the associated moral consequences: "The
disposition to admire, and almost to worship, the rich and the powerful,
and to despise, or, at least, to neglect, persons of poor and mean condi-
tion, though necessary both to establish and to maintain the distinction
of ranks and the order of society, is, at the same time, the great and most
universal cause of the corruption of our moral sentiments" (Smith, 1759,
p. 126; I.3.1).

Veblen also saw the human need for approval of others and said that
"the usual basis of self-respect is the respect accorded by one’s neighbors"
(Veblen, 1899, p. 39). Veblen’s theory about conspicuous consumption,
that individuals consume to improve their status by replicating the con-
sumption of those in higher rank, is still prominent in economic and
political thought. Social influences in consumption decisions were also
acknowledged by James Duesenberry, who introduced the relative income
hypothesis. The hypothesis states that the consumption and saving de-
cision is dictated by the comparison of one’s income to that of others;
individual savings "can be regarded as a rising function of his percentile
position in the income distribution" (Duesenberry, 1949, p. 45). Other
contemporary economists also debated this topic; Arthur Pigou, said, as
an argument for distributing incomes from the rich to the poor, that "a

2Leibenstein (1950) mentions the description of conspicuous consumption in the texts
by Horace, 65-8 BC
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larger proportion of the satisfaction yielded by the incomes of rich people
comes from their relative, rather than from their absolute, amount. This
part of it will not be destroyed if the incomes of all rich people are di-
minished together" (Pigou, 1920, VIII.3). Melvin Reder suggested a ban
against unfair consumption, to retract resources that were wasted due to
"competitive consumption" (Reder, 1947).

Social comparison is a well established concept in economic thought,
however, there is no consensus regarding its effects on growth and well-
being. Although Smith saw that conspicuous consumption had adverse
moral consequences, he believed that it can generate growth through its
positive effect on demand (Wisman, 2019). Veblen instead saw a behavior
that resulted in wasted resources. He believed that conspicuous consump-
tion was wasteful in the sense that it "does not serve human life or human
well-being on the whole" (Veblen, 1899, pp. 96, 97).

Numerous studies have evaluated the existence and effect of social com-
parison. According to Ralph Waldo Emerson, individuals are aware of
their own rank, and we can learn to read the rank of others. In an ex-
periment, Kalma (1991) shows that this reading happens instantly; a
rank-ordering of individuals exists after a first glance, before even one
word has been spoken. Fershtman and Weiss (1998) discuss how status
preferences may have evolved evolutionarily. If individuals observe that
people who care about their relative position have a higher probability
of surviving, they will imitate this behavior. The observation that sta-
tus behavior is a general tendency among primates supports this view.3
Huberman et al. (2004) show that individuals value status independently
of any monetary consequence and are willing to give up material payoffs
to gain recognition among their peers. They conduct an experiment in
four different countries, and find similar results regardless of the cultural
background of the participants. In a related paper, Charness et al. (2014)
find that individuals increase their effort when they are informed about
their relative position, even though pay-offs are fixed. They also find
that individuals are willing to give up resources to improve their rank-
ing by artificially increasing their performance, or sabotaging the work of
other participants. Feltovich and Ejebu (2014) investigate consumption
and saving decisions in a life-cycle game. Individuals that observe the
consumption of the most successful players decrease their savings com-
pared to individuals that are not informed of the consumption of the
other players, thereby lowering their life-time utility. The experimental
results confirm the existence of a concern for relative position and show
that there are both positive and negative outcomes of social comparison.

This thesis investigates the effect of inequality on the behavior of indi-
viduals and households, with a focus on the question of social comparison,

3See Frank (2011) for a discussion about the evolution of relative preferences.
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which is one suggested channel through which inequality affects individual
choices. As seen above, there are various ways of naming social compari-
son – social status, relative position, social approval, rank – but they all
refer to the observation that it is not only the absolute level of income and
wealth that matters for individual well-being, but also the relative level in
terms of the above. This issue is addressed both from a theoretical and
empirical perspective. Using survey and register data, we evaluate the
relationship between income inequality and outcomes such as household
consumption, household debt, insolvency and innovation.

In Chapter 1, written in collaboration with Elin Molin, we are mo-
tivated by previous empirical literature showing that there is a positive
relationship between income inequality and household debt in many coun-
tries in the Western world. It shows that low- and middle-income house-
holds stand for the increase in household debt. A causal explanation,
suggested by Frank et al. (2014) and Bertrand and Morse (2016), is that
low- and middle-income households borrow to keep up with the increas-
ing consumption of the rich. In our paper, we consider a set of utility
functions that incorporate a concern for relative consumption. They all
build on the "Keeping up with the Joneses" model, which was first for-
malized by Abel (1990)4 and Galí (1994) as a way to understand the
social aspect of portfolio decisions. Different forms were later suggested
by Clark and Oswald (1998) and Ljungqvist and Uhlig (2000). The com-
mon denominator in these models is that social comparison, or Keeping
up with the Joneses, is a rational behavior, and not a result of impatience
or time-inconsistency.

First, we evaluate these previously used models with Keeping up with
the Joneses utility and find that none of them give rise to the described
relationship between inequality and household debt. We conclude that a
concern for relative consumption is, by itself, insufficient to make indi-
viduals change their behavior. In these models, the individuals’ desire to
smooth consumption over time dominates their concern for status. They
are not willing to sacrifice consumption tomorrow to increase their status
today. We then develop a model where status consumption is an in-
vestment that continues to generate utility in future periods, which gives
households an incentive to borrow for consumption in the first period.
Intuitively, if a household buys an expensive car they will still receive
status from this consumption in the next period, either because the car is
still in their possession or because people remember that this household
used to drive around in a fancy car. Hence, households do not start each
period with zero status. When the incomes, and therefore consumption,

4Abel used the term "Catching up with the Joneses"; in his model households compare
their consumption to the reference consumption in the previous period.
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of the rich go up, low- and middle-income households borrow in order to
increase their status through higher consumption.

In Chapter 2, we provide micro evidence supporting our model in Chap-
ter 1, by replicating a study by Bertrand and Morse (2016) using Swedish
data. They show that there is a positive relationship between income in-
equality and higher consumption among low- and middle-income house-
holds. Their evidence suggests that this is driven by a preference for main-
taining status. We extend their analysis by exploring inequality within
age groups in municipalities, to capture that households are more likely
to interact with households in a similar phase of life. In both analyses, we
find a positive relationship between rising top incomes and the consump-
tion of households that are not in the top, referred to as the "nonrich". A
ten percent increase in top incomes is associated with around 1 percent
increase in consumption-to-income ratios among the nonrich households.

However, in the replication we cannot rule out that the effect is driven
by an expectation of future income growth or lower income volatility. In
our extension, we find no evidence of the non-causal channels; permanent
income, precautionary savings and wealth effects. We provide sugges-
tive evidence that this relationship can be explained by a status motive.
With the survey data on consumption, we can distinguish between dif-
ferent types of consumption, following existing classifications to divide
consumption in terms of their visibility. In line with Thorsten Veblen’s
theory on conspicuous consumption, we find that as top incomes rise, the
low- and middle-income households increase their consumption of visible
goods. Our results indicate that households increase their consumption,
as a response to rising top incomes in order to maintain their status.

It is important for both scholars and policy makers to know whether
there are any adverse effects of inequality and social comparison. In-
creased consumption and household debt are by themselves not negative
outcomes, as long as they do not lead to financial distress. In Chapter 3, I
use unique individual data on insolvencies from the Swedish Enforcement
Authority (Kronofogdemyndigheten) linked to Swedish register data on
incomes, and other background characteristics, to evaluate whether in-
equality increases the risk of financial distress. The hypothesis is that
high inequality leads to higher consumption among low-income house-
holds, who want to keep up with higher consumption levels in their ref-
erence group. In turn, this leads to lower savings and a higher risk of
becoming insolvent. Access to individual panel data allows me to answer
several important questions and to overcome some of the methodologi-
cal problems in the previous research. I evaluate different measures of
inequality, as well as relative deprivation, and employ different assump-
tions on the relevant reference group. I find that it is not inequality per
se that drives insolvency, but that higher relative deprivation in compari-
son to the reference group increases the probability of becoming insolvent.
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This mean that individuals are more likely to become insolvent if they live
in areas where they are relatively poorer, suggesting that social compar-
ison can drive insolvency. I also find that the effect differs in magnitude
depending on the choice of reference group, where the important group
for social comparison seems to be individuals in the same age-group. A
specific contribution is my study of the gender differences in status com-
parison. Even though men and women are almost equally represented
among insolvent individuals, the relationship between relative depriva-
tion and insolvency is ten times higher for men.

This paper contributes to the literature on insolvency and the negative
effects of inequality. Being insolvent inhibits consumption possibilities
and can decrease the incentive to work, since a large share of the income
goes to repayment of debts. Lately, over-indebtedness has been suggested
as one of the main reasons behind the 2008 financial crisis (Atkinson and
Morelli, 2015, van Treeck, 2014). This, together with the negative impact
on individual well-being, makes it important to understand the reasoning
of individuals who become insolvent. If inequality makes people prone to
become over-indebted, this provides policy makers with a strong reason
to counteract inequality.

In Chapter 4, which is joint work with Matilda Kilström, we look at
inequality from a different angle by studying its relationship to innovation
and risk-sharing. There is a large body of literature on the relationship
between inequality and economic growth, of which several papers focus on
the role of innovation. Some argue that inequality and low welfare spend-
ing is necessary to incentivize innovation. Others claim that risk-sharing
is crucial for promoting innovation because it lowers the threshold to en-
trepreneurship by decreasing the downside risk. If the former argument
is true, we would not expect countries like Sweden to be on the forefront
of innovation. However, in 2019, Sweden was named the EU’s Innovation
Leader, followed by Finland and Denmark.5 Sweden has long been highly
ranked in terms of innovation in rankings by for example the Global Inno-
vation Index and Bloomberg Innovation Index, but in the top ten we also
find countries with higher inequality and less public risk-sharing, such as
the US and the UK. Hence, there is no clear policy recommendation for
the optimal degree of risk-sharing.

In our paper, we evaluate the role of risk-sharing in facilitating in-
novation. First, we establish some general patterns using cross-country
data on innovation and risk-sharing among OECD countries. We find
a positive relationship between public risk-sharing and innovation and a
negative relationship between inequality and innovation. We use these
findings as a motivation for a simple model. Studying entrepreneur-
ship and innovation entails modeling an occupational choice and an effort

5The ranking is done by the European Innovation Scoreboard (2019).
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choice. Risk-sharing may increase the number of individuals who become
entrepreneurs by limiting the downside risk. The effort of entrepreneurs
may, however, be hampered by high risk-sharing if this limits the returns
faced by successful entrepreneurs relative to unsuccessful entrepreneurs.
We construct a theoretical model where risk-sharing may be either pri-
vate, through savings, or public, through the welfare state. We show that
the level of risk-sharing matters for the characteristics of entrepreneurs.
Moreover, high taxes – which imply high equilibrium benefits paid out to
unsuccessful entrepreneurs – encourage entrepreneurship but discourage
effort.

Together, these papers contribute to the now expanding field of inequal-
ity research, and specifically, to the research on the role of social compar-
ison in individual decision-making. The theoretical and empirical results
suggest that relative income and social comparison affect households’ eco-
nomic choices, leading to more consumption of status-generating goods
and services, increased household debt – and in the worst case – over-
indebtedness and insolvency.

In 2004, when Robert Lucas, Jr. wrote "of the tendencies that are
harmful to sound economics, the most seductive, and in my opinion the
most poisonous, is to focus on questions of [income] distribution" (Lucas,
2009, p. 8), it was the dominant view of the profession. He stressed the
overwhelming importance of economic growth and believed that it was
the single most effective way to eliminate poverty. The financial crisis in
2008 and the availability of new data series showing how inequality has
grown in most developed economies are examples that changed the view of
inequality among economists. And there is a lot more to learn. It appears
that a certain degree of inequality is inevitable in today’s society – it might
even be that inequality is motivating and spurs higher effort. Is there a
turning point, where inequality becomes harmful, or does it depend on
the context? What are the determinants behind the increasing inequality
around the world and what are its consequences? What can we expect
of economic inequality in the future, when many risk losing their jobs
to automation or artificial intelligence, or have already lost them in the
crisis caused by the 2020 coronavirus pandemic? With these questions in
mind, I look forward to following the development of inequality research.

7



References
Abel, A. B. (1990). Asset Prices under Habit Formation and Catching up

with the Joneses. American Economic Review, 80(2):38–42.
Atkinson, A. B. and Morelli, S. (2015). Inequality and Crisis Revisited.

Economia Politica, 32(1):31–51.
Bertrand, M. and Morse, A. (2016). Trickle-Down Consumption. Review of

Economics and Statistics, 98(5):863–879.
Charness, G., Masclet, D., and Villeval, M. C. (2014). The Dark Side of

Competition for Status. Management Science, 60(1):38–55.
Clark, A. and Oswald, A. (1998). Comparison-Concave Utility and Following

Behaviour in Social and Economic settings. Journal of Public Economics,
70:133–155.

Duesenberry, J. (1949). Income, Saving and the Theory of Consumer Be-
haviour. Cambridge: Harvard University Press.

Emerson, R. W. (1860). Conduct of Life. Boston: Ticknor and Fields.
European Innovation Scoreboard (2019).

(https://ec.europa.eu/growth/industry/policy/innovation/scoreboards_en
[Accessed March 9, 2020]).

Feltovich, N. and Ejebu, O.-Z. (2014). Do Positional Goods Inhibit Saving?
Evidence From a Life-Cycle Experiment. Journal of Economic Behavior
and Organization, 107:440–454.

Fershtman, C. and Weiss, Y. (1998). Social Status and Economic Perfor-
mance: A Survey. European Economic Review, 42:801–820.

Frank, R. (2011). The Darwin Economy. Princeton: Princeton University
Press.

Frank, R., Dijk, O., and Levine, A. S. (2014). Expenditure Cascades. Review
of Behavioral Economics, 1:55–73.

Galí, J. (1994). Keeping up with the Joneses: Consumption Externalities,
Portfolio Choice, and Asset Prices. Journal of Money, Credit and Banking,
26(1):1–8.

Huberman, B. A., Loch, C. H., and Önçüler, A. (2004). Status As a Valued
Resource. Social Psychology Quarterly, 67(1):103–114.

Kalma, A. (1991). Hierarchisation and Dominance Assessment at First
Glance. European Journal of Social Psychology, 21(2):165–181.

Leibenstein, H. (1950). Bandwagon, Snob and Veblen Effects in the Theory
of Consumers’ Demand. Quarterly Journal of Economics, 64(2):183–207.

Ljungqvist, L. and Uhlig, H. (2000). Tax Policy and Aggregate Demand un-
der Catching up With the Joneses. American Economic Review, 90(3):356–
366.

Lucas, R. (2009). The Industrial Revolution: Past and Future. Technical
report, The Region (2003 Annual Report of the Federal Reserve Bank of

8



Minneapolis).
OECD (2009). Growing Unequal. Income Distribution and Poverty in OECD

Countries. Technical report, OECD.
OECD (2011). Divided We Stand - Why Income Inequality Keeps Rising.

Technical report, OECD.
Paganelli, M. P. (2009). Approbation and the Desire to Better One’s Con-

dition in Adam Smith. Journal of the History of Economic Thought,
31(1):79–92.

Pigou, A. C. (1920). The Economics of Welfare. London: Macmillan.
Rajan, R. (2010). Fault Lines. Princenton: Princeton University Press.
Reder, M. (1947). Studies in the Theory of Welfare Economics. London:

Macmillan.
Smith, A. (1759). The Theory of Moral Sentiments. Edinburgh: A. Kincaid

and J. Bell.
Stiglitz, J. (2012). The Price of Inequality. How Today’s Divided Society En-

dangers our Future. New York: W.W. Norton.
van Treeck, T. (2014). Did-Inequality Cause the U.S. Financial Crisis? Jour-

nal of Economic Surveys, 28(3):421–448.
Veblen, T. (1899). The Theory of the Leisure Class. New York: Modern

Library.
Wilkinson, R. G. and Pickett, K. (2009). The Spirit Level. London: Allen

Lane.
Wisman, J. D. (2019). Adam Smith and Thorstein Veblen on the Pursuit of

Status Through Consumption versus Work. Cambridge Journal of Eco-
nomics, 43(1):17–36.

World Inequality Lab (2018). World Inequality Report 2018. Technical re-
port, WID.

9





Economic Studies 
 
____________________________________________________________________ 
 
1987:1 Haraldson, Marty. To Care and To Cure. A linear programming approach to national 

health planning in developing countries. 98 pp.  
 
1989:1 Chryssanthou, Nikos. The Portfolio Demand for the ECU.  A Transaction Cost 

Approach.  42 pp.  
 
1989:2 Hansson, Bengt.  Construction of Swedish Capital Stocks, 1963-87. An Application of 

the Hulten-Wykoff Studies. 37 pp.  
 
1989:3 Choe, Byung-Tae.  Some Notes on Utility Functions Demand and Aggregation. 39 

pp.  
 
1989:4 Skedinger, Per. Studies of Wage and Employment Determination in the Swedish 

Wood Industry.  89 pp.  
 
1990:1 Gustafson, Claes-Håkan.  Inventory Investment in Manufacturing Firms. Theory and 

Evidence. 98 pp.  
 
1990:2 Bantekas, Apostolos.  The Demand for Male and Female Workers in Swedish 

Manufacturing. 56 pp.  
 
1991:1 Lundholm, Michael.  Compulsory Social Insurance. A Critical Review. 109 pp.  
 
1992:1 Sundberg, Gun.  The Demand for Health and Medical Care in Sweden. 58 pp.  
 
1992:2 Gustavsson, Thomas. No Arbitrage Pricing and the Term Structure of Interest Rates. 

47 pp.  
 
1992:3 Elvander, Nils. Labour Market Relations in Sweden and Great Britain. A Com-

parative Study of Local Wage Formation in the Private Sector during the 1980s.  43 
pp. 

12 Dillén, Mats. Studies in Optimal Taxation, Stabilization, and Imperfect Competition.  
1993.  143 pp. 

 
13 Banks, Ferdinand E.. A Modern Introduction to International Money, Banking and 

Finance. 1993.  303 pp. 
 
14 Mellander, Erik. Measuring Productivity and Inefficiency Without Quantitative 

Output Data. 1993. 140 pp. 
 
15 Ackum Agell.  Susanne. Essays on Work and Pay. 1993. 116 pp. 
 
16 Eriksson, Claes.  Essays on Growth and Distribution. 1994. 129 pp. 
 
17 Banks, Ferdinand E.. A Modern Introduction to International Money, Banking and 

Finance. 2nd version, 1994.  313 pp. 



18 Apel, Mikael.  Essays on Taxation and Economic Behavior. 1994. 144 pp. 
 
19 Dillén, Hans.  Asset Prices in Open Monetary Economies. A Contingent Claims 

Approach. 1994.  100 pp. 
 
20 Jansson, Per.  Essays on Empirical Macroeconomics. 1994.  146 pp. 
 
21 Banks, Ferdinand E.. A Modern Introduction to International Money, Banking, and 

Finance. 3rd version, 1995. 313 pp. 
 
22 Dufwenberg, Martin. On Rationality and Belief Formation in Games. 1995.  93 pp. 
 
23 Lindén, Johan. Job Search and Wage Bargaining. 1995.  127 pp. 
 
24 Shahnazarian, Hovick. Three Essays on Corporate Taxation. 1996.  112 pp. 
 
25 Svensson, Roger. Foreign Activities of Swedish Multinational Corporations. 1996. 

166 pp. 
 
26 Sundberg, Gun. Essays on Health Economics. 1996. 174 pp. 
 
27 Sacklén, Hans. Essays on Empirical Models of Labor Supply. 1996.  168 pp.  
 
28 Fredriksson, Peter. Education, Migration and Active Labor Market Policy. 1997. 106 pp. 
 
29 Ekman, Erik. Household and Corporate Behaviour under Uncertainty.  1997.  160 pp. 
 
30 Stoltz, Bo.  Essays on Portfolio Behavior and Asset Pricing.  1997.  122 pp. 
 
31 Dahlberg, Matz.  Essays on Estimation Methods and Local Public Economics.  1997.  179 

pp. 
 
32 Kolm, Ann-Sofie.  Taxation, Wage Formation, Unemployment and Welfare. 1997. 162 

pp. 
 
33 Boije, Robert. Capitalisation, Efficiency and the Demand for Local Public Services. 1997.  

148 pp. 
 
34 Hort, Katinka.  On Price Formation and Quantity Adjustment in Swedish Housing 

Markets. 1997.  185 pp. 
 
35 Lindström, Thomas.  Studies in Empirical Macroeconomics.  1998.  113 pp. 
 
36 Hemström, Maria.  Salary Determination in Professional Labour Markets.  1998. 127 pp. 
 
37 Forsling, Gunnar.  Utilization of Tax Allowances and Corporate Borrowing.  1998.  96 

pp. 
 
38 Nydahl, Stefan.  Essays on Stock Prices and Exchange Rates.  1998.  133 pp. 
 
39 Bergström, Pål.  Essays on Labour Economics and Econometrics.  1998.  163 pp. 



40 Heiborn, Marie.  Essays on Demographic Factors and Housing Markets.  1998.  138 pp. 
 
41 Åsberg, Per.  Four Essays in Housing Economics.  1998.  166 pp. 
 
42 Hokkanen, Jyry.  Interpreting Budget Deficits and Productivity Fluctuations.  1998.  146 

pp. 
 

43 Lunander, Anders.  Bids and Values.  1999.  127 pp. 
 
44 Eklöf, Matias.  Studies in Empirical Microeconomics.  1999.  213 pp. 
 
45 Johansson, Eva.  Essays on Local Public Finance and Intergovernmental Grants.  1999.  

156 pp.  
 
46 Lundin, Douglas.  Studies in Empirical Public Economics.  1999.  97 pp. 
 
47 Hansen, Sten.  Essays on Finance, Taxation and Corporate Investment.  1999. 140 pp.  
 
48 Widmalm, Frida.  Studies in Growth and Household Allocation.  2000.  100 pp.  
 
49 Arslanogullari, Sebastian.  Household Adjustment to Unemployment.  2000.  153 pp. 

 
50 Lindberg, Sara.  Studies in Credit Constraints and Economic Behavior.  2000.  135 pp. 
 
51 Nordblom, Katarina.  Essays on Fiscal Policy, Growth, and the Importance of Family 

Altruism. 2000.  105 pp.  
 
52 Andersson, Björn.  Growth, Saving, and Demography. 2000.  99 pp. 
 
53 Åslund, Olof.  Health, Immigration, and Settlement Policies. 2000.  224 pp. 
 
54 Bali Swain, Ranjula.  Demand, Segmentation and Rationing in the Rural Credit Markets 

of Puri.  2001.  160 pp. 
 
55 Löfqvist, Richard.  Tax Avoidance, Dividend Signaling and Shareholder Taxation in an 

Open Economy.  2001.  145 pp. 
 
56 Vejsiu, Altin.  Essays on Labor Market Dynamics.  2001.  209 pp. 
 
57 Zetterström, Erik.  Residential Mobility and Tenure Choice in the Swedish Housing 

Market.  2001.   125 pp.  
 
58 Grahn, Sofia.  Topics in Cooperative Game Theory.  2001.  106 pp. 
 
59 Laséen, Stefan.  Macroeconomic Fluctuations and Microeconomic Adjustments.  Wages, 

Capital, and Labor Market Policy.  2001.  142 pp. 
 
60 Arnek, Magnus.  Empirical Essays on Procurement and Regulation.  2002.  155 pp. 
 
61 Jordahl, Henrik. Essays on Voting Behavior, Labor Market Policy, and Taxation.  2002.  

172 pp. 



62 Lindhe, Tobias.  Corporate Tax Integration and the Cost of Capital.  2002.  102 pp. 
 
63 Hallberg, Daniel.  Essays on Household Behavior and Time-Use.  2002.  170 pp. 
 
64 Larsson, Laura. Evaluating Social Programs: Active Labor Market Policies and Social 

Insurance.  2002.  126 pp. 
 
65 Bergvall, Anders.  Essays on Exchange Rates and Macroeconomic Stability.  2002.   

122 pp. 
 

66 Nordström Skans, Oskar.  Labour Market Effects of Working Time Reductions and 
Demographic Changes.  2002.  118 pp. 

 
67 Jansson, Joakim.  Empirical Studies in Corporate Finance, Taxation and Investment.  

2002.  132 pp. 
 
68 Carlsson, Mikael.  Macroeconomic Fluctuations and Firm Dynamics: Technology, 

Production and Capital Formation.  2002.  149 pp. 
 
69 Eriksson, Stefan.  The Persistence of Unemployment: Does Competition between 

Employed and Unemployed Job Applicants Matter?  2002.  154 pp. 
 
70 Huitfeldt, Henrik.  Labour Market Behaviour in a Transition Economy:  The Czech 

Experience.  2003.  110 pp. 
 
71 Johnsson, Richard.  Transport Tax Policy Simulations and Satellite Accounting within a 

CGE Framework.  2003.  84 pp. 
 
72 Öberg, Ann.  Essays on Capital Income Taxation in the Corporate and Housing Sectors.  

2003.  183 pp. 
 
73 Andersson, Fredrik.  Causes and Labor Market Consequences of Producer 

Heterogeneity. 2003.  197 pp. 
 
74 Engström, Per.  Optimal Taxation in Search Equilibrium.  2003.  127 pp. 
 
75 Lundin, Magnus.  The Dynamic Behavior of Prices and Investment: Financial 

Constraints and Customer Markets. 2003.  125 pp. 
 
76 Ekström, Erika.  Essays on Inequality and Education.  2003.  166 pp. 
 
77 Barot, Bharat.  Empirical Studies in Consumption, House Prices and the Accuracy of 

European Growth and Inflation Forecasts.  2003.  137 pp. 
 
78 Österholm, Pär.  Time Series and Macroeconomics: Studies in Demography and 

Monetary Policy.  2004.  116 pp. 
 
79 Bruér, Mattias.  Empirical Studies in Demography and Macroeconomics.  2004.  113 pp. 
 
80 Gustavsson, Magnus. Empirical Essays on Earnings Inequality.  2004.  154 pp. 
 



81 Toll, Stefan.  Studies in Mortgage Pricing and Finance Theory.  2004.  100 pp. 
 
82 Hesselius, Patrik.  Sickness Absence and Labour Market Outcomes.  2004.  109 pp. 
 
83 Häkkinen, Iida.  Essays on School Resources, Academic Achievement and Student 

Employment.  2004.   123 pp. 
 
84 Armelius, Hanna.  Distributional Side Effects of Tax Policies: An Analysis of Tax 

Avoidance and Congestion Tolls.  2004.  96 pp. 
 
85 Ahlin, Åsa.  Compulsory Schooling in a Decentralized Setting: Studies of the Swedish 

Case.  2004.  148 pp. 
 
86 Heldt, Tobias.  Sustainable Nature Tourism and the Nature of Tourists' Cooperative 

Behavior: Recreation Conflicts, Conditional Cooperation and the Public Good Problem.  
2005.  148 pp. 

 
87 Holmberg, Pär. Modelling Bidding Behaviour in Electricity Auctions: Supply Function 

Equilibria with Uncertain Demand and Capacity Constraints. 2005. 43 pp. 
 
88 Welz, Peter. Quantitative new Keynesian macroeconomics and monetary policy 
 2005. 128 pp. 
 
89 Ågren, Hanna. Essays on Political Representation, Electoral Accountability and Strategic 

Interactions. 2005. 147 pp. 
 
90 Budh, Erika. Essays on environmental economics. 2005. 115 pp. 
 
91 Chen, Jie. Empirical Essays on Housing Allowances, Housing Wealth and Aggregate 

Consumption. 2005. 192 pp. 
 
92 Angelov, Nikolay. Essays on Unit-Root Testing and on Discrete-Response Modelling of 

Firm Mergers. 2006. 127 pp. 
 
93 Savvidou, Eleni. Technology, Human Capital and Labor Demand. 2006. 151 pp. 
 
94 Lindvall, Lars. Public Expenditures and Youth Crime. 2006. 112 pp. 
 
95 Söderström, Martin. Evaluating Institutional Changes in Education and Wage Policy. 

2006. 131 pp. 
 
96 Lagerström, Jonas. Discrimination, Sickness Absence, and Labor Market Policy. 2006. 

105 pp. 
 
97 Johansson, Kerstin. Empirical essays on labor-force participation, matching, and trade. 

2006. 168 pp. 
 
98 Ågren, Martin. Essays on Prospect Theory and the Statistical Modeling of Financial 

Returns. 2006. 105 pp. 
 



99 Nahum, Ruth-Aïda. Studies on the Determinants and Effects of Health, Inequality and 
Labour Supply: Micro and Macro Evidence. 2006. 153 pp. 

 
100 Žamac, Jovan. Education, Pensions, and Demography. 2007. 105 pp. 
 
101 Post, Erik. Macroeconomic Uncertainty and Exchange Rate Policy. 2007. 129 pp. 
 
102 Nordberg, Mikael. Allies Yet Rivals: Input Joint Ventures and Their Competitive Effects. 

2007. 122 pp. 
 
103 Johansson, Fredrik. Essays on Measurement Error and Nonresponse. 2007. 130 pp. 
 
104 Haraldsson, Mattias. Essays on Transport Economics. 2007. 104 pp. 
 
105 Edmark, Karin. Strategic Interactions among Swedish Local Governments. 2007. 141 pp. 
 
106 Oreland, Carl. Family Control in Swedish Public Companies.  Implications for Firm 

Performance, Dividends and CEO Cash Compensation. 2007. 121 pp. 
 
107 Andersson, Christian. Teachers and Student Outcomes: Evidence using Swedish Data. 

2007. 154 pp. 
 
108 Kjellberg, David. Expectations, Uncertainty, and Monetary Policy. 2007. 132 pp. 
 
109 Nykvist, Jenny. Self-employment Entry and Survival - Evidence from Sweden. 2008. 
 94 pp. 
 
110 Selin, Håkan. Four Empirical Essays on Responses to Income Taxation. 2008. 133 pp. 
 
111 Lindahl, Erica. Empirical studies of public policies within the primary school and the 

sickness insurance. 2008. 143 pp. 
 
112 Liang, Che-Yuan. Essays in Political Economics and Public Finance. 2008. 125 pp. 
 
113 Elinder, Mikael. Essays on Economic Voting, Cognitive Dissonance, and Trust. 2008.  
 120 pp. 
 
114 Grönqvist, Hans. Essays in Labor and Demographic Economics. 2009. 120 pp. 
 
115 Bengtsson, Niklas. Essays in Development and Labor Economics. 2009. 93 pp. 
 
116 Vikström, Johan. Incentives and Norms in Social Insurance: Applications, Identification 

and Inference. 2009. 205 pp. 
 
117 Liu, Qian. Essays on Labor Economics: Education, Employment, and Gender. 2009. 133 

pp. 
 
118 Glans, Erik. Pension reforms and retirement behaviour. 2009. 126 pp. 
 
119   Douhan, Robin. Development, Education and Entrepreneurship. 2009.  
 



120 Nilsson, Peter. Essays on Social Interactions and the Long-term Effects of Early-life 
Conditions. 2009. 180 pp. 

 
121 Johansson, Elly-Ann. Essays on schooling, gender, and parental leave. 2010. 131 pp. 
 
122 Hall, Caroline. Empirical Essays on Education and Social Insurance Policies. 2010.  
 147 pp. 
 
123 Enström-Öst, Cecilia. Housing policy and family formation. 2010. 98 pp. 
 
124 Winstrand, Jakob. Essays on Valuation of Environmental Attributes. 2010. 96 pp. 
 
125 Söderberg, Johan. Price Setting, Inflation Dynamics, and Monetary Policy. 2010. 102 pp. 
 
126 Rickne, Johanna. Essays in Development, Institutions and Gender. 2011. 138 pp. 
 
127 Hensvik, Lena. The effects of markets, managers and peers on worker outcomes. 2011. 

179 pp. 
 
128 Lundqvist, Heléne. Empirical Essays in Political and Public. 2011. 157 pp. 
 
129 Bastani, Spencer. Essays on the Economics of Income Taxation. 2012. 257 pp. 
 
130 Corbo, Vesna. Monetary Policy, Trade Dynamics, and Labor Markets in Open 

Economies. 2012.  262 pp. 
 
131 Nordin, Mattias. Information, Voting Behavior and Electoral Accountability. 2012.  
 187 pp. 
 
132 Vikman, Ulrika. Benefits or Work? Social Programs and Labor Supply. 2013. 161 pp. 
 
133 Ek, Susanne. Essays on unemployment insurance design. 2013. 136  pp. 
 
134 Österholm, Göran. Essays on Managerial Compensation. 2013. 143 pp. 
 
135 Adermon, Adrian. Essays on the transmission of human capital and the impact of 

technological change. 2013. 138 pp. 
 
136 Kolsrud, Jonas. Insuring Against Unemployment 2013. 140 pp. 
 
137 Hanspers, Kajsa. Essays on Welfare Dependency and the Privatization of Welfare 

Services. 2013. 208 pp. 
 
138 Persson, Anna. Activation Programs, Benefit Take-Up, and Labor Market Attachment. 

2013. 164 pp. 
 
139 Engdahl, Mattias. International Mobility and the Labor Market. 2013. 216 pp. 
 
140 Krzysztof Karbownik. Essays in education and family economics. 2013. 182 pp. 
 



141 Oscar Erixson. Economic Decisions and Social Norms in Life and Death Situations. 2013. 
183 pp. 

 
142 Pia Fromlet. Essays on Inflation Targeting and Export Price Dynamics. 2013. 145 pp. 
 
143 Daniel Avdic. Microeconometric Analyses of Individual Behavior in Public Welfare 

Systems. Applications in Health and Education Economics. 2014. 176 pp. 
 
144 Arizo Karimi. Impacts of Policies, Peers and Parenthood on Labor Market Outcomes. 

2014. 221 pp. 
 
145 Karolina Stadin. Employment Dynamics. 2014. 134 pp. 
 
146 Haishan Yu. Essays on Environmental and Energy Economics. 132 pp. 
 
147 Martin Nilsson. Essays on Health Shocks and Social Insurance. 139 pp. 
 
148 Tove Eliasson. Empirical Essays on Wage Setting and Immigrant Labor Market 

Opportunities. 2014. 144 pp. 
 
149 Erik Spector. Financial Frictions and Firm Dynamics. 2014. 129 pp. 
 
150 Michihito Ando. Essays on the Evaluation of Public Policies. 2015. 193 pp.  
 
151 Selva Bahar Baziki. Firms, International Competition, and the Labor Market. 2015.  

183 pp. 
 
152 Fredrik Sävje. What would have happened? Four essays investigating causality. 2015. 

229 pp. 
 
153 Ina Blind. Essays on Urban Economics. 2015. 197 pp. 
 
154 Jonas Poulsen. Essays on Development and Politics in Sub-Saharan Africa. 2015. 240 pp. 
 
155 Lovisa Persson. Essays on Politics, Fiscal Institutions, and Public Finance. 2015. 137 pp. 
 
156 Gabriella Chirico Willstedt. Demand, Competition and Redistribution in Swedish 

Dental Care. 2015. 119 pp. 
 
157 Yuwei Zhao de Gosson de Varennes. Benefit Design, Retirement Decisions and Welfare 

Within and Across Generations in Defined Contribution Pension Schemes. 2016. 148 pp. 
 
158 Johannes Hagen. Essays on Pensions, Retirement and Tax Evasion. 2016. 195 pp. 
 
159 Rachatar Nilavongse. Housing, Banking and the Macro Economy. 2016. 156 pp. 
 
160 Linna Martén. Essays on Politics, Law, and Economics. 2016. 150 pp. 
 
161 Olof Rosenqvist. Essays on Determinants of Individual Performance and Labor Market 

Outcomes. 2016. 151 pp. 
 
162 Linuz Aggeborn. Essays on Politics and Health Economics. 2016. 203 pp. 



163 Glenn Mickelsson. DSGE Model Estimation and Labor Market Dynamics. 2016. 166 pp. 
 
164 Sebastian Axbard. Crime, Corruption and Development. 2016. 150 pp. 
 
165 Mattias Öhman. Essays on Cognitive Development and Medical Care. 2016. 181 pp. 
 
166 Jon Frank. Essays on Corporate Finance and Asset Pricing. 2017. 160 pp. 
 
167 Ylva Moberg. Gender, Incentives, and the Division of Labor. 2017. 220 pp. 
 
168 Sebastian Escobar. Essays on inheritance, small businesses and energy consumption. 

2017. 194 pp. 
 
169 Evelina Björkegren. Family, Neighborhoods, and Health. 2017. 226 pp. 
 
170 Jenny Jans. Causes and Consequences of Early-life Conditions. Alcohol, Pollution and 

Parental Leave Policies. 2017. 209 pp. 
 
171 Josefine Andersson. Insurances against job loss and disability. Private and public 

interventions and their effects on job search and labor supply. 2017. 175 pp. 
 
172 Jacob Lundberg. Essays on Income Taxation and Wealth Inequality. 2017. 173 pp. 
 
173 Anna Norén. Caring, Sharing, and Childbearing. Essays on Labor Supply, Infant Health, 

and Family Policies. 2017. 206 pp. 
 
174 Irina Andone. Exchange Rates, Exports, Inflation, and International Monetary 

Cooperation. 2018. 174 pp. 
 
175 Henrik Andersson. Immigration and the Neighborhood. Essays on the Causes and 

Consequences of International Migration. 2018. 181 pp. 
 
176 Aino-Maija Aalto. Incentives and Inequalities in Family and Working Life. 2018. 131 pp. 
 
177 Gunnar Brandén. Understanding Intergenerational Mobility. Inequality, Student Aid 

and Nature-Nurture Interactions. 2018. 125 pp. 
 
178 Mohammad H. Sepahvand. Essays on Risk Attitudes in Sub-Saharan Africa. 2019. 215 

pp. 
 
179 Mathias von Buxhoeveden. Partial and General Equilibrium Effects of Unemployment 

Insurance. Identification, Estimation and Inference. 2019. 89 pp. 
 
180 Stefano Lombardi. Essays on Event History Analysis and the Effects of Social Programs 

on Individuals and Firms. 2019. 150 pp. 
 
181 Arnaldur Stefansson. Essays in Public Finance and Behavioral Economics. 2019. 191 pp. 
 
182 Cristina Bratu. Immigration: Policies, Mobility and Integration. 2019. 173 pp. 
 
183 Tamás Vasi. Banks, Shocks and Monetary Policy. 2020. 148 pp. 



184 Jonas Cederlöf. Job Loss: Consequences and Labor Market Policy. 2020. 213 pp. 
 
185 Dmytro Stoyko. Expectations, Financial Markets and Monetary Policy. 2020. 153 pp. 
 
186 Paula Roth. Essays on Inequality, Insolvency and Innovation. 2020. 191 pp. 
 






	Abstract
	Acknowledgments
	Contents
	Introduction
	References

	Economic Studies



