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Figure 4.4. Illustration of the direct simulation algorithm
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Note. Panel A: the algorithm initialises by drawing a set of choice probabilities that
respect the inequality conditions that define the model in question. In this example,
the model is SST. Panel B: one off-diagonal cell is selected (indicated by bold font).
A new value is randomised such that the matrix as a whole still respects the conditions
for the model. Panel C: the same procedure is repeated for each cell, one at a time.
This constitutes Gibbs sampling. Panel D: rows/columns are scrambled. The resultant
matrix is our first direct simulation sample.
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